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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, shall have the same meaning as provided below. References to any legislation, act, regulation, rule, guideline
or policy shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted
from time to time and any reference to a statutory provision shall include any subordinate legislation made from time to

time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meaning as prescribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA,
the Depositories Act or the rules and regulations made there under.

GENERAL AND COMPANY RELATED TERMS

Term Description

“Company”, “our Company”, | Essen Speciality Films Limited, a company incorporated under the Companies Act,
“the Company”, “the Issuer”, | 1956, having its registered office at Plot No. A, Survey No. 192, Veraval (Shapar),
or “ESSEN” Rajkot — 360 024, Gujarat, India

Our Promoters

Pallav Kishorbhai Doshi, Khushboo Chandrakant Doshi and Karishma Rajesh Doshi

Promoter Group

Companies, individuals and entities (other than companies) as defined under
Regulation 2(1)(pp) of the SEBI (ICDR) Regulations, 2018 which is provided in the
chapter titled “Our Promoters and Promoter Group” on page 142 of this Red Herring
Prospectus .

Company and Selling Shareholder Related Terms

Term Description

Articles /  Articles  of | Articles of Association of our Company.

Association/AOA

Audit Committee The Audit Committee of the Board of Directors constituted in accordance with Section

177 of the Companies Act, 2013. For details refer section titled “Our Management”
on page 129 of this Red Herring Prospectus.

Auditor / Statutory
Auditor/ Peer Review

Statutory and peer review auditor of our Company, namely, M/s. Rushabh R. Shah
and Co., Chartered Accountants.

Auditor For details refer section titled “General Information” on page 52 of this Red Herring
Prospectus.
Bankers to the Company Axis Bank Limited

Compliance Officer (CS)

Board  of  Directors /| The Board of Directors of the Essen Speciality Films Limited unless otherwise
Board/BOD specified.

Companies Act The Companies Act, 1956/2013 as amended from time to time.

CIN Corporate Identification Number of our Company i.e. U24224GJ2002PLC041119
CMD Chairman and Managing Director

Chief Financial Officer (CFO) | The Chief Financial officer of our Company, being Mr. Jayantilal Tapubhai Jhalavadia]
Company  Secretary  and | The Company Secretary and Compliance Officer of our Company, being Mr. Romit

Ajaykumar Shah

Depositories Act

The Depositories Act, 1996, as amended from time to time

DIN Director Identification Number

Equity Shares Equity Shares of our Company of Face Value of % 10/- each unless otherwise specified
in the context thereof

Equity Shareholders Persons/ Entities holding Equity Shares of Our Company

ED Executive Director

Group Companies

Companies with which there have been related party transactions, during the last three
financial years, as covered under the applicable accounting standards and other
companies as considered material by the Board in accordance with the Materiality
Policy.

Independent Director

A non-executive & Independent Director as per the Companies Act, 2013 and the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

Indian GAAP

Generally Accepted Accounting Principles in India

ISIN

INEOITO01014

Key Managerial Personnel /
Key Managerial Employees

The officer vested with executive power and the officers at the level immediately
below the Board of Directors as described in the section titled “Our Management” on
page 129 of this Red Herring Prospectus.

LLP

LLP incorporated under the Limited Liability Partnership Act, 2008.




Term Description

Materiality Policy The policy on identification of group companies, material creditors and material
litigation, adopted by our Board on February 14, 2023 in accordance with the
requirements of the SEBI ICDR Regulations.

MD The Managing Director of our Company

MOA/ Memorandum  /
Memorandum of Association

Memorandum of Association of our Company as amended from time to time

Non-Residents

A person resident outside India, as defined under FEMA

Nomination and Remuneration
Committee

The Nomination and Remuneration Committee of our Board of Directors constituted
in accordance with Companies Act, 2013. For details refer section titled “Our
Management” on page 129 of this Red Herring Prospectus.

Non-Executive Director

A Director not being an Executive Director or an Independent Director.

NRIs / Non Resident Indians

A person resident outside India, as defined under FEMA and who is a citizen of India
or a Person of Indian Origin under Foreign Outside India Regulations, 2000.

Registered Office

Plot No. A, Survey No. 192, Veraval (Shapar), Rajkot — 360 024, Gujarat, India

Restated Financial Information

The Restated Financial Information of our Company, which comprises the Restated
Statement of assets and liabilities, the Restated Statement of profit and loss, the
Restated Statement of cash flows for the financial years ended on March 31, 2023,
2022, 2021 along with the summary statement of significant accounting policies read
together with the annexures and notes thereto prepared in terms of the requirements
of Section 32 of the Companies Act, the SEBI ICDR Regulations and the Guidance
Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI as
amended from time to time.

ROC / Registrar of Companies

Registrar of Companies, Gujarat at Ahmedabad.

Stakeholders Relationship
Committee

The Stakeholders Relationship Committee of our Board of Directors constituted in
accordance with Section 178 of the Companies Act, 2013. For details refer section
titled “Our Management” on page 129 of this Red Herring Prospectus.

WTD Whole-Time Director of our company
OFFER RELATED TERMS

Terms Description

Abridged Prospectus Abridged Prospectus means a memorandum containing such salient features of a
Prospectus as may be specified by SEBI in this behalf

Acknowledgement Slip The slip or document issued by the Designated Intermediary to an Applicant as proof
of registration of the Application

Allotment Offer of the Equity Shares pursuant to the Offer to the successful applicants

Allotment Advice Note or advice or intimation of Allotment sent to the Bidders who have been allotted

Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchanges

Allotment/Allot/Allotted

Unless the context otherwise requires, allotment of Equity Shares offered pursuant to
the Fresh Issue pursuant to successful Bidders.

Allottee (s)

The successful applicant to whom the Equity Shares are being / have been offered

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and this
Red Herring Prospectus and who has Bid for an amount of at least 200 lakhs.

Application Supported by | An application, whether physical or electronic, used by applicants to make an

Blocked Amount / ASBA application authorising a SCSB to block the application amount in the ASBA Account
maintained with the SCSB.

Application Form The Form in terms of which the applicant shall apply for the Equity Shares of our
Company

ASBA Account An account maintained with the SCSB and specified in the application form submitted
by ASBA applicant for blocking the amount mentioned in the application form.

ASBA Bid A Bid made by ASBA Bidder

Bankers to the Offer

Collectively, Escrow Collection Bank, Public Offer Account Bank, Sponsor Bank and
Refund Bank, as the case may be

Bankers to the Offer Agreement

The agreement dated June 11, 2023, entered amongst our Company, the Selling
Shareholders, the BRLM, the Banker to the Offer and Registrar to the Offer for, inter
alia, collection of the Bid Amounts from Anchor Investors, transfer of funds to the
Public Offer Account and where applicable, refunds of the amounts collected from
Bidders, on the terms and conditions thereof

Basis of Allotment

The basis on which Equity Shares will be allotted to successful applicants under the
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Terms

Description

Offer and which is described in paragraph titled “Basis of allotment” under chapter
titled “Offer Procedure” starting from page no. 236 of this Red Herring Prospectus.

Bid

An indication to make an Offer during the Bid/Offer Period by an ASBA Bidder
pursuant to submission of the ASBA Form to subscribe to or purchase the Equity
Shares at a price within the Price Band, including all revisions and modifications
thereto as permitted under the SEBI ICDR Regulations and in terms of this Red
Herring Prospectus and the relevant Bid cum Application Form. The term “Bidding”
shall be construed accordingly.

Bid Amount

The amount at which the bidder makes a bid for the Equity Shares of our Company
in terms of this Red Herring Prospectus.

Bid cum Application Form

The form in terms of which the bidder shall make a bid, including ASBA Form, and
which shall be considered as the bid for the Allotment pursuant to the terms of this
Red Herring Prospectus.

Bid Lot

1,200 Equity Shares and in multiples of 1,200 Equity Shares thereafter

Bid/ Offer Period

The period between the Bid/ Offer Opening Date and the Bid/ Offer Closing Date,
inclusive of both days, during which prospective Bidders can submit their Bids,
including any revisions thereof in accordance with the SEBI ICDR Regulations and
the terms of this Red Herring Prospectus. Provided, however, that the Bidding shall
be kept open for a minimum of three Working Days for all categories of Bidders.

Our Company and the Selling Shareholders in consultation with the Book Running
Lead Manager may consider closing the Bid/Offer Period for the QIB Portion One
Working Day prior to the Bid/Offer Closing Date which shall also be notified in an
advertisement in same newspapers in which the Bid/Offer Opening Date was
published, in accordance withthe SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar circumstances, our Company and
the Selling Shareholders in consultation with the BRLM, for reasons to be recorded
in writing, extend the Bid / Offer Period for a minimum of three Working Days,
subject to the Bid/ Offer Periodnot exceeding 10 Working Days.

Bid/Offer Closing Date

Except in relation to Anchor Investors, the date after which the Designated
Intermediaries will not accept any Bids, being Tuesday June 27, 2023, which shall be
published in all editions of Financial Express (a widely circulated English national
daily newspaper), all editions of Jansatta (a widely circulated Hindi nationaldaily
newspaper), Gujarati Rajkot editions of Janadesh (a widely circulated Regional
language daily newspaper) (Gujarati being the regional language of Gujarat, where
our Registered Office is located).

Our Company and the Selling Shareholders in consultation with the BRLM, may,
consider closing the Bid/Offer Period for QIBs one Working Day prior to the
Bid/Offer Closing Date in accordancewith the SEBI ICDR Regulations. In case of
any revision, the extended Bid/ Offer Closing Date shall be widely disseminated by
notification to the Stock Exchanges, and also be notified on the websites of the BRLM
and at the terminal of the Syndicate Member, if any and communicated to the
Designated Intermediaries and the SponsorBank, which shall also be notified in an
advertisement in same newspapers in which the Bid/ Offer Opening Date was
published, as required under the SEBI ICDR

Regulations

Bid/Offer Opening Date

Except in relation to Anchor Investors, the date on which the Designated
Intermediaries shall start accepting Bids, being Friday June 23, 2023,which shall be
published in all editions of Financial Express (a widely circulated English national
daily newspaper), all editions of Jansatta (a widely circulated Hindi nationaldaily
newspaper), Gujarati Rajkot editions of Janadesh (a widely circulated Regional
language daily newspaper) (Gujarati being the regional language of Gujarat, where
our Registered Office is located).

Bidder/ Investor

Any prospective investor who makes a bid for Equity Shares in terms of this Red
Herring Prospectus.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Bid cum Application
Forms i.e. Designated SCSB Branch for SCSBs, Specified Locations for the Syndicate
Member, Broker Centres for Registered Brokers, Designated RTA Locations for RTAs
and Designated CDP Locations for CDPs.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Application Forms
i.e. Designated SCSB Branch for SCSBs, Specified Locations for the Syndicate
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Terms

Description

Member, Broker Centres for Registered Brokers, Designated RTA Locations for
RTAs and Designated CDP Locations for CDPs.

Book Building Process Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Offer is being made.

BRLM / Book Running Lead Book Running Lead Manager to the Offer, in this case being GYR Capital Advisors

Manager Private Limited, SEBI Registered Category I Merchant Banker.

Broker Centers

Broker centers notified by the Stock Exchanges where investors can submit the
Application Forms to a Registered Broker. The details of such Broker Centers, along
with the names and contact details of the Registered Brokers are available on the
websites of the Stock Exchange.

CAN or Confirmation of The Note or advice or intimation sent to each successful Applicant indicating the

Allocation Note Equity which will be allotted, after approval of Basis of Allotment by the designated
Stock Exchange

Cap Price The higher end of the Price Band, being [e], subject to any revisions thereto, above
which the Offer Price will not be finalized and above which no Bids will be accepted.

Client Id Client Identification Number maintained with one of the Depositories in relation to

demat account.

Collecting Depository
Participants or CDPs

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure bids at the Designated CDP Locations in terms
of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued
by SEBI.

Controlling Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the
Offer and the Stock Exchange.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, name of the
applicant father/husband, investor status, and occupation and Bank Account details.

Depository A depository registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 2018.

Depository Participant A Depository Participant as defined under the Depositories Act, 1996

Designated Intermediaries/ | The Syndicate Member, sub-syndicate/agents, SCSBs, Registered Brokers, CDPs and

Collecting Agent RTAs, who are categorized to collect Application Forms from the Applicant, in

relation to the Offer.

Designated CDP Locations

Such locations of the CDPs where bidder can submit the Bid cum Application Forms
to Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and contact details
of the Collecting Depository Participants eligible to accept Bid cum Application
Forms are available on the websites of the Stock Exchange i.e. www.nseindia.com

Designated Date

The date on which amounts blocked by the SCSBs are transferred from the ASBA
Accounts, as the case may be, to the Public Offer Account or the Refund Account, as
appropriate, in terms of this Red Herring Prospectus, after finalization of the Basis of
Allotment in consultation with the Designated Stock Exchange, following which the
Board of Directors may Allot Equity Shares to successful Bidders in the Offer.

Designated RTA Locations

Such locations of the RTAs where bidder can submit the Bid cum Application Forms
to RTAs. The details of such Designated RTA Locations, along with names and
contact details of the RTAs eligible to accept Bid cum Application Forms are
available on the websites of the Stock Exchange i.e. www.nseindia.com

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Bid cum Application Form
from the ASBA bidder and a list of which is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognized-Intermediaries or at
such other website as may be prescribed by SEBI from time to time.

Designated Stock Exchange

Emerge Platform of National Stock Exchange of India Limited (“NSE EMERGE”)

DPID

Depository Participant’s Identity Number

Draft Red Herring Prospectus

Draft Red Herring Prospectus dated March 04, 2023, read with the addendum to the
Draft Red Herring Prospectus dated April 22,2023, issued in accordance with Section
32 of the Companies Act, 2013 and SEBI (ICDR) Regulations.

Electronic Transfer of Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Offer and in relation to whom this Red Herring Prospectus
constitutes an invitation to subscribe to the Equity Shares Allotted herein.

Eligible QFIs

QFIs from such jurisdictions outside India where it is not unlawful to make an Offer
or invitation under the Offer and in relation to whom this Red Herring Prospectus
constitutes an invitation to purchase the Equity Shares offered thereby and who have
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Terms

Description

opened demat accounts with SEBI registered qualified depositary participants.

Emerge Platform of National
Stock Exchange of India
Limited

The Emerge Platform of National Stock Exchange of India Limited for Listing of
Equity Shares offered under Chapter IX of SEBI (ICDR) Regulations which was
approved by SEBI as a National Stock Exchange of India Limited Emerge on October
14, 2011.

Escrow Account

Accounts opened with the Banker to the Offer

First/ Sole bidder

The bidder whose name appears first in the Bid cum Application Form or Revision
Form.

Floor Price

The lower end of the Price Band, being [e], subject to any revision(s) thereto, not
being less than the face value of Equity Shares, at or above which the Offer Price will
be finalized and below which no Bids will be accepted.

Foreign Venture Capital
Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign
Venture Capital Investor) Regulations, 2000.

FPI / Foreign Portfolio Investor

A Foreign Portfolio Investor who has been registered under Securities and Exchange
Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that any FII
or QFI who holds a valid certificate of registration shall be deemed to be a foreign
portfolio investor till the expiry of the block of three years for which fees have been
paid as per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended.

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1) (1lI) of the SEBI ICDR
Regulations

Fresh Issue

The Fresh Issue of up to 46,99,200 Equity Shares aggregating up to X [e] Lakhs.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018

General Information
Document (GID)

The General Information Document for investing in public issues prepared and issued
in accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013,
Notified by SEBI  and  updated pursuant to  the circular
(CIR/CFD/POLICYCELL/11/2015)  dated  November 10, 2015 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI.

Gross Proceeds

The Offer Proceeds, less the amount to be raised with respect to the Offer for Sale

GIR Number

General Index Registry Number

IPO/ Offer/ Offer Size/ Public
Offer

Initial Public Offering

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the National
Stock Exchange of India Limited.

Market Maker

The Market Maker to the Offer, in this case being SMC Global Securities Limited.

Market Maker Reservation
Portion

The reserved portion of up to 3,10,800 Equity Shares of X 10 each at an Offer price
of X [e] each aggregating to X [e] Lakhs to be subscribed by Market Maker in this
Offer.

Market Making Agreement

The Market Making Agreement dated June 11, 2023 between our Company, Selling
Shareholders, Book Running Lead Manager and Market Maker.

Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended from time to time.

Mutual Fund Portion 5% of the Net QIB Portion, or up to 58,860 Equity Shares which shall be available
for allocation to Mutual Funds only, subject to valid Bids being received at or above
the Offer Price.

Net Offer The Offer excluding the Market Maker Reservation Portion of up to 58,88,400 Equity

Shares of Face Value of % 10.00 each fully paid for cash at a price of X [®] Equity
Share aggregating X [®] Lakhs by our Company.

Net Proceeds

The Gross Proceeds less our Company’s share of the Offer-related expenses
applicable to the Fresh Issue. For details about use of the Net Proceeds and the Offer
related expenses, see “Objects of the Offer” on page 73.

Non-Institutional Applicant /
Investors

All Applicants, including FPIs which are individuals, corporate bodies and family
offices, that are not QIBs or RIIs and who have Application for Equity Shares for an
amount of more than %2.00 Lakhs (but not including NRIs other than Eligible NRIs)

Non-Institutional Portion

The portion of the Offer being not less than 15% of the Net Offer consisting of
8,84,400 Equity Shares which shall be available for allocation on a proportionate
basis to Non-Institutional Bidders, subject to valid Bids being received at or above
the Offer Price or through such other method of allocation as may be introduced under
applicable law




Terms

Description

NPCI

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all
retail payments in India. It has been set up with the guidance and support of the
Reserve Bank of India (RBI) and Indian Banks Association (IBA).

Offer Agreement

The agreement dated February 25, 2023, read with amendment agreement to the Offer
Agreement dated June 11, 2023 between our Company, Selling Shareholder and the
Book Running Lead Manager, pursuant to which certain arrangements are agreed to
in relation to the Offer.

Offer Closing

Our Offer shall close on Tuesday June 27, 2023.

Offer Document

Includes the Draft Red Herring Prospectus, this Red Herring Prospectus and the
Prospectus to be filed with Registrar of Companies.

Offer for Sale/ Offered Shares

Sale by Selling Shareholders of up to 15,00,000 Equity Shares of face value of .10/-
each fully paid of our Company for cash at a price of . [®] per Equity Share
(including a premium of . [®] per Equity Share) aggregating X. [e] Lakhs

Offer Opening Our Offer shall open on Friday June 23, 2023.

Offer Period The periods between the Offer Opening Date and the Offer Closing Date inclusive of
both days and during which prospective Applicants may submit their Bidding
application.

Offer Price The price at which the Equity Shares are being issued by our Company through this
Red Herring Prospectus, being X [@] /- (including share premium of X [e]/- per Equity
Share).

Offer Proceeds The proceeds of the Fresh Issue which shall be available to our Company and the

proceeds of the Offer for Sale which shall be available to the Selling Shareholder. For
further information about use of the Offer Proceeds, see “Objects of the Offer” on
page 73.

Offer/ Offer Size/ Initial Public
Offer/ Initial Public Offering/
IPO

The initial public offering of up to 61,99,200 Equity Shares for cash at a price of X
[®] each, aggregating up to X [®] Lakhs comprising of comprising of a fresh issue of
up to 46,99,200 equity shares aggregating up to [e] lakhs by our Company and an
offer for sale of up to 15,00,000 equity shares by the Selling Shareholders .

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as

the context requires.

Price Band

Price Band of a minimum price (Floor Price) of X [e] and the maximum price (Cap
Price) of X [e]. The Price Band will be decided by our Company and the Selling
Shareholders in consultation with the BRLM and advertised in all editions of
Financial Express (a widely circulated English national daily newspaper), all editions
of Jansatta (a widely circulated Hindi nationaldaily newspaper), Gujarati Rajkot
editions of Janadesh (a widely circulated Regional language daily newspaper)
(Gujarati being the regional language of Gujarat, where our Registered Office is
located), with wide circulation at least two working days prior to the Bid / Offer
Opening Date.

Pricing Date

The date on which our Company and the Selling Shareholders, in consultation with
the Managers, will finalize the Offer Price.

Promoter Selling Shareholder(s)

Collectively, Khushboo Chandrakant Doshi and Karishma Rajesh Doshi

Promoter Group Selling| Collectively, Devyaniben Chandrakant Doshi, Nita Kishor Doshi and Rajesh Nanalal

Shareholder(s) Doshi

Prospectus The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013,
and the SEBI ICDR Regulations containing, inter alia, the Offer Price that is
determined at the end of the Book Building Process, the size of the Offer and certain
other information, including any addenda or corrigenda thereto.

Public Offer Account Account opened with the Banker to the Offer to receive monies from the SCSBs from

the bank account of the ASBA bidder, on the Designated Date.

Qualified Institutional Buyers /
QIBs

The qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations.

QIB Portion

The portion of the Offer, being not more than 50% of the Net Offer or 29,42,400
Equity Shares to be Allotted to QIBs (including Anchor Investors) on a proportionate
basis, including the Anchor Investor Portion (in which allocation shall be on a
discretionary basis, as determined by our Company and the Selling Shareholders in
consultation with the BRLM up to a limit of 60% of the QIB Portion), subject to valid
Bids being received at or above the Offer Price.
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Description

Red Herring Prospectus / RHP

This Red Herring Prospectus dated June 12, 2023 issued in accordance with Section
32 of the Companies Act, 2013 and the provisions of the SEBI ICDR Regulations,
which does not have complete particulars of the price at which the Equity Shares are
being offered and the size of the Offer, including any addenda or corrigenda thereto.

RefundBank  /RefundBanker| Bank which is clearing member and registered with the SEBI as Banker to the Offer
at which the Refund Account will be opened in case listing of the Equity Shares does
not occur, in this case being Axis Bank Limited.

Refund Account Account opened with a SEBI Registered Banker to the Offer from which the refunds
of the whole or part of the Application Amount, if any, shall be made.

Registered Broker Individuals or companies registered with SEBI as “Trading Members” (except

Syndicate/ Sub-Syndicate Members) who hold valid membership of either BSE or
National Stock Exchange of India Limited having right to trade in stocks listed on
Stock Exchanges ,through which investors can buy or sell securities listed on stock
exchanges, a list of which is available on
http://www.nseindia.com/membership/content/cat of mem.htm

Registrar / Registrar to the
Offer

Registrar to the Offer being Bigshare Services Private Limited.

Registrar Agreement Agreement dated February 25, 2023 read with amendment agreement to the Registrar
Agreement dated June 11, 2023, entered into amongst our Company, Selling
Shareholders and the Registrar to the Offer.

Regulations Unless the context specifies something else, this means the SEBI (Issue of Capital

and Disclosure Requirements) Regulations, 2018.

Reservation Portion

The portion of the Offer reserved for category of eligible bidders as provided under
the SEBI (ICDR) Regulations, 2018

Reserved Category/ Categories

Categories of persons eligible for making bid under reservation portion.

Retail Individual Investors | Individual investors (including HUFs applying through their Karta and Eligible NRI

/(RID) Bidders) who applies or bids for the Equity Shares of a value of not more than <.
2,00,000.

Retail Portions Portion of the Offer being not less than 35% of the Net Offer consisting of 20,61,600

Equity Shares which shall be available for allocation to RIBs (subject to valid Bids
being received at or above the Offer Price), which shall not be less than the minimum
Bid Lot subject to availability in the Retail Portion, and the remaining Equity Shares
to be Allotted on a proportionate basis.

Revision Form

The form used by the bidders to modify the quantity of Equity Shares or the bid
Amount in any of their Bid cum Application Forms or any previous Revision Form(s)

SCSB

A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to an
Issue) Regulations, 1994 and Issues the facility of ASBA, including blocking of bank
account. A list of all SCSBs is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=35

Selling Shareholders

Collectively, the Promoter Selling Shareholders and Promoter Group Selling
Shareholders.

Share Escrow Agent

Share escrow agent to be appointed pursuant to the Share Escrow Agreement, namely,
Bigshare Services Private Limited

Share Escrow Agreement

The agreement dated June 12, 2023 entered amongst our Company, the Selling
Shareholders and the Share Escrow Agent in connection with the transfer of the
Offered Shares by the Selling Shareholders and credit of such Equity Shares to the
demat account of the Allottees

Specified Locations

Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders

Sponsor Bank

The Banker to the Offer registered with SEBI and appointed by our Company to act
as a conduit between the Stock Exchanges and the NPCI in order to push the mandate
collect requests and / or payment instructions of the Retail Individual Bidders into the
UPI and carry out other responsibilities, in terms of the UPI Circulars, being Axis
Bank Limited.

Syndicate Agreement

The agreement dated June 11, 2023 entered amongst our Company, the Selling
Shareholders and the BRLM, in relation to collection of Bids by the Syndicate

Syndicate Member/ Member of
the Syndicate

Intermediary registered with SEBI who is permitted to carry out activities as an
underwriter, namely, the BRLM

Transaction Registration Slip/
TRS

The slip or document issued by the Syndicate Member or an SCSB (only on demand),
as the case may be, to the bidders, as proof of registration of the bid.
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Underwriter

The BRLM who has underwritten this Offer pursuant to the provisions of the SEBI
(ICDR) Regulations and the Securities and Exchange Board of India (Underwriters)
Regulations, 1993, as amended from time to time.

Underwriting Agreement

The Agreement dated June 11, 2023 entered into between the Underwriter, our
Company and Selling Shareholders.

UPI

Unified payment Interface, which is an instant payment mechanism, developed by
NPCL

UPI Bidder(s)

Collectively, individual Bidders applying as (i) Retail Individual Bidders in the Retail
Portion, and (ii) Non- Institutional Bidders with an application size of up to 500,000
in the Non-Institutional Portion, and Bidding under the UPI Mechanism through
ASBA Form(s) submitted with Syndicate Member, Registered Brokers, Collecting
Depository Participants and Registrar and Share Transfer Agents

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022
issued by SEBI, all individual investors applying in public issues where the
application amount is up to ¥500,000 shall use UPI and shall provide their UPI ID in
the bid-cum-application form submitted with: (i) a syndicate member, (ii) a stock
broker registered with a recognized stock exchange (whose name is mentioned on the
website of the stock exchange as eligible for such activity), (iii) a depository
participant (whose name is mentioned on the website of the stock exchange as eligible
for such activity), and (iv) a registrar to an issue and share transfer agent (whose name
is mentioned on the website of the stock exchange as eligible for such activity)

UPI Circular

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI
Circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular
number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular
number SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and as amended pursuant
to SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20, 2022, SEBI
circular no SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and any
subsequent circulars or notifications issued by SEBI or any other governmental
authority in this regard.

UPIID

ID created on UPI for single-window mobile payment system developed by the
NPCL

UPI Mandate Request

A request (intimating the Retail Individual Bidder by way of a notification on the
Mobile App and by way of a SMS directing the Retail Individual Bidder to such
Mobile App) to the Retail Individual Bidder initiated by the Sponsor Bank to
authorize blocking of funds on the Mobile App equivalent to Bid Amount and
Subsequent debit of funds in case of Allotment.

UPI Mechanism

The bidding mechanism that may be used by a RII to make a Bid in the Offer in
accordance with the UPI Circulars.

UPI PIN

Password to authenticate UPI transactions.

Wilful Defaulter

Willful defaulter as defined under Regulation 2(1)(11l) of the SEBI ICDR Regulations.

Working Days

In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working day
means all days on which commercial banks in the city as specified in this RedHerring
Prospectus are open for business :-

1. However, in respect of announcement of price band and Offer Period, working
day shall mean all days, excluding Saturday, Sundays and Public holidays, on
which commercial banks in the city as notified in this RedHerring Prospectus are
open for business.

2. Inrespect to the time period between the Offer Closing Date and the listing of the
specified securities on the stock exchange, working day shall mean all trading
days of the Stock Exchanges, excluding Sundays and bank holiday in accordance
with circular issued by SEBI.

CONVENTIONAL AND GENERAL TERMS / ABBREVIATIONS
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Term

Description

Alc

Account

Act or Companies Act

Companies Act, 1956 and/or the Companies Act, 2013, as amended from time to time

AGM

Annual General Meeting

AO Assessing Officer

ASBA Application Supported by Blocked Amount

AS Accounting Standards issued by the Institute of Chartered Accountants of India
AY Assessment Year

BG Bank Guarantee

CAGR Compounded Annual Growth Rate

CAN Confirmation Allocation Note

CDSL Central Depository Services (India) Limited

CESS Companies Fresh Start Scheme under Companies Act, 2013
CIN Corporate Identity Number

CIT Commissioner of Income Tax

CRR Cash Reserve Ratio

Depositories NSDL and CDSL

Depositories Act

The Depositories Act, 1996 as amended from time to time

Depository A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 2018, as amended from time to time
DIN Director identification number

DP/ Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

DPID

Depository Participant’s Identification

EBIDTA Earnings Before Interest, Depreciation, Tax and Amortization

ECS Electronic Clearing System

EMERGE The SME platform of National Stock Exchange of India Limited

EoGM Extra-ordinary General Meeting

EPS Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted

average outstanding number of equity shares at the end of that fiscal year

Financial Year/ Fiscal Year/FY]

The period of twelve months ended March 31 of that particular year

FDI Foreign Direct Investment

FDR Fixed Deposit Receipt

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations there-
under and as amended from time to time

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000, as amended
Foreign Institutional Investor (as defined under SEBI FII (Foreign Institutional

FII Investors) Regulations, 1995, as amended from time to time) registered with SEBI
under applicable laws in India

FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended

FIs Financial Institutions

FIPB Foreign Investment Promotion Board
Foreign Venture Capital Investor registered under the Securities and Exchange

FVCI Board of India (Foreign Venture Capital Investor) Regulations, 2000, as amended
from time to time

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gov/ Government/Gol Government of India

HUF Hindu Undivided Family

IFRS International Financial Reporting Standard

ICSI Institute of Company Secretaries of India

ICAI Institute of Chartered Accountants of India

IMPS Immediate Payment Service
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Indian GAAP

Generally Accepted Accounting Principles in India

LT. Act Income Tax Act, 1961, as amended from time to time

ITAT Income Tax Appellate Tribunal

INR/ Rs./ Rupees / X Indian Rupees, the legal currency of the Republic of India

KYC Know your customer

LIC Low-Income Country

Ltd. Limited

Pvt. Ltd. Private Limited

MCA Ministry of Corporate Affairs

Merchant Banker Merchant banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992 as amended

MOF Ministry of Finance, Government of India

MOU Memorandum of Understanding

MSME Micro, Small, and Medium Enterprises

NA Not Applicable

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NR/ Non Residents Non Resident

NPCI National Payments Corporation of India

NRE Account Non Resident External Account

NRI Non Resident Indian, is a person resident outside India, as defined under FEMA and
the FEMA Regulations

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NTA Net Tangible Assets

p-a. Per annum

P/E Ratio Price/ Earnings Ratio

PAN Permanent Account Number allotted under the Income Tax Act, 1961, as amended
from time to time

PAT Profit After Tax

PBT Profit Before Tax

PIO Person of Indian Origin

PLR Prime Lending Rate

R&D Research and Development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SAT Securities Appellate Tribunal

SARFAESI Act The Securitization and Reconstruction of Financial Assets and Enforcement of
Security Interest Act, 2002

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time

SCSBs Self-Certified Syndicate Banks

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time

SEBI Insider Trading
Regulations

SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended from time to
time, including instructions and clarifications issued by SEBI from time to time

SEBI ICDR Regulations / Securities and Exchange Board of India (Issue of Capital and Disclosure
ICDR Regulations / SEBI Requirements) Regulations, 2018, as amended from time to time

ICDR /ICDR

SEBI Merchant Bankers Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992
Regulation
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SEBI Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time
SEBI (ICDR) Regulations, 2018, SEBI (Underwriters) Regulations, 1993, as

SEBI Rules and Regulations amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any
and all other relevant rules, regulations, guidelines, which SEBI may issue from time
to time, including instructions and clarifications issued by it from time to time

Sec. Section

Securities Act The U.S. Securities Act of 1933, as amended

S&P BSE SENSEX S&P Bombay Stock Exchange Sensitive Index

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to
time

SME Small and Medium Enterprises

Stamp Act The Indian Stamp Act, 1899, as amended from time to time

State Government The Government of a State of India

Stock Exchanges Unless the context requires otherwise, refers to, the National Stock Exchange of
India Limited

STT Securities Transaction Tax

TDS Tax Deducted at Source

TAN Tax deduction account number

TIN Tax payer Identification Number

TRS Transaction Registration Slip

UIN Unique Identification Number

U.S. GAAP Generally accepted accounting principles in the United States of America

U.S. Holder A beneficial owner of Equity Shares that is for United States federal income tax
purposes: (a) an individual who is a citizen or resident of the United States; (b) a
corporation organized under the laws of the United States, any state thereof or the
District of Columbia; (c) an estate whose income is subject to United States federal
income taxation regardless of its source; or (d) a trust that (1) is subject to the
primary supervision of a court within the United States and the control of one or
more U.S. persons for all substantial decisions of the trust, or (2) has a valid election
in effect under the applicable U.S. Treasury regulations to be treated as a U.S. person

VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile
Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996,
as amended, which have been repealed by the SEBI AIF Regulations.
In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by the
Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996
till the existing fund or scheme managed by the fund is wound up, and such VCF
shall not launch any new scheme or increase the targeted corpus of a scheme. Such
VCF may seek re-registration under the SEBI AIF Regulations.

VAT Value Added Tax

w.e.f. With effect from

Year/Calendar Year Unless context otherwise requires, shall refer to the twelve month period ending
December 31

Industry Related Terms

Term Description

Covid-19 Coronavirus Disease

FDI Foreign Direct Investment

GDP Gross Domestic Product

IMF International Monetary Fund

U.S. United States of America

USS$ United States Dollar

Notwithstanding the foregoing, terms in “Description of Equity Shares and Terms of Articles of Association”, “Statement of Possible
Tax Benefits”, “Industry Overview”, “Key Industrial Regulations and Policies”, “Financial Information”, “Outstanding Litigation
and Material Developments” and “Offer Procedure” on pages 267, 84, 88, 117, 150, 203 and 236 respectively of this Red Herring
Prospectus, will have the meaning ascribed to such terms in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY
OF PRESENTATION

Certain Conventions

All references to “India” contained in this Red Herring Prospectus are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “Gol”, Central Government” or the
“State Government” are to the Government of India, central or state, as applicable.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time (“IST”). Unless
indicated otherwise, all references to a year in this Red Herring Prospectus are to a calendar year.

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers of this Red
Herring Prospectus.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this Red Herring
Prospectus has been derived from our Restated Financial Information. For further information, please see the section titled
“Financial Information” on Page No. 150 of this Red Herring Prospectus.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all references
to a particular financial year, unless stated otherwise, are to the twelve (12) month period ended on March 31 of that year.

The Restated Financial Statements of our Company for the Financial Years ended March 2023, 2022 and 2021 which
comprise restated summary statement of assets and liabilities, the restated summary statement of profit and loss, the restated
summary statement of cash flow together with the annexures and notes thereto and the examination report thereon, as
compiled from the Indian GAAP financial statements for respective years and in accordance with the requirements provided
under the provisions of the Companies Act, SEBI ICDR Regulations and the Guidance Note on “Reports in Company
Prospectuses (Revised 2019)” issued by ICAL

There are significant differences between Indian GAAP, U.S. GAAP and IFRS. Our Company does not provide
reconciliation of its financial information to IFRS or U.S. GAAP. Our Company has not attempted to explain those
differences or quantify their impact on the financial data included in this Red Herring Prospectus and it is urged that you
consult your own advisors regarding such differences and their impact on our financial data. Accordingly, the degree to
which the financial information included in this Red Herring Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting policies and practices, the Companies Act, the Indian
GAAP and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting policies and practices
on the financial disclosures presented in this Red Herring Prospectus should, accordingly, be limited.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business” and
“Management’s Discussion and Analysis of Financial Position and Results of Operations” on Page Nos. 25, 94 and 193
respectively, of this Red Herring Prospectus, and elsewhere in this Red Herring Prospectus have been calculated on the
basis of the Restated Financial Statements of our Company, prepared in accordance with Indian GAAP, and the Companies
Act and restated in accordance with the SEBI ICDR Regulations.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due
to rounding off. All figures in decimals have been rounded off to the second decimal and all the percentage figures have
been rounded off to two decimal places including percentage figures in “Risk Factors”, “Industry Overview” and “Our
Business” on Page Nos. 25, 88 and 94 respectively, this Red Herring Prospectus.

Currency and Units of Presentation

All references to:

e  “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India; and
e  “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States of America.

Our Company has presented all numerical information in is Red Herring Prospectus in “lacs” units or in whole numbers
where the numbers have been too small to represent in lacs. One lac represents 1,00,000 and one million represents
10,00,000.

Exchange rates

This Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation
that these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all.
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The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian
Rupee and other foreign currencies:

Currency Exchange rate as on
March 31, 2023 March 31, 2022 March 31, 2021
1 USD 82.22 7591 73.53

(Source: RBI reference rate)
(Source: www.rbi.org.in and www.fbil.org.in)
Industry and Market Data

Unless stated otherwise, the industry and market data and forecasts used throughout this Red Herring Prospectus has been
obtained from industry sources as well as Government Publications. Industry sources as well as Government Publications
generally state that the information contained in those publications has been obtained from sources believed to be reliable
but that their accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be
assured.

The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on the reader’s
familiarity with and understanding of the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which the business of our Company is conducted, and methodologies and assumptions
may vary widely among different industry sources. Accordingly, investment decisions should not be based solely on such
information.

In accordance with the SEBI ICDR Regulations, “Basis for Offer Price” on Page No. 81 of this Red Herring Prospectus
includes information relating to our peer group entities. Such information has been derived from publicly available sources,
and neither we, nor the BRLM have independently verified such information. Such data involves risks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in “Risk Factors” on
Page No. 25 of this Red Herring Prospectus.
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FORWARD - LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements generally

LRI LEINTS CEINT3

can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”,
“plan”, “propose”, “project”, “will”, “will continue”, “will pursue” or other words or phrases of similar import. Similarly,
statements that describe our strategies, objectives, plans or goals are also forward-looking statements. All forward-looking
statements are subject to risks, uncertainties, expectations and assumptions about us that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement. These forward-looking statements, whether
made by us or a third party, are based on our current plans, estimates and expectations and actual results may differ

materially from those suggested by such forward-looking statements.

Actual results may differ materially from those suggested by forward-looking statements due to risks or uncertainties
associated with expectations relating to and including, regulatory changes pertaining to the industries in India in which we
operate and our ability to respond to them, our ability to successfully implement our strategy, our growth and expansion,
technological changes, our exposure to market risks, general economic and political conditions in India which have an
impact on its business activities or investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated
turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial
markets in India and globally, changes in domestic laws, regulations and taxes and changes in competition in the industries
in which we operate.

Certain important factors that could cause actual results to differ materially from our Company’s expectations include, but
are not limited to, the following:

e  Our Company has adopted an integrated business model and our commercial success is largely dependent upon our
ability to develop innovative specialized plastic products suitable to the needs of our customers. Our inability to
effectively utilize and manage our PPD and Design Divisions to develop innovative products would impact our
integrated business model, thereby affecting the utility of our products resultantly impacting our revenue and
profitability.

e The commercial success of our products depends to a large extent on the success of our customers. If the industry or
the business in which our customers are engaged in does not perform well, it could have a material adverse effect on
our business, financial condition and results of operations.

e  We depend on a few customers of our products, for a significant portion of our revenue, and any decrease in revenues
or sales from any one of our key customers may adversely affect our business and results of operations.

e  Our Company proposes to utilize part of the Net Proceeds for repayment or pre-payment, in full or in part, of all or
certain borrowings availed by our Company and accordingly, the utilization of that portion of the Net Proceeds will not
result in creation of any tangible assets.

e Any inability to pass on increased price of the raw material, used for manufacturing our products may affect our
profitability.

For further discussion of factors that could cause the actual results to differ from our estimates and expectations, see “Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of Operations”
beginning on Page Nos. 25, 94 and 193, respectively, of this Red Herring Prospectus. By their nature, certain market risk
disclosures are only estimates and could be materially different from what actually occurs in the future. As a result, actual
gains or losses could materially differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be correct.
Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not
to regard such statements as a guarantee of future performance.

Forward-looking statements reflect current views as on the date of this Red Herring Prospectus and are not a guarantee of
future performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements are
based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based on
these assumptions could be incorrect. Neither our Company, our Directors, the Promoters, the Syndicate nor any of their
respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company, the Promoters and the Book Running Lead Manager will
ensure that the Bidders in India are informed of material developments until the time of the grant of listing and trading
permission by the Stock Exchange for the Offer. In accordance with the requirements of SEBI, each of the Selling
Shareholders will ensure that investors are informed of material developments in relation to the statements and undertakings
specifically undertaken or confirmed by it in this Red Herring Prospectus until the date of Allotment. Only statements and
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undertakings which are specifically confirmed or undertaken by each of the Selling Shareholders to the extent of
information pertaining to it and/or its respective portion of the Offered Shares, as the case may be, in this Red Herring
Prospectus shall be deemed to be statements and undertakings made by such Selling Shareholder.
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SECTION II - OFFER DOCUMENT SUMMARY

The following is a general summary of the terms of the Offer. This summary should be read in conjunction with and is
qualified in its entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus, including
the sections entitled “Risk Factors”, “Industry Overview”, “Outstanding Litigation and Material Developments”, “Our
Promoters and Promoter Group”, “Financial Information”, “Objects of the Offer”, “Our Business”, “Offer Procedure”
and “Description of Equity Shares and Terms of Articles of Association” beginning on Page Nos. 25, 88, 203, 142, 150,
73, 94, 236 and 267 respectively of this Red Herring Prospectus.

. Summary of Industry in which the Company is operating

Indian plastic industry market is one of the leading sectors in the country’s economy. The history of the plastic industry in
India dates to 1957 with the production of polystyrene. Since then, the industry has made substantial progress and has
grown rapidly. The industry is present across the country and has more than 2,000 exporters. It employs more than 4 million
people in the country and constitutes 30,000 processing units; among these, 85-90% belong to small and medium
enterprises. India manufactures various products such as plastics and linoleum, houseware products, cordage, fishnets,
floorcoverings, medical items, packaging items, plastic films, pipes, raw material, etc. The country majorly exports plastic
raw materials, films, sheets, woven sacks, fabrics, and tarpaulin. The Government of India intends to take the plastic
industry from a current level of Rs. 3 lakh crores (US$ 37.8 billion) of economic activity to Rs. 10 lakh crores (US$ 126
billion) in 4-5 years.

(Source: ibef.org)

For further details, please refer to the chapter titled “I/ndustry Overview” beginning on Page No. 88 of this Red Herring
Prospectus.

. Summary of Business

We are a manufacturer and exporter of specialized plastic products in the home improvement and home furnishing industry,
to renowned multinational modern trade retailers, such as IKEA, Walmart, Kmart, Bed Bath & Beyond, Rusta, Runsven,
Kohl’s, Kroger etc. Our Company has been recognized as a ‘two star export house’ by Ministry of Commerce & Industry,
Government of India. We operate a fully-integrated, sustainable and technologically advanced manufacturing unit, which
has been certified to be compliant with the requirements of ISO 9001:2015. Our Company is part of the Rajoo Group,
which is headed by our promoter group company, Rajoo Engineers Limited. It is listed on the BSE Limited since October
24,1994 and had a total market capitalization of 270.67 Crore as of June 9, 2023.

For further details, please refer to chapter titled “Our Business” beginning on Page No. 94 of this Red Herring Prospectus.

. Promoters

Promoters of our Company are Pallav Kishorbhai Doshi, Khushboo Chandrakant Doshi and Karishma Rajesh Doshi. For
further details please refer to the chapter titled “Our Promoters and Promoter Group” beginning on Page No. 142 of this
Red Herring Prospectus.

. Details of the Offer

Our Company is proposing the public offer of up to 61,99,200 Equity Shares of face value of * 10/- each of our Company
for cash at a price of X [®]/- per Equity Share including a share premium of X [@]/- per Equity Share aggregating to X [e]
lakhs, comprising a fresh issue of up to 46,99,200 Equity Shares aggregating to X [e] lakh and an offer for sale of up to
15,00,000 Equity Shares by the Selling Sharcholders aggregating to X [e] lakh of which up to 3,10,800 Equity Shares of
face value of % 10/- each for cash at a price of X [®]/- per equity share including a share premium of X [®]/- per equity share
aggregating to X [e] lakhs will be reserved for subscription by market maker to the Offer. The Offer less the Market Maker
Reservation Portion i.e. Net Offer of up to 58,88,400 Equity Shares of face value of X 10/- each at a price of X [®]/- per
Equity Share including a share premium of X [e]/- per Equity Share aggregating to X [e] lakhs is herein after referred to as
the “Net Offer”. The Offer and the Net Offer will constitute 29.95% and 28.45%, respectively, of the post Offer paid up
Equity Share capital of our company. The face value of the Equity Shares is X 10/- each.

The price band will be decided by our Company and the Selling Shareholders in consultation with the book running lead
manager (“BRLM”) and will be advertised in all editions of Financial Express (a widely circulated English national daily
newspaper), all editions of Jansatta (a widely circulated Hindi national daily newspaper), Gujarati Rajkot editions of
Janadesh (a widely circulated Regional language daily newspaper) (Gujarati being the regional language of Gujarat, where
our Registered Office is located), each with wide circulation, at least 2 (two) working days prior to the bid/ Offer opening
date with the relevant financial ratios calculated at the floor price and the cap price and shall be made available to the
emerge platform of National Stock Exchange of India Limited (“NSE Emerge”, referred to as the “Stock Exchange”) for
the purpose of uploading on their website for further details kindly refer to chapter titled “Terms of the Offer” beginning
on page 226 of this Red Herring Prospectus.
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5. Details of the Selling Shareholders

The Selling Shareholders have consented to participate in the Offer for Sale in the following manner:

Name Type Date of the Number of Number of the % of the pre-Offer
consent letter | Equity Shares Equity Shares paid-up Equity
held offered Share
capital
Khushboo Promoter  Selling | June 11,2023 21,60,000 Up to 2,00,000 Equity 1.25
Chandrakant Doshi Shareholder Shares
Karishma Rajesh | Promoter  Selling | June 11,2023 32,80,000 Up to 2,00,000 Equity 1.25
Doshi Shareholder Shares
Devyaniben Promoter Group | February 06, 18,40,000 Up to 7,00,000 equity 4.37
Chandrakant Doshi Selling Shareholder 2023 shares
Nita Kishor Doshi Promoter Group | February 06, 16,80,000 Up to 2,00,000 equity 1.25
Selling Shareholder 2023 shares
Rajesh Nanalal Doshi | Promoter Group | February 06, 8,00,000 Up to 2,00,000 equity 1.25
Selling Shareholder 2023 shares

The Selling Shareholders has confirmed that the Equity Shares proposed to be offered and sold in the Offer are eligible in
term of SEBI (ICDR) Regulations, 2018 and that they have not been prohibited from dealings in securities market and the
Equity Shares offered and sold are free from any lien, encumbrance or third-party rights. The Selling Shareholders have
also severally confirmed that they are the legal and beneficial owners of the Equity Shares being offered by them under
the Offer for Sale.

6. Objects of the Offer
The details of the proceeds of the Offer are set out in the following table:

(R in lakhs
Particulars Amount
Gross proceeds of the Fresh Issue® [o]
(Less) Offer expenses in relation to the Fresh Issue® [e]
Net Proceeds! [e]

@) For details with respect to sharing of fees and expenses amongst our Company and the Selling Shareholders, please refer to “- Offer
Expenses” on page 73.
@) To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.
7. Utilization of Net Offer Proceeds
(< in lakhs)

Sr. No. Particulars Estimated amount

1. Prepayment or repayment of all or a portion of certain outstanding borrowings availed Up to 353.91
by our Company

2. Funding the working capital requirements of our Company Up to 2,900.00

3. General corporate purposes™* [o]

* To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount to be utilized for general
corporate purposes shall not exceed 25% of the gross proceeds from the Fresh Issue.

For further details, please see chapter titled “Objects of the Offer” beginning on Page No. 73 of this Red Herring Prospectus.
8. Aggregate Pre Offer Shareholding of Promoters and Promoter Group and Selling Shareholders

Following are the details of the pre-Offer shareholding of Promoters and Promoter Group:

Pre-Offer
Sr. No. Name of the Shareholders Number of Equity Shares % ofs fl;i;ocfge;ig?mty
Promoters
1. Pallav Kishorbhai Doshi 13,60,000 8.50
2. Khushboo Chandrakant Doshi 21,60,000 13.50
3 Karishma Rajesh Doshi 32,80,000 20.5
Promoter Group
4. Nita Kishor Doshi 16,80,000 10.50
5. Devyaniben Chandrakant Doshi 18,40,000 11.50
6. Utsav Kishorkumar Doshi 20,00,000 12.50
7. Utkarsh Rajesh Doshi 19,20,000 12.00
8. Kruti Rajeshbhai Doshi 9,60,000 6.00
9. Rajesh Nanalal Doshi 8,00,000 5.00
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Pre-Offer
Sr. No. Name of the Shareholders ° 5 i
Number of Equity Shares 0 ofsflgereocfi:;ig(l]mty
Total 1,60,00,000 100
Following are the details of the pre-Offer shareholding of the Selling Shareholders:
Pre-Offer
Sr. No. Name of the Shareholders ° o i
Number of Equity Shares % Ofsl:l;ieocfgi:ig(]lmty
Promoter Selling Shareholders
1. Khushboo Chandrakant Doshi 21,60,000 13.50
2. Karishma Rajesh Doshi 32,80,000 20.5
Promoter Group Selling Shareholders
3. Nita Kishor Doshi 16,80,000 10.50
4. Devyaniben Chandrakant Doshi 18,40,000 11.50
5. Rajesh Nanalal Doshi 8,00,000 5.00
Total 53,20,000 26.00

For further details, please refer to the chapter titled “Capital Structure” beginning on Page No. 63 of this Red Herring
Prospectus

9. Summary of Financial Information

Following are the details as per the Restated Financial Information as at the Financial Years ended on March 31, 2023,
2022 and 2021:

(< in lakhs)

S. No. Particulars March 31, 2023 March 31, 2022 March 31, 2021
1. Share Capital 1,600.00| 1,600.00 100.00
2. Net Worth 8,561.89 7224.65 6707.76
3. Revenue from operations 11,861.18 11,743.58 9,577.70
4. Profit after Tax 1,337.23 516.90 913.73
S. Earnings per Share 8.36 3.23 5.71
6. Net Asset Value per equity share 53.51 45.15 670.78
7. Total borrowings 657.40 2,583.00 1,541.36

For further details, please refer to the section titled “Financial Information” beginning on Page No. 150 of this Red Herring
Prospectus.

10. Auditor qualifications which have not been given effect to in the Restated Financial Information
The Restated Financial Information do not contain any qualifications by the Statutory Auditors.
Summary of Outstanding Litigation

A summary of the pending tax proceedings and other material litigations involving our Company and our Promoters is
provided below:

a) Litigations involving our Company

i) Cases filed against our Company:

Nature of Litigation Number of matters Amount involved* (% in lakhs)
outstanding

Criminal matters Nil Nil

Direct Tax matters Nil Nil

Indirect Tax matters Nil Nil

Actions taken by regulatory authorities 1 2.00

Material civil litigations Nil Nil

*To the extent quantifiable

i1) Cases filed by our Company:

Nature of Litigation

Number of matters

Amount involved* (% in lakhs)

outstanding
Criminal matters Nil Nil
Direct Tax matters 2 216.84
Indirect Tax matters Nil Nil
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Nature of Litigation

Number of matters
outstanding

Amount involved* (% in lakhs)

Material civil litigations

1

76.30

*To the extent quantifiable
b) Litigations involving our Directors

i) Cases filed against our Directors:

Nature of Litigation Number of matters Amount involved* (Z in lakhs)
outstanding

Criminal matters Nil Nil

Direct Tax matters Nil Nil

Indirect Tax matters Nil Nil

Actions taken by regulatory authorities 1 0.60

Material civil litigations Nil Nil

*To the extent quantifiable

it) Cases filed by our Directors:

Nature of Litigation Number of matters Amount involved (X in lakhs)
outstanding

Criminal matters Nil Nil

Direct Tax matters 2 450.27

Indirect Tax matters Nil Nil

Material civil litigations Nil Nil

*To the extent quantifiable
¢) Litigations involving our Promoters

i) Cases filed against our Promoters:

Nature of Litigation Number of matters Amount involved (X in lakhs)
outstanding

Criminal matters Nil Nil

Direct Tax matters Nil Nil

Indirect Tax matters Nil Nil

Actions taken by regulatory authorities 1 0.60

Material civil litigations Nil Nil

*To the extent quantifiable

il) Cases filed by our Promoters:

Nature of Litigation Number of matters Amount involved (X in lakhs)
outstanding

Criminal matters Nil Nil

Direct Tax matters 2 499.52

Indirect Tax matters Nil Nil

Material civil litigations Nil Nil

*To the extent quantifiable

For further details, please refer to the chapter titled “Outstanding Litigations and Material Developments” beginning on

Page No. 203 of this Red Herring Prospectus.

11. Risk Factors

Please refer to the section titled “Risk Factors” beginning on Page No. 25 of this Red Herring Prospectus.

12. Summary of Contingent Liabilities

Following are the details as per the Restated Financial Information as at Financial Years ended on March 31, 2023, 2022

and 2021:
(< in lakhs)
Sr. Particulars March 31, 2023 March 31, 2022 March 31, 2021
No.
! Claims against the Company not acknowledged 216.84 216.84 216.84
’ as debt - Income tax demands
Total 216.84 216.84 216.84
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For further details, please refer to the chapter titled “Restated Financial Statements” beginning on Page No. 150 of this
Red Herring Prospectus.

13. Summary of Related Party Transactions

For further details, please refer “Annexure VII: Related Party Disclosures” from the chapter titled “Restated Financial
Information” beginning on Page No. 150 of this Red Herring Prospectus.

14. Financials Arrangements

There are no financing arrangements whereby the Promoters, members of the Promoter Group, the Directors of our
Company and their relatives, have financed the purchase by any other person of securities of our Company other than in
the normal course of the business of the financing entity during the period of six months immediately preceding the date
of this Red Herring Prospectus.

15. Weighted Average Price of the Equity Shares acquired by our Promoters and Selling Shareholders in the last one
year preceding the date of this Red Herring Prospectus

The details of the weighted average price of the Equity Shares acquired by our Promoters in the last one year preceding the
date of this Red Herring Prospectus is as follows:

No. of shares acquired in last Weighted Average Price (in )
Name of Promoters one year from the date of this

Red Herring Prospectus

Promoters and Promoter Selling Shareholders
Pallav Kishorbhai Doshi Nil Nil
Khushboo Chandrakant Doshi Nil Nil
Karishma Rajesh Doshi Nil Nil
Promoter Group Selling Shareholders

Devyaniben Chandrakant Doshi Nil Nil
Nita Kishor Doshi Nil Nil
Rajesh Nanalal Doshi Nil Nil

16. Average Cost of Acquisition of Equity Shares for Promoters and Selling Shareholders

The average cost of acquisition of Equity Shares for the Promoters is as follows:

Name of Promoters | No. of shares held | Average Cost of Acquisition (in I)
Promoters / Promoter Selling Shareholders

Pallav Kishorbhai Doshi 13,60,000 0.62

Khushboo Chandrakant Doshi 21,60,000 0.12

Karishma Rajesh Doshi 32,80,000 0.44

Promoter Group Selling Shareholders

Devyaniben Chandrakant Doshi 18,40,000 0.435

Nita Kishor Doshi 16,80,000 0.387

Rajesh Nanalal Doshi 8,00,000 Nil

17. Pre-IPO Placement

Our Company does not contemplate any issuance or placement of Equity Shares in this Offer until the listing of the Equity

Shares

18. Issue of equity shares made in last one year for consideration other than cash

Our Company has not issued shares for consideration other than cash during last one year.

19. Split or consolidation of Equity Shares in the last one year

No split or consolidation of equity shares has been made in the last one year prior to filing of this Red Herring Prospectus.

20. Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not applied or received any exemptions from SEBI from complying with any provisions of securities

laws.
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SECTION III - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in this
Red Herring Prospectus, including the risks and uncertainties described below, before making an investment in the Equity

Shares. In making an investment decision, prospective investors must rely on their own examination of us and the terms of
the Issue including the merits and risks involved. The risks described below are not the only ones relevant to us, our Equity
Shares, the industry or the segment in which we operate. Additional risks and uncertainties, not presently known to us or
that we currently deem immaterial may arise or may become material in the future and may also impair our business,

results of operations and financial condition. If any of the following risks, or other risks that are not currently known or
are now deemed immaterial, actually occur, our business, results of operations, cash flows and financial condition could
be adversely affected, the trading price of our Equity Shares could decline, and as prospective investors, you may lose all
or part of your investment. You should consult your tax, financial and legal advisors about particular consequences to you
of an investment in this Issue. The financial and other related implications of the risk factors, wherever quantifiable, have
been disclosed in the risk factors mentioned below. However, there are certain risk factors where the financial impact is

not quantifiable and, therefore, cannot be disclosed in such risk factors.

To obtain a complete understanding, you should read this section in conjunction with the sections “Industry Overview”,
“Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of Operations” on pages
88, 94 and 193 of this Red Herring Prospectus, respectively. This Red Herring Prospectus also contains forward-looking
statements that involve risks, assumptions, estimates and uncertainties. Our actual results could differ materially from
those anticipated in these forward-looking statements as a result of certain factors, including the considerations described
below and, in the section titled *“Forward-Looking Statements” on page 18 of this Red Herring Prospectus. Unless specified
or quantified in the relevant risk factors below, we are not in a position to quantify the financial or other implications of
any of the risks described in this section. Unless the context requires otherwise, the financial information of our Company
has been derived from the Restated Financial Information, prepared in accordance with Indian GAAP and the Companies
Act and restated in accordance with the SEBI ICDR Regulations.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality of Risk Factors:

o Some events may not be material individually but may be found material collectively,
o Some events may have material impact qualitatively instead of quantitatively; and
o Some events may not be material at present but may have a material impact in future.

The financial and other related implications of risks concerned, whether quantifiable have been disclosed in the risk factors
mentioned below. However, there are risk factors where the impact may not be quantifiable and hence, the same has not
been disclosed in such risk factors. The numbering of the risk factors has been done to facilitate ease of reading and
reference and does not in any manner indicate the importance of one risk over another.

In this Red Herring Prospectus, any discrepancies in any table between total and sums of the amount listed are due to
rounding off.

In this section, unless the context requires otherwise, any reference to “we”, “us” or “our” refers to Essen Specialty Films
Limited.

The risk factors are classified as under for the sake of better clarity and increased understanding.
INTERNAL RISK FACTORS
BUSINESS RELATED RISKS

1. Our Company has adopted an integrated business model and our commercial success is largely dependent upon
our ability to develop innovative specialized plastic products suitable to the needs of our customers. Our inability
to effectively utilize and manage our PPD and Design Divisions to develop innovative products would impact our
integrated business model, thereby affecting the utility of our products resultantly impacting our revenue and
profitability.

We are engaged in manufacturing and export of specialized plastic products in the home improvement and home
furnishing industry to renowned multinational modern trade retailers. We operate a fully-integrated, sustainable and
technologically advanced manufacturing unit, which has been certified to be compliant with the requirements of ISO
9001:2015. Our integrated business model enables us to provide end to end capabilities from developing and devising
the product with innovative applications, through processes which are developed in-house by our PPD Division and
compliant with the pre-determined quality standards applicable to our products. Our business model has been
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developed to ensure that the products manufactured by us and the processes developed by us are completely
customizable. Our integrated business model enables us to provide end to end capabilities from developing and
devising the product with innovative applications, through processes which are developed in-house by our PPD
Division and compliant with the pre-determined quality standards applicable to our products. Our business model has
been developed to ensure that the products manufactured by us and the processes developed by us are completely
customizable. Since, we cater to renowned multinational modern trade retailers, and our products cater to various
industries, including but not limited to home furnishing, home decor, departmental stores, discount retailers,
hypermarkets, hardware and home improvement, office supplies stores, agricultural and medical industry and
international importers and wholesale distributors, we need to continuously develop our products and processes which
is suitable for the products of each industry and is compliant with the regulatory requirements of domestic and
international authorities. Furthermore, we intend to expand our customer base and product portfolio by catering to
diverse industries domestically and internationally. We might have to invest a large amount of our resources and
funds in our PPD Division and Quality Division to ensure that we continue to provide diverse application of our
products to our customers and are able to meet their customized demands of our products. We might have to allocate
a major portion of the revenue or profits earned by our Company towards upgradation and efficient functioning of
our laboratory in our PPD Division and hiring qualified personnel in our PPD Division and Quality Division, which
may skew the resource allocation from other business activities, and possibly impacting our revenues and profitability.

In the event we are unable to effectively manage our PPD Division and Quality Division or fail to integrate the
divisions in our business model, we might not be able to satisfy all the requirements of our customers which may
impact our customer base and our ability to retain and efficiently serve our customers. The inability of our PPD
Division to develop innovative and multifarious specialized plastic products for various industries could impede the
growth of our product portfolio and our ability to function in diverse industries, thereby impacting our business
operations and diverse customer base. If we fail to continue to provide integrated and complete solutions, we might
have to outsource services from third parties to carry out functions of our business model and provide a complete
solution to our customers, which could result in increased costs in manufacturing our products, consequently forcing
us to shift the burden of these costs to our customers, thereby affecting our cost competitiveness and financial
condition. Therefore, the commercial success of our business is highly dependent on our ability to develop and design
innovative products with diverse applications in various industries and provide an end to end experience to our
customers. Our failure to successfully develop and design innovative products for new industries or find new
applications for our existing products could adversely affect our business, prospects, results of operations and
financial condition.

The commercial success of our products depends to a large extent on the success of our customers. If the industry
or the business in which our customers are engaged in does not perform well, it could have a material adverse
effect on our business, financial condition and results of operations.

We are engaged in manufacturing and export of specialized plastic products in the home improvement and home
furnishing industry to renowned multinational modern trade retailers. Since, we cater to renowned multinational
modern trade retailers, and our products cater to various industries, including but not limited to home furnishing,
home decor, departmental stores, discount retailers, hypermarkets, hardware and home improvement, office supplies
stores, agricultural and medical industry and international importers and wholesale distributors. The demand of our
products is directly proportional to the demand of the products of our customers who in turn retail and sell them in
their stores. Therefore the commercial success of our business is highly dependent on the commercial viability,
demand and success of our customers. Any downturn in the demand of such products could have a direct impact on
the demand of our products and our business operations. Any disturbance in the industry in which our customers retail
our products could adversely impact our business due to our high dependence on our customers. A reduction in the
demand, development and production activities in the industries in which our products are retailed by our customers,
may correspondingly cause a decline in the demand for our products due to a slump in the business activities of our
customers. Alternatively, in the event our customers are able to source products similar to ours for better prices from
our competitors or if our customers are able to find a cheaper alternative for our products, it could conversely result
in a reduction in the demand of our products and have a material adverse effect on our business, financial condition
and results of operations.

We cannot assure you that we will be able to develop and innovate diverse applications of our products in various
industries to diversify and bifurcate our business risk in a systematic manner and counter effect the failure of one
industry to avoid an impact on our business operations. We also cannot assure you that we will be able to provide
cost effective and quality products to our customers, which would deter them from approaching our competitors to
substitute our products at lower prices. Our failure to effectively react to these situations or to successfully introduce
new products or new applications for our existing products could adversely affect our business, prospects, results of
operations and financial condition.
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We depend on a few customers of our products, for a significant portion of our revenue, and any decrease in
revenues or sales from any one of our key customers may adversely affect our business and results of operations.

Our Company is engaged in the business of manufacturing specialized plastic products for the home improvement
and home furnishing industry for renowned modern multi-national retailers. In the Fiscals 2023, 2022 and 2021,
72.82%, 78.72% and 91.73%, respectively, of our revenue from operations were derived from our top five customers.
Our business operations are highly dependent on our customers, and the loss of any of our customers from any industry
which we cater to may adversely affect our sales and consequently on our business and results of operations.

While we typically have long term relationships with our customers, we have not entered into long terms agreements
with our customers and the success of our business is accordingly significantly dependent on us maintaining good
relationships with our customers and suppliers. The actual sales by our Company may differ from the estimates of
our management due to the absence of long term agreements. The loss of one or more of these significant or key
customers or a reduction in the amount of business we obtain from them could have an adverse effect on our business,
results of operations, financial condition and cash flows. We cannot assure you that we will be able to maintain historic
levels of business and/or negotiate and execute long term contracts on terms that are commercially viable with our
significant customers or that we will be able to significantly reduce customer concentration in the future.

Further, neither do we have any exclusive agents, dealers, distributors nor have we entered into any agreements with
any of the market intermediaries for selling or marketing our products. If there occurs any change in the market
conditions, requirements of our customers, or if we fail to identify and understand evolving industry trends,
preferences or fail to meet our customers’ demands, it might have a direct impact on our revenue and customer base.
The inability to procure new orders on a regular basis or at all may adversely affect our business, revenues, cash flows
and operations.

Any inability to pass on increased price of the raw material, used for manufacturing our products may affect our
profitability.

Raw material consumed as a percentage of total revenue during the Fiscals ended March 31, 2023, March 31, 2022
and March 31, 2021 was 62.70%, 69.92% and 59.33%, respectively. We import as well as domestically source our
raw materials from various suppliers. Further, any fluctuations in the demand and/or supply of our raw materials may
impact its purchase price. In addition to above, the availability and price of our raw materials may be subject to a
number of factors beyond our control, including economic factors, seasonal factors, environmental factors and
changes in government policies and regulations, including those relating to the home improvement and home
furnishing industry in general. We have not entered into long term contracts with our suppliers and prices for raw
materials are normally based on the quotes we receive from various suppliers. Since we have no formal arrangements
with our suppliers, they are not contractually obligated to supply their products to us at reasonable prices and may
choose to sell their products to our competitors. Non-availability or inadequate quantity of raw material could also
impact the cost of raw materials required by us for manufacturing our finished products.

We do not have an understanding or formal agreements executed with our customers, wherein we have mutually
agreed to pass on any increase in the cost of raw materials to our customers. In the event, we are unable to account
the increased cost of raw materials in the cost of our products, our financial condition and result of operations would
be severely impacted. We cannot assure you that we will always be able to meet our raw material requirements at
prices acceptable to us, or at all, or that we will be able to pass on any increase in the cost of raw materials to our
customers. Our inability to pass on the increased costs of raw materials to our customers in future, may affect our
profitability.

We are subject to extensive government regulation with respect to the raw materials used in our manufacturing
process. A failure to comply with the relevant environmental regulations or any noncompliance with, or changes
in, regulations applicable to us may adversely affect our business, results of operations, financial condition and
cash flows.

We are engaged in the business of manufacturing specialized plastic products for the home improvement and home
furnishing industry for renowned modern multi-national retailers. Our products are crafted out of an extensive range
of industry approved materials such as polyethylene polypropylene, polyethylene vinyl acetate, acrylonitrile
butadiene styrene, etc. Since, our products predominantly consists of plastic as a major raw material, we are subject
to extensive government regulations with respect to reusing, recycling and managing the plastic waste generated
during our manufacturing process. We are required to obtain certain approvals and authorizations from the state
pollution control board, local municipal authorities to carry out our business operations. We have availed the relevant
licenses and approvals from these authorities; however we cannot assure you that we would be able to renew such
licenses or effectively comply with the regulatory requirements applicable to us. While, our Company manufactures
majority of our products from renewable or recycled materials, therefore most of the products that our Company
manufactures consists of at least 25% post-consumer and/or post-industrial recycled plastic, however, if we are non-
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compliant with, or fail to comply with changes in, the applicable regulations, we may incur increased costs, be subject
to penalties or other sanctions imposed by the regulatory authorities. While, our Company has made an application
dated August 16, 2020 before the Member Secretary, Gujarat Pollution Control Board, seeking exemption from
registration under Plastic Waste (Management & Handling) Rules, 2016, on the ground that is a hundred per cent
export oriented unit, however we cannot confirm that we will receive an exemption or that we will not be required to
comply with the aforementioned rules.

Any adverse decisions or amendments made by the Government with respect to the industrial use of plastics in the
applicable environmental policies, laws and regulations could result in controlled and regulated supply of the key raw
materials required by us, and consequently increase our raw material costs. In the event, we experience an increase in
our raw material costs, we would be forced to increase the cost of our products which could affect our cost
competitiveness. As of date, we have not been able to find an alternative raw material for manufacturing our products
and our continued business operations are highly dependent on the availability of our key raw materials. In the event,
due to an increased awareness of plastic pollution and its staggering impact on our environment, the Central or State
Governments might impose a complete or partial ban on the industrial usage of plastics or regulate the supply of
plastics, resultantly we might be unable to source the adequate quantity of raw material and could be forced to halt or
permanently stop our business operations. On happening of such events, the continuity of our business operations,
revenue, result of operations and financial condition might be adversely affected.

The adoption of stricter waste management and environmental laws, stricter interpretations of existing laws, increased
governmental enforcement of laws or other developments in the future may require us to make additional capital
expenditures, incur additional expenses or take other actions in order to remain compliant and maintain our current
operations. The additional burden of being compliant with the applications laws could put a strain on our resources
and could compel us to shift the burden to our customers by increasing the prices of our products. Monitoring legal
developments and maintaining internal standards and controls in order to abide by rules and regulations applicable to
us can be costly and may detract management’s attention which could adversely affect our operations. Any failure to
comply with these rules and regulations could materially and adversely affect our reputation and the imposition of
any fines or penalties may materially and adversely affect our business, financial condition, results of operations and
cash flows. For further details, please refer to the chapter titled — “Government and other Statutory Approvals” on
page 209 of this Red Herring Prospectus.

6. We conduct our business activities on a purchase order basis and therefore, have not entered into long-term
agreements with our customers.

Our Company is engaged in the business of manufacturing specialized plastic products for the home improvement
and home furnishing industry for renowned modern multi-national retailers. We manufacture our products on the
basis of orders which are received from our customers which generally contain the specifications as per which the
products have to be manufactured. We have not entered into any formal agreements, arrangement or any other
understanding with our customers and therefore, our business is dependent upon the continuous relationship with the
customers and the quality of our products. Further, neither do we have any exclusive agents, dealers, distributors nor
have we entered into any agreements with any of the market intermediaries for selling or marketing our products. If
there occurs any change in the market conditions, requirements of our customers, or if we fail to identify and
understand evolving industry trends, preferences or fail to meet our customers’ demands, it might have a direct impact
on our revenue and customer base. The inability to procure new orders on a regular basis or at all may adversely affect
our business, revenues, cash flows and operations.

7. There are outstanding litigations involving our Company, Promoters and Directors which, if determined adversely,
may affect our business and financial condition.

As on the date of this Red Herring Prospectus, our Company, Promoters and Directors are involved in certain legal
proceedings. These legal proceedings are pending at different levels of adjudication before various courts and
tribunals. The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include
amounts claimed jointly and/or severally from us and/or other parties, as the case may be. We cannot assure you that
these legal proceedings will be decided in favour of our Company, Promoters and Directors or that no further liability
will arise out of these proceedings. Any adverse decision may adversely affect our business, results of operations and
financial condition.

A summary of the pending litigations involving our Company is provided below:
d) Litigations involving our Company

iii) Cases filed against our Company:
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Nature of Litigation

Number of matters

Amount involved* (F in lakhs)

outstanding
Criminal matters Nil Nil
Direct Tax matters Nil Nil
Indirect Tax matters Nil Nil
Actions taken by regulatory authorities 1 2.00
Material civil litigations Nil Nil

*To the extent quantifiable

iv) Cases filed by our Company:

Nature of Litigation

Number of matters

Amount involved* (% in lakhs)

outstanding
Criminal matters Nil Nil
Direct Tax matters 2 216.84
Indirect Tax matters Nil Nil
Material civil litigations 1 76.30

*To the extent quantifiable

e) Litigations involving our Directors

iii) Cases filed against our Directors:

Nature of Litigation

Number of matters

Amount involved* (X in lakhs)

outstanding
Criminal matters Nil Nil
Direct Tax matters Nil Nil
Indirect Tax matters Nil Nil
Actions taken by regulatory authorities 1 0.60
Material civil litigations Nil Nil

*To the extent quantifiable

iv) Cases filed by our Directors:

Nature of Litigation

Number of matters

Amount involved (X in lakhs)

outstanding
Criminal matters Nil Nil
Direct Tax matters 2 450.27
Indirect Tax matters Nil Nil
Material civil litigations Nil Nil

*To the extent quantifiable

f) Litigations involving our Promoters

iii) Cases filed against our Promoters:

Nature of Litigation

Number of matters

Amount involved (X in lakhs)

outstanding
Criminal matters Nil Nil
Direct Tax matters Nil Nil
Indirect Tax matters Nil Nil
Actions taken by regulatory authorities 1 0.60
Material civil litigations Nil Nil

*To the extent quantifiable

iv) Cases filed by our Promoters:

Nature of Litigation

Number of matters

Amount involved (X in lakhs)

outstanding
Criminal matters Nil Nil
Direct Tax matters 2 499.52
Indirect Tax matters Nil Nil
Material civil litigations Nil Nil

*To the extent quantifiable

For further details, please refer to the section titled “Outstanding Litigation and Material Developments” on page 203

of this Red Herring Prospectus.




If our product development efforts do not succeed, we may not be able to improve our existing products and/or
introduce new industry applications for our products, which could adversely affect our results of operations,
growth and prospects. Further, if we are unable to anticipate and respond to changes in the market trends and
changing customer preferences in a timely and effective manner, or if we fail to maintain our reputation or
increase the market for our products, the demand for our products may decline.

In order to remain competitive, we are required to review the performance of our existing products and the
manufacturing process and take necessary actions to improve functionality and/or efficiency and also identify new
applications for our existing products and new potential products, in compliance with applicable regulatory standards.
To accomplish this, we commit substantial effort, funds and other resources towards our PPD Division. Our ongoing
investments towards product and process development could result in higher costs without a corresponding increase
in revenues. However, we cannot assure you that the product and process development initiatives taken by our
Company would succeed or result in an improvement in either our existing products or manufacturing process which
may affect our ability to compete with our competitors and have an adverse effect on our operations. Further, our
product and process development initiatives with respect to developing new uses for existing products or new products
may not result in the development of cost-effective or economically viable solutions, thereby affecting our operations,
growth and prospects.

Our business is highly dependent on our ability to compete in the industry with the help of our PPD Division by
devising innovative applications of our products. If we are unable to gauge the changing technology and demand in
the industry and are unable to upgrade our product portfolio in line with the same it may have an adverse effect on
our business operations. Our products have varied applications and are majorly used in home furnishing, home decor,
departmental stores, discount retailers, hypermarkets, hardware and home improvement, office supplies stores,
agricultural and medical industry and international importers and wholesale distributors. Since our products form a
key raw material for manufacturing the end us products of our customers, we are expected to be apprised of the
changing technologies and regulatory requirements. Therefore, results of our operations are dependent on our ability
to anticipate, gauge and respond to such changes and devise new products or modify our existing products in lines
with the changes in market trends as well as customer demands and preferences. If we are unable to respond to the
technological advancements or in the event our PPD Division is unable to upgrade our products periodically as per
the prevalent market trends, or if we are unable to adapt to such changes by launching new products as per the demand,
we may significantly lose our market position and existing customer base which may adversely affect our results of
operations and financial condition.

Maintaining and enhancing our reputation is critical to our business and the competitiveness of our products. Many
factors, some of which are beyond our control, are important for maintaining and enhancing our brand reputation and
competitiveness of our products, including maintaining or improving customer satisfaction and increasing the
popularity of our products. In particular, we launch new products, and if any of those products do not meet standards
for quality the international and domestic quality standards or efficiently contribute to the end use products of our
customers, our market standing, reputation and the sales of our products may have an adverse impact. If we fail to
maintain our reputation, or increase the market for our products, or the quality of our products declines, our business
and prospects may be adversely affected.

Our continued operations are critical to our business and any shutdown of our manufacturing unit may adversely
affect our business, results of operations and financial condition.

Our manufacturing unit is located in Gujarat. As a result, any local social unrest, natural disaster or breakdown of
services and utilities in these areas could have material adverse effect on the business, financial position and results
of our operations. Our manufacturing unit is subject to operating risks, such as breakdown or failure of equipment,
power supply or processes, reduction or stoppage of water supply, performance below expected levels of efficiency,
obsolescence, natural disasters, industrial accidents and the need to comply with the directives of relevant government
authorities.

In the event, we are forced to shut down our manufacturing unit for a prolonged period; it would adversely affect our
earnings, our other results of operations and financial condition as a whole. Spiraling cost of living around our unit
may push our manpower costs in the upward direction, which may reduce our margin and cost competitiveness.

In addition to the above if our manufacturing unit suffers losses as a result of any industrial accident, we may be
forced to shut down our manufacturing unit which could result in us being unable to meet with our commitments,
which will have an adverse effect on our business, results of operation and financial condition. Further, any
contravention of or non-compliance with the terms of various regulatory approvals applicable to our manufacturing
unit may also require us to cease or limit production until such non-compliance is remedied to the satisfaction of
relevant regulatory authorities. We cannot assure you that we will not experience work disruptions in the future
resulting from any dispute with our employees or other problems associated with our employees and the labor
involved in our manufacturing unit, which may hinder our regular operating activities and lead to disruptions in our
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10.

11.

operations, which could adversely affect our business, prospects, financial condition, cash flows and results of
operations.

Any failure in our quality control processes may adversely affect our business, results of operations and financial
condition. We may face product liability claims and legal proceedings if the quality of our products does not meet
our customers’ expectations.

Our products may contain certain quality issues or undetected errors, due to defects in manufacture of products or
raw materials which are used in the products. We have implemented quality control processes for our raw materials
and finished goods on the basis of internal and international quality standards. We are engaged in export operations
as well and have to fulfill the quality conditions and processes prescribed by the international regulatory authorities.
We have a separate Quality Division which carries out necessary tests and procedures on raw materials and finished
products manufactured in our manufacturing unit. However, we cannot assure you that our quality control processes
or our product will pass the quality tests and inspections conducted by various international and domestic agencies as
per their prescribed standards will not fail. Any shortcoming in the raw materials procured by us or in the production
of our products due to failure of our quality control procedures, negligence and human error or otherwise, may damage
our products and result in deficient products. It is imperative for us to meet the international quality standards set by
our international customers and agencies as deviation from the same could cause them to reject our products and can
also cause damage to our reputation, market standing and brand value.

In the event the quality of our products is sub-standard or our products suffer from defects and are returned by our
customers due to quality complaints, we might be compelled to take back the sub-standard products and reimburse
the cost paid by our customers. Such quality lapses could strain our longstanding relationship with our domestic and
international customers and our reputation and brand image may suffer, which in turn may adversely affect our
business, results of operations and financial condition. Our customers may lose faith in the quality of our products
and could in turn refuse to further deal in our products, which may have a severe impact on our revenue and business
operations. We also face the risk of legal proceedings and product liability claims being brought against us by our
customers for defective products sold. We cannot assure you that we may not experience any material product liability
losses in the future or that we may not incur significant costs to defend any such claims. A product liability claim may
adversely affect our reputation and brand image, as well as entail significant costs.

We highly depend on our key raw materials and a few key suppliers who help us procure the same. Our Company
has not entered into long-term agreements with its suppliers for supply of raw materials. In the event we are unable
to procure adequate amounts of raw materials, at competitive prices our business, results of operations and
financial condition may be adversely affected.

Our Company is engaged in the business of manufacturing specialized plastic products for the home improvement
and home furnishing industry for renowned modern multi-national retailers. We mainly use following raw materials
1. Low Density Poly Ethylene (LDPE), 2. Poly Propylene (PP), 3. Ethylene Vinyl Acetate (EVA), 4. High Density
Poly Ethylene (HDPE), 5. Thermo Plastic Elastomer (TPE), 6. Thermoplastic Poly Olefin (TPO), which we procure
domestically and also import from countries such as, China, Taiwan or Middle East. Therefore, we are highly
dependent on these raw materials and they form an important and primary components of our manufacturing process.
Thus, if we experience significant increase in demand, or need to replace an existing supplier, we cannot assure you
that we will be able to meet such demand or find suitable substitutes, in a timely manner and at reasonable costs, or
at all.

We depend on a number of suppliers for procurement of raw materials required for manufacturing our products. Our
Company maintains a list of registered and unregistered suppliers from whom we procure the materials on order basis
as per our internal demand projections. We have not entered into long term contracts with our suppliers and prices for
raw materials are normally based on the quotes we receive from various suppliers. Since we have no formal
arrangements with our suppliers, they are not contractually obligated to supply their products to us and may choose
to sell their products to our competitors. Non-availability or inadequate quantity of raw material or use of substandard
quality of the raw materials in the manufacture of our products, could have a material adverse effect on our business.
Further, any discontinuation of production by these suppliers or a failure of these suppliers to adhere to the delivery
schedule or the required quality and quantity could hamper our manufacturing schedule. There can be no assurance
that strong demand, capacity limitations or other problems experienced by our suppliers will not result in occasional
shortages or delays in their supply of raw materials to us. Further, we cannot assure you that our suppliers will continue
to be associated with us on reasonable terms, or at all. Since our suppliers are not contractually bound to deal with us
exclusively, we may face the risk of our competitors offering better terms to such suppliers, which may cause them
to cater to our competitors alongside us.

Further, the amount of raw materials procured and the price, at which we procure such materials, may fluctuate from
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time to time. In addition, the availability and price of our raw materials may be subject to a number of factors beyond
our control, including economic factors, seasonal factors, environmental factors and changes in government policies
and regulations, including those relating to the packaging industry in general. We cannot assure you that we will
always be able to meet our raw material requirements at prices acceptable to us, or at all, or that we will be able to
pass on any increase in the cost of raw materials to our customers. Further, we also cannot assure you with a reasonable
certainty that the raw materials that we would procure in the future will not be defective. In the absence of formal
agreements, should we receive any defective raw materials, we may not be in a position to recover any advance
payments made or claim compensation from our suppliers consequently increasing the manufacturing costs and/or
reducing the realization of our finished products. Any inability on our part to procure sufficient quantities of raw
materials, on commercially acceptable terms, may lead to a decline in our sales volumes and profit margins which
could adversely affect our business, results of operations and financial condition.

In the event our marketing initiatives do not yield intended results our business and results of operations may be
adversely affected.

We believe that the recognition and reputation of the quality of our products has contributed to the growth of our
business. We intend to continue to enhance the outreach of our integrated business model and the quality of our
products through the use of targeted marketing and public relations initiatives. In order to maintain and enhance such
recognition and reputation, we may be required to invest significant resources towards marketing and brand building
exercises, specifically with respect to new products or applications we launch or for geographic markets where we
intend to expand our operations. We incur advertising and marketing expenses to increase brand recall and capture
additional demand, and in the event they do not yield their intended results, or we are required to incur additional
expenditures than anticipated, our business and results of operations might be adversely affected.

Any delays and/or defaults in customer payments could result in increase of working capital investment and/or
reduction of our Company’s profits, thereby affecting our operation and financial condition.

We are exposed to payment delays and/or defaults by our customers. Our financial position and financial performance
are dependent on the creditworthiness of our customers. As per our business network model, we supply our products
directly to our customers without taking any advance payment or security deposit against the orders placed by them.
Such delays in payments may require our Company to make a working capital investment. We cannot assure you that
payments from all or any of our customers will be received in a timely manner or to that extent will be received at all.
If a customer defaults in making its payments on an order on which our Company has devoted significant resources,
or if an order in which our Company has invested significant resources is delayed, cancelled or does not proceed to
completion, it could have a material adverse effect on our Company’s results of operations and financial condition.
For the Fiscals 2023, 2022 and 2021, our trade receivables were % 1,690.15 lacs, ¥ 1,440.44 lacs and X 1,424.03 lacs,
respectively, out of which, debts amounting to X 11.87 lacs, 328.96 lacs and ¥ 51.61 lacs were outstanding for a period
exceeding six months.

There is no guarantee on the timeliness of all or any part of our customers’ payments and whether they will be able
to fulfill their obligations, which may arise from their financial difficulties, deterioration in their business
performance, or a downturn in the global economy. If such events or circumstances occur, our financial performance
and our operating cash flows may be adversely affected.

Our Company proposes to utilize part of the Net Proceeds for repayment or pre-payment, in full or in part, of all
or certain borrowings availed by our Company and accordingly, the utilization of that portion of the Net Proceeds
will not result in creation of any tangible assets.

Our Company intends to utilize a part of the Net Proceeds for repayment or pre-payment, in full or in part, of all or
certain borrowings availed by our Company. The details of the loans identified to be repaid or prepaid using the Net
Proceeds have been disclosed in the section titled “Objects of the Offer” on page 73 of this Red Herring Prospectus.
However, the repayment of the loans identified by us are subject to various factors including, pre-payment penalty
etc. While we believe that utilization of Net Proceeds for repayment of secured loans would help us to reduce our cost
of debt and enable the utilization of our funds for further investment in business growth and expansion, the pre-
payment of loans will not result in the creation of any tangible assets for our Company.

Our Company is subject to foreign exchange control regulations which can pose a risk of currency fluctuations.

Our Company is involved in various business transactions with international clients and has to conduct the same in
accordance with the rules and regulations prescribed under FEMA. Due to non-receipt of such payments in a timely
manner, our Company may fail to adhere to the prescribed timelines and may be required to pay penalty to the
appropriate authority or department to regularize the payment. Similarly, due to our sacrosanct reliance on our primary
raw material being polymer we are exposed to a risk of increase in costs of raw materials due to the currency
fluctuations. Further, our international operations (export sales) make us susceptible to the risk of currency

32



I6.

17.

18.

19.

fluctuations, which may directly affect our operating results. In case we are unable to adhere to the timelines
prescribed under the applicable laws or are unable to mitigate the risk of currency fluctuation, it could adversely affect
our business, results of operations, financial conditions and cash flows.

Our inability to effectively manage our growth or to successfully implement our business plan and growth strategy
could adversely affect our business, results of operations and financial condition.

We have experienced considerable growth over the past three years and we have expanded our operations and product
portfolio. Our total revenue grew at a CAGR of 11.56% between Fiscals 2021 and 2023, We cannot assure you that
our growth strategies will continue to be successful or that we will be able to continue to expand further, or at the
same rate.

Our inability to execute our growth strategies in a timely manner or within budget estimates or our inability to meet
the expectations of our customers and other stakeholders, could have an adverse effect on our business, results of
operations and financial condition. Our future prospects will depend on our ability to grow our business and
operations. The development of such future business could be affected by many factors, including general, political
and economic conditions in India, government policies or strategies in respect of specific industries, prevailing interest
rates and price of equipment and raw materials. Further, in order to manage our growth effectively, we must
implement, upgrade and improve our operational systems, procedures and internal controls on a timely basis. If we
fail to implement these systems, procedures and controls on a timely basis, or if there are weaknesses in our internal
controls that would result in inconsistent internal standard operating procedures, we may not be able to meet our
customers’ needs, hire and retain new employees or operate our business effectively. Failure to manage growth
effectively could adversely affect our business and results of operations.

There have been instances of delays of certain forms which were required to be filed as per the reporting
requirements under the Companies Act, 2013 to RoC. Further, there have also been instances where our Company
has inadvertently failed to file certain statutory filing with the RoC.

In the past, there have been certain instances of delays in filing statutory forms as per the reporting requirements under
the Companies Act, 1956 or the Companies Act, 2013 with the RoC, which have been subsequently filed by payment
of an additional fee as specified by RoC. Further, we cannot trace Form 20B for the FY 2005 which was filed by our
Company and therefore, we cannot assure you that the said form was filed by us or that the form was filed in the
correct manner with the RoC. While, no actions have been taken against us by any regulatory authorities, in this
regard, as of date of this Red Herring Prospectus, however we cannot assure that any actions will not be taken against
us in the future. For further details, please see “Outstanding Litigation and Material Developments” on page 203.

No show cause notice in respect to the above has been received by our Company till date and except as stated in this
Red Herring Prospectus, no penalty or fine has been imposed by any regulatory authority in respect to the same. It
cannot be assured, that there will not be such instances in the future or our Company will not commit any further
delays or defaults in relation to its reporting requirements, or any penalty or fine will not be imposed by any regulatory
authority in respect to the same. The happening of such event may cause a material effect on our results of operations
and financial position.

Our operations can be adversely affected in case of industrial accidents at our manufacturing unit. Further, any
fire or mishap or accidents of such nature at the Company's facilities could lead to accident claims and damage
and loss of property, inventory, raw materials, etc.

Our manufacturing process requires the use of heavy machines, which makes the labour employed at our
manufacturing unit prone to accidents that occur during the course of our operations resulting in personal injuries
causing permanent disability or even death. Although, we have availed workmen's compensation and occupation
disease policy, we cannot assure you that we will be able to receive a claim from these policies, failing which we will
have to provide the compensation to the employees from our own resources. Our Company has adopted adequate
safety measures; however we cannot assure you that, in the future no such cases will be instituted against our
Company, alleging that we were negligent or we did not provide adequate supervision therefore, holding us liable for
injuries that were suffered during the manufacture of our products. In the event any such accidents take place in the
manufacturing unit of our Company, we may get involved in litigation or other proceedings, or be held liable in any
litigation or proceedings, incur increased costs, be subject to penalties, have our approvals and permits revoked or
suffer a disruption in our operations, any of which could adversely affect our business and results of operations.

Our Company requires significant amount of working capital for a continuing growth. Our inability to meet our
working capital requirements may adversely affect our results of operations.

Our business requires a significant amount of working capital. As per our settled business terms, we require our
customers to pay the full amount of the consideration only after they receive the order, as a result, significant amounts
of our working capital are often required to finance the purchase of raw material and execution of manufacturing
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processes before payment is received from our customers. Further, we are also required to meet the increasing demand
and for achieving the same, adequate stocks are required to be maintained which requires sufficient working capital.
In the event, we are unable to source the required amount of working capital for addressing such increased demand
of our products, we might not be able to efficiently satisfy the demand of our customers. Even if we are able to source
the required amount of funds, we cannot assure you that such funds would be sufficient to meet our cost estimates
and that any increase in the expenses will not affect the price of our products.

Furthermore, the objects of the Issue include funding working capital requirements of our Company, which is based
on management estimates and certain assumptions. For more information in relation to such management estimates
and assumptions, please see “Objects of the offer” on page 73. Our working capital requirements may be subject to
change due to factors beyond our control including force majeure conditions, an increase in defaults by our customers,
non-availability of funding from banks or financial institutions. Accordingly, such working capital requirements may
not be indicative of the actual requirements of our Company in the future and investors are advised to not place undue
reliance on such estimates of future working capital requirements.

Any delay in processing our payments by our customers may increase our working capital requirement. Further, if a
customer defaults in making payments for a product on which we have devoted significant resources, it could affect
our profitability and liquidity and decrease the capital reserves that are otherwise available for other uses. We may
file a claim for compensation of the loss that we incurred pursuant to such defaults but settlement of disputes generally
takes time and financial and other resources, and the outcome is often uncertain. In general, we make provisions for
bad debts, including those arising from such defaults based primarily age of the debt and other factors such as special
circumstances relating to special customers. There can be no assurance that such payments will be remitted by our
clients to us on a timely basis or that we will be able to effectively manage the level of bad debt arising from defaults.
We may also have large cash outflows, including among others, losses resulting from environmental liabilities,
litigation costs, adverse political conditions, foreign exchange risks and liability claims.

All of these factors may result, in increase in the amount of receivables and short-term borrowings. If we decide to
raise additional funds through the incurrence of debt, our interest and debt repayment obligations will increase, and
could have a significant effect on our profitability and cash flows and we may be subject to additional covenants,
which could limit our ability to access cash flows from operations. Any issuance of equity, on the other hand, could
result in a dilution of your shareholding. Accordingly, continued increases in our working capital requirements may
have an adverse effect on our financial condition and results of operations.

If our Company is unable to protect its intellectual property, or if our Company infringes on the intellectual
property rights of others, our business may be adversely affected. In the event, any actions of our Company
qualifies as a breach of any of the clauses of this deed, it could have a material impact on our goodwill, business
operations, financial condition and results of operations.

Our Company has created a brand presence with our major brands such as ‘Draperi’, ‘Runner’ and ‘Paperi’, etc. Our
Company’s success largely depends on our brand name and brand image, therefore we have trademarked our brand
names and their logos differentiating our Company’s products from that of our competitors. We deal under other
brand names as well, which have also been trademarked by us to maintain a distinction and differentiation for our
products and brands. Our current name and logo have been registered under the Trademarks Act, 1999. The details
of the trademarks can be seen in the chapters titled, “Our Business- ‘Intellectual Property Rights ™ and “Government
and other Statutory Approvals- ‘Intellectual Property Related Approvals’” on pages 94 and 209 of this Red Herring
Prospectus.

We believe that there may be other companies or vendors which operate in the unorganized segment using our trade
name or brand names. Any such activities may harm the reputation of our brand and sales of our products, which
could in turn adversely affect our financial performance. We rely on protections available under Indian law, which
may not be adequate to prevent unauthorized use of our intellectual property by third parties. Furthermore, the
application of laws governing intellectual property rights in India is uncertain and evolving, and could involve
substantial risks to us. Notwithstanding the precautions we take to protect our intellectual property rights, it is possible
that third parties may copy or otherwise infringe on our rights, which may have an adverse effect on our business,
results of operations, cash flows and financial condition. We may need to litigate third parties in order to prevent them
from misusing our trademarks or brand names and any such litigation could be time consuming and the outcome
cannot be guaranteed. We may not be able to detect any unauthorized use or take appropriate and timely steps to
enforce or protect its intellectual property, which could adversely affect our business, results of operations and
financial condition. For further details, please refer to the chapter titled “Government and other Statutory Approvals”
on pages 209 of this Red Herring Prospectus.

Our funding requirements and proposed deployment of the Net Proceeds are based on management estimates and
have not been independently appraised, and may be subject to change based on various factors, some of which are
beyond our control.
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Our funding requirements and deployment of the Net Proceeds are based on internal management estimates based on
current market conditions, and have not been appraised by any bank or financial institution or other independent
agency. Furthermore, in the absence of such independent appraisal, our funding requirements may be subject to
change based on various factors which are beyond our control. For further details, please see the section titled “Objects
of the Issue” beginning on page 73 of this Red Herring Prospectus.

Our Company has experienced negative cash flow in the past and may continue to do so in the future, which could
have a material adverse effect on our business, prospects, financial condition, cash flows and results of operations.

Our Company has experienced negative net cash flow in operating, investing and financing activities in the past, the details of
which are provided below:

(R in lacs)
For the period ended
Particulars 315 March 2023 315‘21:;[2azrch, 31“21:]/122111'ch,
Net Cash from Operating Activities 2,527.20 (690.18) 852.25
Net Cash from Investing Activities (309.03) (268.05) (1,589.56)
Net Cash used in Financing Activities (2,187.13) 757.37 797.49

We may incur negative cash flows in the future which may have a material adverse effect on our business, prospects,
results of operations and financial condition.

We are dependent on information technology systems in carrying out our business activities and it forms an
integral part of our business. Further, if we are unable to adapt to technological changes and successfully
implement new technologies or if we face failure of our information technology systems, we may not be able to
compete effectively which may result in higher costs and would adversely affect our business and results of
operations.

We are dependent on information technology system in connection with carrying out our business activities and such
systems form an integral part of our business. Any failure of our information technology systems could result in
business interruptions, including the loss of our customers, loss of reputation and weakening of our competitive
position, and could have a material adverse effect on our business, financial condition and results of operations.
Additionally, our information technology systems, specifically our software may be vulnerable to computer viruses,
piracy, hacking or similar disruptive problems. Computer viruses or problems caused by third parties could lead to
disruptions in our business activities. Fixing such problems caused by computer viruses or security breaches may
require interruptions, delays or temporary suspension of our business activities, which could adversely affect our
operations. Breaches of our information technology systems may result in unauthorized access to confidential
information. Such breaches of our information technology systems may require us to incur further expenditure to put
in place advanced security systems to prevent any unauthorized access to our networks.

Our future success depends on our ability to respond to technological advancements and emerging standards and
practices on a cost-effective and a timely basis. Our failure to successfully adopt such technologies in a cost-effective
manner could increase our costs thereby compelling us to bid at lower margins which might lead to loss of bidding
opportunities vis-a-vis such competitors. Additionally, the government authorities may require adherence with certain
technologies and we cannot assure you that we would be able to implement such technologies in a timely manner or
at all. The cost of upgrading or implementing new technologies or upgrading our existing equipment or expanding
our capacity could be significant, less cost effective and therefore could negatively impact our profitability, results of
operations, financial condition as well as our future prospects.

We may be unable to grow our business in additional geographic regions or international markets, which may
adversely affect our business prospects and results of operations.

Our Company seeks to grow its market reach domestically as well as internationally to explore untapped markets and
segments; however, we cannot assure you that we will be able to grow our business as planned. Infrastructure and
logistical challenges in addition to the advancement of research and development in the home improvement and home
furnishing industry, changing customers’ taste and preferences may prevent us from expanding our presence or
increasing the penetration of our products. Further, customers may be price conscious and we may be unable to
compete effectively with the products of our competitors. If we are unable to grow our business in these new markets
effectively, our business prospects, results of operations and financial condition may be adversely affected.

Further, expansion into new international markets is important to our long-term prospects. Competing successfully in
international markets requires additional management attention and resources to tailor our services to the unique
aspects of each new country. We may face various risks, including legal and regulatory restrictions, increased
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advertising and brand building expenditure, challenges caused by distance, language and cultural differences, in
addition to our limited experience with such markets and currency exchange rate fluctuations. International markets
require a very high standard of quality of products and our Company may not be able to match the international
standards thereby failing to make a brand presence in the international markets. If we are unable to make long-lasting
relations with the major customers in the overseas market or if we are unable to justify the quality of our products to
them, it may make it difficult for us to enter into such markets. These and other risks, which we do not foresee at
present, could adversely affect any international expansion or growth, which could have an adverse effect on our
business, results of operations and financial condition.

We do not own certain premises used by our Company. Disruption of our rights as licensee/ lessee or termination
of the agreements with our licensors/ lessors would adversely impact our manufacturing operations and,
consequently, our business.

As on the date of this Red Herring Prospectus, our warehouse has been taken on lease by our Company from related
parties and third parties. For details, please refer to the chapter titled “Our Business- Land and Property” on page 94
of this Red Herring Prospectus.

While we believe that all our related party transactions have been conducted on an arm’s length basis, and we confirm
that the related party transactions entered into by the company are in compliance with the relevant provisions of
Companies Act and other applicable laws .We cannot assure you that we may not have achieved more favourable
terms had such transactions been entered into with unrelated parties. There can also be no assurance that our Company
will be able to renew the lease agreements or deeds entered into with third parties in a timely manner or at all. Further,
there can be no assurance that we will not face any disruption of our rights as a lessee/ licensee and that such leave
and license and lease agreements will not be terminated prematurely by the licensor/lessor. Any such non-renewal or
early termination or any disruption of our rights as lessee / licensee will adversely affect our business operations.

Our inability to receive or renew the necessary licenses, approvals and registrations in a timely manner or at all
may lead to interruption of our Company’s operations.

We require certain statutory and regulatory approvals, licenses, registrations and permissions to operate our
manufacturing unit, some of which have been granted for a fixed period of time and need to be renewed from time to
time. As of date of this Red Herring Prospectus, there are no pending proceedings, which have been initiated against
us by the statutory authorities. We cannot assure you that in the near future there will not be any legal actions taken
against us for the same. Further, these licenses and approvals are subject to several conditions, and our Company
cannot assure that it shall be able to continuously meet such conditions or be able to prove compliance with such
conditions to statutory authorities, and this may lead to cancellation, revocation or suspension of relevant licenses,
approvals and registrations. Failure by our Company to renew, maintain or obtain the required licenses or approvals,
or cancellation, suspension, or revocation of any of the licenses, approvals and registrations may result in the
interruption of our Company’s operations and may adversely affect our business. For further details on the licenses
obtained by our Company, please refer to the chapter titled — “Government and Other Statutory Approvals” on page
209 of this Red Herring Prospectus.

We are dependent on third party transportation providers for delivery of raw materials to us from our suppliers
and delivery of our finished products to our customers. We have not entered into any formal contracts with our
transport providers and any failure on part of such service providers to meet their obligations could adversely
affect our business, financial condition and results of operation.

To ensure smooth functioning of our manufacturing operations, we need to maintain continuous supply and
transportation of the raw materials required from the supplier to our manufacturing unit or warehouse and
transportation of our finished products from our unit or warehouse to our customers, which may be subject to various
uncertainties and risks. We are significantly dependent on third party transportation providers for the delivery of raw
materials to us and delivery of our finished products to our customers. Uncertainties and risks such as transportation
strikes or delay in supply of raw materials and products could have an adverse effect on our supplies and deliveries
to and from our customers and suppliers. Additionally, raw materials and products may be lost or damaged in transit
for various reasons including occurrence of accidents or natural disasters. A failure to maintain a continuous supply
of raw materials or to deliver our products to our distribution intermediaries in a timely, efficient and reliable manner
could adversely affect our business, results of operations and financial condition.

Further, we have not entered into any long term agreements with our transporters for any of our manufacturing unit
and the costs of transportation are generally based on mutual terms and the prevailing market price. In the absence of
such agreements, we cannot assure that the transport agencies would fulfill their obligations or would not commit a
breach of the understanding with us. In the event that the finished goods or raw materials suffer damage or are lost
during transit, we may not able to prosecute the agencies due to lack of formal agreements. Further, the transport
agencies are not contractually bound to deal with us exclusively, we may face the risk of our competitors offering
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better terms or prices, which may cause them to cater to our competitors alongside us or on a priority basis, which
could adversely affect our business, results of operations and financial condition.

If we are unable to identify customer demand accurately and maintain an optimal level of inventory
proportionately, our business, results of operations and financial condition may be adversely affected.

The success of our business depends upon our ability to anticipate and forecast customer demand and trends. Any
error in such identification could result in either surplus stock, which we may not be able to sell in a timely manner,
or no stock at all, or under stocking, which will affect our ability to meet customer demand. We plan our inventory
and estimate our sales based on the forecast, demand and requirements for our products based on past data. An optimal
level of inventory is important to our business as it allows us to respond to customer demand effectively by readily
making our products available to our customers. Ensuring continuous availability of our products requires prompt
turnaround time and a high level of coordination across raw material procurement, manufacturers, suppliers,
warehouse management and departmental coordination. While we aim to avoid under-stocking and over-stocking,
our estimates and forecasts may not always be accurate. If we fail to accurately forecast customer demand, we may
experience excess inventory levels or a shortage of products available for sale. If we over-stock inventory, our capital
requirements may increase and we may incur additional financing costs. Any unsold inventory would have to be sold
at a discount, leading to losses. We cannot assure you that we will be able to sell surplus stock in a timely manner, or
at all, which in turn may adversely affect our business, results of operations and financial condition. If we under-stock
inventory, our ability to meet customer demand may be adversely affected.

We have significant power and water requirements for continuous running of our manufacturing unit. Any
disruption to our operations on account of interruption in power and water supply or any irregular or significant
hike in power tariffs may have an effect on our business, results of operations and financial condition.

Our manufacturing unit has significant electricity and water requirements and any interruption in the supply of water
or power may temporarily disrupt our operations. We also maintain diesel generator set at our manufacturing unit, as
a precaution against any disruption in power supply. Since, we have a high power consumption, any unexpected or
unforeseen increase in the tariff rates can increase the operating cost of our manufacturing unit and thereby cause an
increase in the production cost which we may not be able to pass on to our customers. Water is one of the main
components of our manufacturing unit, therefore continuous water supply is essential for smooth business operations
of our Company. There are limited number of electricity providers in the areas from where we operate due to which
in case of a price hike, we may not be able to find a cost-effective substitute, which may negatively affect our business,
financial condition, cash flows and results of operations. For further details, please refer to the chapter titled “Our
Business- Utilities” on page 94 of this Red Herring Prospectus.

We operate in a competitive business environment and our inability to compete effectively may adversely affect our
business, results of operations, financial condition and cash flows.

The home improvement and home furnishing industry in India is competitive with both organized and unorganized
markets. However, we are required to compete both in the domestic and international markets. We may be unable to
compete with the prices and products offered by our competitors (local as well as international). We may
have to compete with new players in India and abroad who enter the market and are able to offer competing products.
Our competitors may have access to greater financial, manufacturing, research and development, design, marketing,
distribution and other resources and more experience in obtaining the relevant regulatory approvals. Increasing
competition may result in pricing pressures and decreasing profit margins or loss of market share or failure to improve
our market position, any of which could substantially harm our business and results of operations. We cannot assure
you that we will be able to compete with our existing as well as future competitors as well as the products
prices and payment terms offered by them. In addition, our customers may enter into contract manufacturing
arrangements with third parties, for products that they are presently purchasing from us. Our failure to successfully
face existing and future competition may have an adverse impact on our business, growth and development.

Further, some of our competitors may be larger than we are and may have greater resources, market presence,
geographic reach and the ability to products with better brand recognition than ours. Some of our competitors may be
able to procure raw materials at lower costs than us, and consequently be able to sell their products at lower prices.
As a result, our competitors may be able to withstand industry downturns better than us or provide customers with
products at more competitive prices. Some of our international competitors may be able to capitalize on their overseas
experience to compete in the Indian market. Consequently, we cannot assure you that we will be able to compete
successfully in the future against our existing or potential competitors or that our business and results of operations
will not be adversely affected by increased competition. We cannot assure you that we will be able to maintain our
existing market share. Our competitors may significantly increase their marketing expenses to promote their brands
and products, which may require us to similarly increase our advertising and marketing expenses and engage in
effective pricing strategies, which we may not be able to pass on to our customers which in turn may have an adverse
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effect on our business, results of operations and financial condition. For further details, please see “Industry
Overview” on page 88 of this Red Herring Prospectus.

Our Promoters, Directors and Key Managerial Personnel have interests in our Company other than
reimbursement of expenses incurred or normal remuneration or benefits.

Our Promoters, Directors, Senior Management and Key Managerial Personnel, may be deemed to be interested in our
Company, in addition to the regular remuneration or benefits, reimbursements of expenses, Equity Shares held by
them or their relatives, their dividend or bonus entitlement, benefits arising from their directorship in our Company.
Our Promoters, Pallav Kishorbhai Doshi and Karishma Rajesh Doshi are the Whole-time Director and Executive
Director of our Company, respectively, and therefore may be deemed to be interested in any remuneration which may
be payable to them in such capacity. Our Promoters, Director and Key Managerial Personnel may also be interested
to the extent of any transaction entered into by our Company with any other company or firm in which they are
directors or partners. For further details please refer to the paragraph titled — “Land and Property” in the chapter

titled — “Our Business”, the paragraphs titled — “Interest of our Directors” in the chapter titled — “Our
Management”, the paragraphs titled — “Interest of our Promoters and Other Interests and Disclosures” in the chapter
titled — “Our Promoters and Promoter Group”, “Financial Indebtedness” and “Restated Financial Information-

Annexure : Significant Accounting Policies and Explanatory Notes to the Restated Financial Statements- Note -
Related Party Disclosures” on pages 94, 129, 142, 189 and 150, respectively of this Red Herring Prospectus.

There can be no assurance that our Promoters, Directors, Key Management Personnel will exercise their rights as
shareholders to the benefit and best interest of our Company. Our Promoters and members of our Promoter Group
will continue to exercise significant control over our Company, including being able to control the composition of
our Board of Directors and determine decisions requiring simple or special majority voting of shareholders, and our
other shareholders may be unable to affect the outcome of such voting. Our Directors and our Key Management
Personnel may take or block actions with respect to our business, which may conflict with the best interests of our
Company or that of minority shareholders.

Our Promoters and members of the Promoter Group have significant control over the Company and have the
ability to direct our business and affairs; their interests may conflict with your interests as a shareholder.

Upon completion of this Issue, our Promoters and members of our Promoter Group will collectively hold 70.05% of
the Equity share capital of our Company. As a result, our Promoters will have the ability to exercise significant
influence over all matters requiring shareholders’ approval. Accordingly, our Promoters will continue to retain
significant control, including being able to control the composition of our Board of Directors, determine decisions
requiring simple or special majority voting of shareholders, undertaking sale of all or substantially all of our assets,
timing and distribution of dividends and termination of appointment of our officers, and our other shareholders may
be unable to affect the outcome of such voting. There can be no assurance that our Promoters will exercise their rights
as shareholders to the benefit and best interests of our Company. Further, such control could delay, defer or prevent
a change in control of our Company, impede a merger, consolidation, takeover or other business combination
involving our Company, or discourage a potential acquirer from making a tender offer or otherwise attempting to
obtain control of our Company even if it is in our Company’s best interest. The interests of our Promoters could
conflict with the interests of our other equity shareholders, and our Promoters could make decisions that materially
and adversely affect your investment in the Equity Shares.

Our future fund requirements, in the form of further issue of capital or securities and/or loans taken by us, may
be prejudicial to the interest of the Shareholders depending upon the terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any further issue of Equity
Shares or convertible securities would dilute the shareholding of the existing Shareholders and such issuance may be
done on terms and conditions, which may not be favorable to the then existing Shareholders. If such funds are raised
in the form of loans or debt or preference shares, then it may substantially increase our fixed interest/dividend burden
and decrease our cash flows, thus adversely affecting our business, results of operations and financial condition.

We have certain contingent liabilities and our financial condition and profitability may be adversely affected if any
of these contingent liabilities materialize.

As of March 31, 2023, our contingent liabilities and commitments (to the extent not provided for) as disclosed in the
notes to our Restated Financial Information aggregated to X 216.84 lacs. The details of our contingent liabilities are
as follows:

(R in lakhs)
Particulars Amount
Appeal against Income tax demand for AY 2014-15 104.43
Appeal against Income tax demand for AY 2015-16 112.40
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Particulars Amount
Total 216.84

For further details of contingent liability, see the section titled — “Financial Information” on page 150 of this Red
Herring Prospectus. Furthermore, there can be no assurance that we will not incur similar or increased levels of
contingent liabilities in the future.

We have in past entered into related party transactions and we may continue to do so in the future.

As of March 31, 2023, we have entered into several related party transactions with our Promoters, individuals and
entities forming a part of our promoter group relating to our operations. In addition, we have in the past also entered
into transactions with other related parties. For further details, please refer to the chapter titled — “Restated Financial
Information- Annexure — 150: Significant Accounting Policies and Explanatory Notes to the Restated Financial
Statements-Related Party Disclosures” at page 150.

While we believe that all our related party transactions have been conducted on an arm’s length basis, and we confirm
that the related party transactions entered into by the company are in compliance with the relevant provisions of
Companies Act and other applicable laws. We cannot assure you that we may not have achieved more favorable terms
had such transactions been entered into with unrelated parties. There can be no assurance that such transactions,
individually or taken together, will not have an adverse effect on our business, prospects, results of operations and
financial condition, including because of potential conflicts of interest or otherwise. In addition, our business and
growth prospects may decline if we cannot benefit from our relationships with them in the future.

Our agreements with lenders for financial arrangements contain restrictive covenants for certain activities and if
we are unable to get their approval, it might restrict our scope of activities and impede our growth plans.

We have entered into agreements for our borrowings with certain lenders. These borrowings include secured fund
based and non-fund based facilities. These agreements include restrictive covenants which mandate certain
restrictions in terms of our business operations such as change in capital structure, formulation of any scheme of
amalgamation or reconstruction, declaring dividends, further expansion of business, granting loans to directors,
repaying unsecured loans from third parties, undertake guarantee obligations on behalf of any other borrower, which
require our Company to obtain prior approval of the lenders for any of the above activities. We cannot assure you that
our lenders will provide us with these approvals in the future. For details of these restrictive covenants, please refer
to chapter titled — “Financial Indebtedness” on page 150 of this Red Herring Prospectus.

Further, some of our financing arrangements include covenants to maintain our total outside liabilities and total net
worth up to a certain limit and certain other liquidity ratios. We cannot assure prospective investors that such
covenants will not hinder our business development and growth in the future. A default under one of these financing
agreements may also result in cross-defaults under other financing agreements and result in the outstanding amounts
under such financing agreements becoming due and payable immediately. Defaults under one or more of our
Company’s financing agreements may limit our flexibility in operating our business, which could have an adverse
effect on our cash flows, business, results of operations and financial condition.

It may be possible for a lender to assert that we have not complied with all applicable terms under our existing
financing documents. Further we cannot assure that we will have adequate funds at all times to repay these credit
facilities and may also be subject to demands for the payment of penal interest.

In addition to our existing indebtedness for our existing operations, we may incur further indebtedness during the
course of business. We cannot assure that we would be able to service our existing and/ or additional indebtedness.

As on March 31, 2023 our Company’s total fund based indebtedness is ¥ 657.40 lacs. In addition to the indebtedness
for our existing operations, we may incur further indebtedness during the course of our business. We cannot assure
you that we will be able to obtain further loans at favorable terms. Increased borrowings, if any, may adversely affect
our debt-equity ratio and our ability to borrow at competitive rates. In addition, we cannot assure you that the
budgeting of our working capital requirements for a particular year will be accurate. There may be situations where
we may under-budget our working capital requirements, which may lead to delays in arranging additional working
capital requirements, loss of reputation, and levy of liquidated damages and can cause an adverse effect on our cash
flows.

Any failure to service our indebtedness or otherwise perform our obligations under our financing agreements entered
with our lenders or which may be entered into by our Company, could trigger cross default provisions, penalties,
acceleration of repayment of amounts due under such facilities which may cause an adverse effect on our business,
financial condition and results of operations. For details of our indebtedness, please refer to the chapter titled —
“Financial Indebtedness” on page 189 of this Red Herring Prospectus.

Our success largely depends upon the knowledge and experience of our Promoters, Directors and our Key

39



39.

40.

Managerial Personnel. Loss of any of our Directors and key managerial personnel or our ability to attract and
retain them could adversely affect our business, operations and financial condition.

The growth and success of our Company’s future significantly depends upon the experience of our Promoters and
continued services and the management skills of our Key Managerial Personnel and the guidance of our Promoters
and Directors for development of business strategies, monitoring its successful implementation and meeting future
challenges. We believe the expertise, experience and continued efforts of our Key Managerial Personnel and their
inputs are valuable to for the operations of our Company. Our future success and growth depend largely on our ability
to attract, motivate and retain the continued service of our highly skilled management personnel. Our Company has
never been faced with a challenge of high rate of attrition of our Key Management Personnel in the past, however,
any attrition of our experienced Key Managerial Personnel, would adversely impact our growth strategy. We cannot
assure you that we will be successful in recruiting and retaining a sufficient number of personnel with the requisite skills to
replace those Key Managerial Personnel who leave. In the event we are unable to motivate and retain our key managerial
personnel and thereby lose the services of our highly skilled Key Managerial Personnel may adversely affect the
operations, financial condition and profitability of our Company and thereby hampering and adversely affecting our
ability to expand our business. For further details on our Directors and Key Managerial Personnel, please refer to the
chapter titled — “Our Management” on page 129 of this Red Herring Prospectus.

Non-compliance with and changes in, safety, health, labour and environmental laws and other applicable
regulations, may adversely affect our business, results of operations and financial condition.

Our Company is engaged in the business of manufacturing specialized plastic products. We use materials such as
polyethylene polypropylene, polyethylene vinyl acetate, acrylonitrile butadiene styrene, etc. as the key and primary
raw material in our manufacturing process. Due to the use of plastic based raw materials, our manufacturing activities
are subject to inter alia laws, regulations, policies issued under the Environment Protection Act, 1986. These include
laws and regulations relating to reusing and recycling of plastic wastes, obligation to collect back the plastic wastes
within a stipulated period of time, formulating a mechanism for plastic waste disposal, etc. For further details please
refer to the chapter titled “Key Industry Regulations and Policies” on page 117 of this Red Herring Prospectus.

There is a risk that we may inadvertently fail to comply with such regulations, which could lead to enforced shutdowns
and other sanctions imposed by the relevant authorities. There can be instances in the future, where our Company
may be forced to halt our business operations in our manufacturing unit on receiving adverse orders from state
pollution control boards. We cannot assure you that there will not be any instances in the future wherein our Company
will not be forced to halt the operations in its manufacturing unit due to not complying with the applicable laws and
such events will not cause loss of revenue and have an adverse impact on our business operations.

India has stringent labour legislations which protect the interest of workers, including legislation that sets forth
detailed procedures for the establishment of unions, dispute resolution, working conditions, hiring and termination of
employees, contract labour and work permits and maintenance of regulatory and statutory records and making
periodic payments, minimum wages and maximum working hours, overtime, working conditions, etc.

Our Company is also subject to safety, health and environment laws and regulations such as the Environment
(Protection) Act, 1986, the Water (Prevention and Control of Pollution) Act, 1974, the Air (Prevention and Control
of Pollution) Act, 1981. These laws and regulations impose controls on our Company’s safety standards, and other
aspects of its operations. Our Company has incurred and expects to continue to incur, operating costs to comply with
such laws and regulations. In addition, our Company has made and expects to continue to make capital expenditures
on an on-going basis to comply with the safety and health laws and regulations. Our Company may be liable to the
Central and State governmental bodies with respect to its failures to comply with applicable laws and regulations.
Further, the adoption of new safety and health laws and regulations, new interpretations of existing laws, increased
governmental enforcement of laws or other developments in the future may require that our Company make additional
capital expenditures or incur additional operating expenses in order to maintain its current operations or take other
actions that could adversely affect its financial condition, results of operations and cash flow. Safety, health and
environmental laws and regulations in India and all around the world, in particular, have been increasing in stringency
and it is possible that they will become significantly more stringent in the future. The costs of complying with these
requirements could be significant and may have an impact on our financial condition. Therefore, if there is any failure
by us to comply with the terms of the laws and regulations governing our operations we may be involved in litigation
or other proceedings, or be held liable in any litigation or proceedings, incur increased costs, be subject to penalties,
have our approvals and permits revoked or suffer a disruption in our operations, any of which could adversely affect
our business and results of operations.

Our Promoter and Executive Director have extended personal guarantees with respect to loan facilities availed by
our Company. Revocation of any or all of these personal guarantees may adversely affect our business operations
and financial condition.
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Our Promoter, Pallav Kishorbhai Doshi and our Executive Director, Kruti Rajeshbhai Doshi have extended personal
guarantees in favour of certain banks with respect to the loan facilities availed by our Company from them. In the
event any of these guarantees are revoked, our lenders may require us to furnish alternate guarantees or may demand
a repayment of the outstanding amounts under the said facilities sanctioned or may even terminate the facilities
sanctioned to us. There can be no assurance that our Company will be able to arrange such alternative guarantees in
a timely manner or at all. If our lenders enforce these restrictive covenants or exercise their options under the relevant
debt financing agreements, our operations and use of assets may be significantly hampered and lenders may demand
the payment of the entire outstanding amount and this in turn may also affect our further borrowing abilities thereby
adversely affecting our business and operations. For further details, please refer to the chapter titled — “Financial
Indebtedness” on page 189 of this Red Herring Prospectus.

Our inability to procure and/or maintain adequate insurance cover in connection with our business may adversely
affect our operations and profitability.

Our operations are subject to inherent risks and hazards which may adversely impact our profitability, such as
breakdown, malfunctions, sub-standard performance or failures of manufacturing equipment, fire, riots, third party
liability claims, loss-in-transit for our products, accidents and natural disasters. Presently, we maintain insurance
cover against loss or damage by vehicles package policy, two wheeler vehicle policy, standard fire & special perils
policy, burglary standard policy, Bharat Sookshma Udyam Suraksha Policy, Bharat Laghu Udyam Suraksha Policy,
commercial general liability policy, workmen's compensation and occupation disease policy. There are many events
that could cause significant damages to our operations, or expose us to third-party liabilities, whether or not known
to us, for which we may not be insured or adequately insured, which in turn may expose us to certain risks and
liabilities. There can be no assurance that our insurance policies will be adequate to cover the losses in respect of
which the insurance had been availed. For instance, we have not been able to claim the benefit of a standard fire and
special perils policy which was availed from New India Insurance Company Limited. For details, please see
“Outstanding Litigation and Material Developments” on page 203 of the RHP. Further, there can be no assurance
that any claim under the insurance policies maintained by us will be honored fully, in part, or on time. If we were to
incur a significant liability for which we were not fully insured, it could adversely affect our results of operations and
financial position.

Our ability to pay dividends in the future may be affected by any material adverse effect on our future earnings,
financial condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital requirements. Our
business is working capital intensive and we are required to obtain consents from certain of our lenders prior to the
declaration of dividend as per the terms of the agreements executed with them. We may be unable to pay dividends
in the near or medium term, and our future dividend policy will depend on our capital requirements and financing
arrangements in respect of our operations, financial condition and results of operations. Although our Company has
declared dividends in the past, however there can be no assurance that our Company will declare dividends in the
future also. For further details, please refer to the chapter titled “Dividend Policy” and the chapter titled “Financial
Indebtedness” on pages 149 and 189 respectively, of this Red Herring Prospectus.

Increased losses due to fraud, employee negligence, theft or similar incidents may have an adverse impact on us.

Our business and the industry in which we operate are vulnerable to the problem of pilferage by employees, damage,
misappropriation of cash and inventory management and logistical errors. An increase in product losses due to such
factors at our place of operation may require us to install additional security and surveillance equipment and incur
additional expenses towards inventory management and handling. We cannot assure you whether these measures will
successfully prevent such losses. Further, there are inherent risks in cash management as part of our operations, which
include theft and robbery, employee fraud and the risks involved in transferring cash to banks. Additionally, in case
of losses due to theft, financial misappropriation, fire, breakage or damage caused by other casualties, we cannot
assure you that we will be able to recover from our insurers the full amount of any such loss in a timely manner, or at
all. In addition, if we file claims under an insurance policy it could lead to increases in the insurance premiums payable
by us or the termination of coverage under the relevant policy.

The deployment of funds is entirely at our discretion and as per the details mentioned in the chapter titled “Objects
of the Issue”.

As the issue size shall be less than 310,000 lacs, under Regulation 262 of the SEBI ICDR Regulations it is not required
to appoint a credit rating agency registered with the SEBI by our Company, for overseeing the deployment and
utilization of funds raised through this Issue. Therefore, the deployment of the funds towards the Objects of this Issue
is entirely at the discretion of the issuer and is not subject to monitoring by external independent agency. Our Board
of Directors along with the Audit Committee will monitor the utilization of Issue proceeds and shall have the
flexibility in applying the proceeds of this Issue. However, the management of our Company shall not have the power
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to alter the objects of this Issue except with the approval of the Shareholders of the Company given by way of a
special resolution in a general meeting, in the manner specified in Section 27 of the Companies Act, 2013.
Additionally, the dissenting shareholders being those shareholders who have not agreed to the proposal to vary the
objects of this Issue, our Promoters shall provide them with an opportunity to exit at such price, and in such manner
and conditions as may be specified by the SEBI, in respect to the same. For further details, please refer to the chapter
titled — “Objects of the offer” on page 73 of this Red Herring Prospectus.

The requirements of being a listed company may strain our resources.

We are not a listed Company and have not, historically, been subjected to the increased scrutiny of our affairs by
shareholders, regulators and the public at large that is associated with being a listed company. As a listed company,
we will incur significant legal, accounting, corporate governance and other expenses that we did not incur as an
unlisted company. We will be subject to the listing agreements with the Stock Exchanges and compliances of SEBI
(LODR) Regulations which will require us to file audited annual and unaudited half yearly results and limited review
reports with respect to our business and financial condition. If we experience any delays, we may fail to satisfy our
reporting obligations and/or we may not be able to readily determine and accordingly report any changes in our results
of operations as promptly as other listed companies which may adversely affect the financial position of the Company.

As alisted company, we will need to maintain and improve the effectiveness of our disclosure controls and procedures
and internal control over financial reporting, including keeping adequate records of daily transactions to support the
existence of effective disclosure controls and procedures, internal control over financial reporting and additional
compliance requirements under the Companies Act, 2013. In order to maintain and improve the effectiveness of our
disclosure controls and procedures and internal control over financial reporting, significant resources and
management oversight will be required. As a result, management’s attention may be diverted from other business
concerns, which could adversely affect our business, prospects, financial condition and results of operations. In
addition, we may need to hire additional legal and accounting staff with appropriate listed company experience and
technical accounting knowledge and we cannot assure you that we will be able to do so in a timely manner.

Delay in raising funds from the IPO could adversely impact the implementation schedule.

The proposed fund requirement, for funding our working capital requirements and repayment of loans, primarily, as
detailed in the chapter titled “Objects of the offer” beginning on page 73 is to be funded from the proceeds of this
IPO. We have not identified any alternate source of funding and hence any failure or delay on our part to mobilize
the required resources or any shortfall in the Issue proceeds may delay the implementation schedule. We, therefore,
cannot assure that we would be able to execute our future plans/strategy within the estimated time frame.

The Equity Shares have never been publicly traded and the Issue may not result in an active or liquid market for
the Equity Shares.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Stock
Exchanges may not develop or be sustained after the Issue. Listing and quotation do not guarantee that a market for
the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. Although we
currently intend that the Equity Shares will remain listed on the Stock Exchanges, there is no guarantee of the
continued listing of the Equity Shares. Failure to maintain our listing on the Stock Exchanges or other securities
markets could adversely affect the market value of the Equity Shares.

The Issue Price of the Equity Shares is proposed to be determined through a fixed price process in accordance with
the SEBI ICDR Regulations and may not be indicative of the market price of the Equity Shares at the time of
commencement of trading of the Equity Shares or at any time thereafter. The market price of the Equity Shares may
be subject to significant fluctuations in response to, among other factors, variations in our operating results of our
Company, market conditions specific to the industry we operate in, developments relating to India, volatility in
securities markets in jurisdictions other than India, variations in the growth rate of financial indicators, variations in
revenue or earnings estimates by research publications, and changes in economic, legal and other regulatory factors.
You may not be able to resell your Equity Shares at a price that is attractive to you.

There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on EMERGE Platform of
National Stock Exchange of India Limited in a timely manner or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to
the Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and
trading will require all relevant documents authorizing the issuance of Equity Shares to be submitted. There could be
a failure or delay in listing the Equity Shares on the EMERGE Platform of National Stock Exchange of India Limited
due to delay in submission of required documents/ completion of formalities/compliance with required laws by the
issuer. Any failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares.
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Any future issuance of Equity Shares, or convertible securities or other equity-linked securities by our Company
may dilute your shareholding and any sale of Equity Shares by our Promoters or members of our Promoter Group
may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by our
Company may dilute your shareholding in our Company; adversely affect the trading price of the Equity Shares and
our ability to raise capital through further issue of our securities. In addition, any perception by investors that such
issuances or sales might occur could also affect the trading price of the Equity Shares. We cannot assure you that we
will not issue additional Equity Shares. The disposal of Equity Shares by any of our Promoters and Promoter Group,
or the perception that such sales may occur may significantly affect the trading price of the Equity Shares. We cannot
assure you that our Promoters and Promoter Group will not dispose of, pledge or encumber their Equity Shares in the
future.

Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the trading price
of the Equity Shares.

Any instance of disinvestments of Equity Shares by our Promoters or by other significant sharecholder(s) may
significantly affect the trading price of our Equity Shares. Further, our market price may also be adversely affected
even if there is a perception or belief that such sale of Equity Shares might occur.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid and Retail Individual Investors are not
Dpermitted to withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or lower
their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retail
Individual Investors can revise or withdraw their Bids during the Bid/Offer Period. While our Company is required
to complete Allotment pursuant to the Issue within such period as may be prescribed under applicable law, events
affecting the Bidders’ decision to invest in the Equity Shares, including adverse changes in international or national
monetary policy, financial, political or economic conditions, our business, results of operation or financial condition
may arise between the date of submission of the Bid and Allotment. Our Company may complete the Allotment of
the Equity Shares even if such events occur, and such events limit the Bidders’ ability to sell the Equity Shares
Allotted pursuant to the Issue or cause the trading price of the Equity Shares to decline on listing.

Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including in
relation to class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of other
countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an Indian
company than as shareholder of a corporation in another jurisdiction.

We will not receive any proceeds from the Offer. The Selling Shareholder will receive the entire proceeds from the

Offer.

The Selling Shareholders will receive the proceeds from the Offer for Sale. The Offer consists of a Fresh Issue and
an Offer for Sale. The Selling Shareholders shall be entitled to the proceeds from the Offer for Sale (net of its portion
of the Offer-related expenses) and our Company will not receive any proceeds from the Offer for Sale. None of our
Directors or Key Managerial Personnel or Senior Management will receive, in whole or in part, any proceeds from
the Offer.

EXTERNAL RISK FACTORS

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, may
adversely affect our business and financial performance.

Our business and financial performance could be adversely affected by unfavourable changes in, or interpretations of
existing laws, or the promulgation of new laws, rules and regulations applicable to us and our business. Please see “Key
Regulations and Policies” on page 117.

The regulatory and policy environment in which we operate is evolving and subject to change. There can be no
assurance that the Government of India may not implement new regulations and policies which will require us to
obtain approvals and licenses from the Government and other regulatory bodies, or impose onerous requirements,
conditions, costs and expenditures on our operations. Any changes in international treaties or export technological
restrictions in other countries and the related uncertainties with respect to the implementation of the any such
regulations may have a material adverse effect on our business, financial condition, results of operations and cash
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flows. In addition, we may have to incur capital expenditures to comply with the requirements of any new regulations,
which may also materially harm our results of operations and cash flows. Any changes to such laws may adversely
affect our business, financial condition, results of operations, cash flows and prospects.

For instance, due to the COVID- 19 pandemic, the Government of India also passed the Taxation and Other Laws
(Relaxation of Certain Provisions) Act, 2020, implementing relaxations from certain requirements under, among
others, the Central Goods and Service Tax Act, 2017 and Customs Tariff Act, 1975. Further, the Government of India
has announced the union budget for Fiscal 2024 and the Ministry of Finance has notified the Finance Act, 2023
(“Finance Act”). We have not fully determined the impact of these recent and proposed laws and regulations on our
business. We cannot predict whether the promulgation or any amendments made pursuant to the Finance Act, 2023
would have an adverse effect on our business, financial condition and results of operations. Unfavourable changes in
or interpretations of existing, or the promulgation of new, laws, rules and regulations including foreign investment
and stamp duty laws governing our business and operations could result in us being deemed to be in contravention of
such laws and may require us to apply for additional approvals.

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing law,
regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited body, of
administrative or judicial precedent may be time consuming as well as costly for us to resolve and may impact the
viability of our current business or restrict our ability to grow our business in the future. Further, if we are affected,
directly or indirectly, by the application or interpretation of any provision of such laws and regulations or any related
proceedings, or are required to bear any costs in order to comply with such provisions or to defend such proceedings,
our business and financial performance may be adversely affected.

Our business is substantially affected by prevailing economic conditions in India.

We perform all of our business customers are Indian nationals. As a result, we are highly dependent on prevailing
economic conditions in India and our results of operation are significantly affected by factors influencing the Indian
economy. Factors that may adversely affect the Indian economy, and hence our results of operations, include:

e any increase in Indian interest rates or inflation;

e any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India
and scarcity of financing of our real estate developments and the purchase thereof by our customers;

e prevailing income conditions among Indian consumers and Indian corporations;
e changes in India’s present tax, trade, fiscal or monetary policies;

e natural disasters, political instability, communal disturbances, riots, civil unrest, terrorism or military conflict in
India or in countries in the region or globally, including in India’s various neighboring countries;

e prevailing national, regional or global economic conditions, including in India’s principal export markets; and
e other significant regulatory or economic developments in or affecting India or its real estate development sector.

In addition to the factors set forth above, our business may be affected by adverse changes specific to the residential,
and office space real estate markets. Demand in the residential real estate market may be adversely affected by changes
such as a decrease in disposable income or a rise in residential mortgage rates or a decline in the population. Demand
for our office space developments may be adversely affected by deteriorating economic conditions that could prompt
current and potential tenants to place any expansion plans on hold or to search for locations with lower rental rates.

Foreign investors are subject to foreign investment restrictions under Indian law.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting
requirements specified by the RBI. If the transfer of shares is not in compliance with such pricing guidelines or
reporting requirements or fall under any of the exceptions, then the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India will require a no objection or a tax clearance certificate from the
income tax authority. We cannot assure you that any required approval from the RBI or any other Government agency
can be obtained on any particular terms or at all.

57. Any downgrading of India’s debt rating by an independent agency may harm our ability to raise financing.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may adversely affect
our ability to raise additional overseas financing and the interest rates and other commercial terms at which such
additional financing is available. This could have an adverse effect on our ability to fund our growth on favourable
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terms or at all, and consequently adversely affect our business and financial performance and the price of our Equity
Shares.

Political instability or a change in economic liberalization and deregulation policies could seriously harm business
and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political, economic or other developments
in or affecting India. The rate of economic liberalization could change, and specific laws and policies affecting the
information technology sector, foreign investment and other matters affecting investment in our securities could
change as well. Any significant change in such liberalization and deregulation policies could adversely affect business
and economic conditions in India, generally, and our business, prospects, financial condition and results of operations,
in particular.

Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance
of our business. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in
commodities markets, consumer debt levels, unemployment trends and other matters that influence consumer
confidence and spending. Increasing volatility in financial markets may cause these factors to change with a greater
degree of frequency and magnitude, which may negatively affect our stock prices.

Natural calamities could have a negative impact on the Indian economy and cause our business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and
severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall
or other natural calamities could have a negative impact on the Indian economy, which could adversely affect our
business, prospects, financial condition and results of operations as well as the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond
our control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist
attacks, other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may adversely
affect the Indian stock markets where our Equity Shares will trade as well as the global equity markets generally.
Such acts could negatively impact business sentiment as well as trade between countries, which could adversely affect
our Company’s business and profitability. Additionally, such events could have a material adverse effect on the
market for securities of Indian companies, including the Equity Shares.

45



SECTION 1V - INTRODUCTION
THE OFFER

PRESENT OFFER IN TERMS OF THIS RED HERRING PROSPECTUS
Equity Shares Offered through Public Offer()® Up to 61,99,200 Equity Shares aggregating to Rs. [e] Lakhs.

The Offer Consists of :
| Fresh Issue Up to 46,99,200 Equity Shares aggregating to X [e] Lakhs
Offer for sale®® Up to 15,00,000 Equity Shares aggregating to X [e] Lakhs
Out of which:
Offer Reserved for the Market Maker up to 3,10,800 Equity Shares aggregating to Rs. [e] Lakhs.
Net Offer to the Public Up to 58,88,400 Equity Shares aggregating to Rs. [e] Lakhs.
QOut of which*
IA. QIB Portion®® | Not more than 29,42,400 Equity Shares aggregating up to Rs. [e] lakhs
Of which
\Anchor Investor Portion Up to 17,65,200 Equity Shares aggregating up to Rs. [e] lakhs

INet QIB Portion (assuming Anchor Investor Portion | Up to 11,77,200 Equity Shares aggregating up to Rs. [e] lakhs

is fully subscribed)
Of which

(a) Available for allocation to Mutual Funds only (5% of Up to 58,860 Equity Shares aggregating up to Rs. [e] lakhs

the Net QIB Portion)

(b) Balance of QIB Portion for all QIBs excluding Mutual | Up to 11,18,340 Equity Shares aggregating up to Rs. [e] lakhs

Funds

B. Non-Institutional Portion Not less than §,84,400 Equity Shares aggregating up to Rs. [ @] lakhs
C. Retail Portion Not less than 20,61,600 Equity Shares aggregating up to Rs. [e] lakhs
Pre and Post — Offer Equity Shares
Equity Shares outstanding prior to the Offer 1,60,00,000 Equity Shares of face value of Rs.10 each
Equity Shares outstanding after the Offer Up to 2,06,99,200 Equity Shares of face value Rs.10 each
Use of Net Proceeds by our Company Please see the chapter titled “Objects of the Offer” on page 73 of this

Red Herring Prospectus.
* Subject to finalisation of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon determination of Offer
price.

Notes:

1) The Offer is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. This
Offer is being made by our company in terms of Regulation of 229 (2) of SEBI ICDR Regulations read with Rule 19(2)(b)(i) of
SCRR wherein not less than 25% of the post — Offer paid up equity share capital of our company are being offered to the public
for subscription.

2) The Offer has been authorized by the Board of Directors vide a resolution passed at its meeting held on February 14, 2023
read with the resolution passed by the Board of Directors in their meeting held on June 11, 2023 and by the Shareholder of our
Company, vide a special resolution passed pursuant to Section 62(1)(c) of the Companies Act, 2013 at the Extra Ordinary
General Meeting held on February 21, 2023 read with the resolution passed by the Shareholders in the Extra Ordinary General
Meeting held on June 11, 2023.

3) In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids received at or above
the Offer Price. Allocation to investors in all categories, except the Retail Portion, shall be made on a proportionate basis
subject to valid bids received at or above the Offer Price. The allocation to each Retail Individual Investor shall not be less
than the minimum Bid Lot, and subject to availability of Equity Shares in the Retail Portion, the remaining available Equity
Shares, if any, shall be allocated on a proportionate basis.

4)  The SEBI ICDR Regulations permit the Offer of securities to the public through the Book Building Process, which states that,
not less than 15 % of the Net Offer shall be available for allocation on a proportionate basis to Non-Institutional Bidders and
not less than 35 % of the Net Offer shall be available for allocation on a proportionate basis to Retail Individual Bidders and
not more than 50% of the Net Offer shall be allotted on a proportionate basis to QIBs, subject to valid Bids being received at
or above the Offer Price. Accordingly, we have allocated the Net Offer i.e. not more than 50% of the Net Offer to QIB and not
less than 35% of the Net Offer shall be available for allocation to Retail Individual Investors and not less than 15% of the Net
Offer shall be available for allocation to Non-institutional bidders.

5) Subject to valid Bids being received at or above the Offer Price, undersubscription, if any, in any category, except in the QIB
Portion, would be allowed to be met with spill-over from any other category or combination of categories of Bidders at the
discretion of our Company and the Selling Shareholders in consultation with the Book Running Lead Manager and the
Designated Stock Exchange, subject to applicable laws.

6) Our Company and Selling Shareholders, in consultation with the Book Running Lead Manager, may allocate up to 50% of the
QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI (ICDR) Regulations. One-third of the
Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic
Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor
Portion, the remaining Equity Shares shall be added to the QIB Portion. Further, 5% of the Net QIB Portion shall be available
for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be available for
allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid
Bids being received at or above the Offer Price. However, if the aggregate demand from Mutual Funds is less than 5% of the
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Net QIB Portion, the balance Equity Shares available for allotment in the Mutual Fund Portion will be added to the Net QIB
Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For further
details, please refer section titled “Offer Procedure” beginning on page 236 of this Red Herring Prospectus.

7) The Equity Shares being offered by the Selling Shareholders are eligible for being offered for sale as part of the Offer in terms
of the SEBI ICDR Regulations. For details of authorizations received for the Offer, see “Other Regulatory and Statutory
Disclosures” on page 213.

For details, including grounds for rejection of Bids, refer to “Offer Structure” and “Offer Procedure” on page
233 and 236, respectively. For details of the terms of the Offer, see “Terms of the Offer” on page 226.
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SUMMARY OF FINANCIAL INFORMATION

The following tables provide the summary of financial information of our Company derived from the Restated Financial
Information as at and for the Financial Years ended March 31, 2023, 2022 and 2021. The Restated Financial Information
referred to above is presented under the section titled “Financial Information” beginning on Page No. 150 of this Red
Herring Prospectus. The summary of financial information presented below should be read in conjunction with the
Restated Financial Information, the notes thereto and the chapters titled “Financial Information” and “Management’s
Discussion and Analysis of Financial Position and Results of Operations” beginning on Page Nos. 150 and 193,
respectively of this Red Herring Prospectus.

(The remainder of this page is intentionally left blank)
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RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

(< in lakhs)

Particulars

31 March 2023

31 March 2022

31 March 2021

I. EQUITY AND LIABILITIES

(1) Shareholders’ funds

(a) Share Capital 1,600.00 1,600.00 100.00
(b) Reserves and Surplus 6,961.89 5,624.66 6,607.76
Total 8,561.89 7,224.66 6,707.76
(2) Non-current liabilities

(a) Long-term Borrowings 324.42 353.91 -
(b) Deferred Tax Liabilities (net) 218.41 475.78 484.01
Total 542.83 829.69 484.01
(3) Current liabilities

(a) Short-term Borrowings 332.98 2,229.09 1,541.36
(b) Trade Payables

- Due to Micro and Small Enterprises 129.24 58.92 24.26
- Due to Others 906.84 1,196.35 1,243.73
(¢) Other Current Liabilities 250.42 209.74 255.38
(d) Short-term Provisions 246.62 110.83 183.75
Total 1,866.10 3,804.93 3,248.48
Total Equity and Liabilities 10,970.82 11,859.28 10,440.25
II. ASSETS

(1) Non-current assets

(a) Property, Plant and Equipment and Intangible Assets

(i) Property, Plant and Equipment 4,345.31 4,437.94 4,090.44
(ii) Intangible Assets 0.87 0.87 0.87
(iii) Capital Work-in-progress 41.35 21.75 -
(b) Non-current Investments 2.93 2.93 2.93
(c) Long term Loans and Advances 114.82 114.82 114.85
(d) Other Non-current Assets 3.68 3.73 6.18
Total 4,508.96 4,582.04 4,215.26
(2) Current assets

(a) Inventories 3,012.56 3,211.51 1,606.27
(b) Trade Receivables 1,690.15 1,440.44 1,424.03
(c) Cash and Cash Equivalents 535.25 405.60 1,056.58
(d) Short-term Loans and Advances 1,010.57 1,852.89 2,089.94
(e) Other Current Assets 213.34 366.80 48.16
Total 6,461.86 7,277.23 6,224.98
Total Assets 10,970.82 11,859.28 10,440.24
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RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(< in lakhs)
Particulars 31 March 2023 31 March 2022 31 March 2021
Revenue from Operations 11,861.18 11,743.58 9,577.70
Other Income 186.91 113.59 103.08
Total Income 12,048.09 11,857.17 9,680.78
Expenses
Cost of Material Consumed 8,225.50 8,555.72 5,883.01
Purchases of Stock in Trade - 0.23 4.69
Change in Inventories of work in progress and finished (881.03) (593.93) (230.64)
goods
Employee Benefit Expenses 1,273.08 1,308.46 966.38
Finance Costs 261.52 284.28 100.64
Depreciation and Amortization Expenses 374.32 394.69 625.07
Other Expenses 1,362.89 1,220.78 1,096.04
Total expenses 10,616.28 11,170.23 8,445.18
Profit/(Loss) before Exceptional and Extraordinary 1,431.81 686.94 1,235.60
Item and Tax
Exceptional Item - - -
Profit/(Loss) before Extraordinary Item and Tax 1,431.81 686.94 1,235.60
Extraordinary Item - - -
Profit/(Loss) before Tax 1,431.81 686.94 1,235.60
Tax Expenses
- Current Tax 351.95 178.27 398.72
- Deferred Tax (257.37) (8.23) (76.85)
Profit/(Loss) after Tax 1,337.23 516.90 913.73
Earnings Per Share (Face Value per Share Rs.10 each)
-Basic 8.36 3.23 5.71
-Diluted 8.36 3.23 5.71

50



RESTATED CONSOLIDATED STATEMENT OF CASH FLOWS

(< in lakhs)
Particulars 31 March 2023 31 March 2022 31 March 2021
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit after tax 1,337.23 516.90 913.73
Depreciation and Amortisation Expense 374.32 394.69 625.07
Provision for tax 94.58 170.03 321.88
Effect of Exchange Rate Change (82.38) (66.02) (12.00)
Loss/(Gain) on Sale / Discard of Assets (Net) (63.14) (7.11) (0.88)
Bad debts written off - - 1.25
Non-cash expense - - 0.02
Interest Income (18.67) (19.62) (16.32)
Finance Costs 261.52 284.28 100.64
Operating Profit before working capital changes 1,903.46 1,273.16 1,933.38
Adjustment for:
Inventories 198.96 (1,605.24) (714.58)
Trade Receivables (135.61) (27.74) (663.98)
Other Current Assets 986.78 (110.80) (457.13)
Trade Payables (251.01) 79.95 1,001.36
Other Current Liabilities 40.77 (57.83) 113.36
Short-term Provisions 109.75 (15.75) 37.13
Cash generated from Operations 2,853.10 (464.25) 1,249.54
Tax paid(Net) 325.90 225.94 397.29
Net Cash from Operating Activities 2,527.20 (690.18) 852.25
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment (349.32) (738.12) (842.93)
Sale of Property, Plant and Equipment 117.18 7.80 0.63
Purchase of Investments Property - - -
Sale of Investment Property - - -
Purchase of Equity Instruments - - -
Proceeds from Sale of Equity Instruments - - -
Purchase of Mutual Funds - - -
Proceeds from Sale / Redemption of Mutual Funds - - -
Purchase of Preference Shares - - -
Proceeds from Sale/Redemption of Preference Shares - - -
Purchase of Government or trust securities - - -
Proceeds from Sale/Redemption of Government or trust | - - -
securities
Purchase of debentures or bonds - - -
Proceeds from Sale/Redemption of debentures or bonds - - -
Purchase of Other Investments - - -
Sale / Redemption of Other Investments - - -
Loans and Advances given/(taken) [Net] 3.06 (7.47) (5.97)
Proceeds from Loans and Advances - - -
Investment in and Maturity of Term Deposits [Net] (98.61) 450.13 (757.62)
Maturity of Term Deposits - - -
Interest received 18.67 19.62 16.32
Net Cash (Used in) Investing Activities (309.03) (268.05) (1,589.56)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long Term Borrowings (29.49) 353.91 -
Proceeds from and Repayment of Short Term Borrowings | (1,896.11) 687.73 1,098.13
[Net]
Dividends Paid (including Dividend Distribution Tax) - - (200.00)
Interest Paid (261.52) (284.28) (100.64)
Net Cash (Used in) / Generated from Financing Activities (2,187.13) 757.37 797.49
Net (Decrease) in Cash and Cash Equivalents 31.04 (200.86) 60.17
Opening Balance of Cash and Cash Equivalents 19.19 220.05 159.87
Exchange difference of Foreign Currency Cash and Cash - - -
equivalents
Closing Balance of Cash and Cash Equivalents 50.23 19.19 220.04
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GENERAL INFORMATION

Our Company was incorporated on August 14, 2002 as ‘Essen Speciality Films Private Limited’, a private limited company
under the Companies Act, 1956, pursuant to a Certificate of Incorporation issued by the Assistant Registrar of Companies,
Gujarat, Dadra and Nagar Haveli. Subsequently, our Company was converted into a public limited company pursuant to a
resolution passed by our Shareholders at an extraordinary general meeting held on December 31, 2022 and consequently
the name of our Company was changed to ‘Essen Speciality Films Limited’ and a fresh certificate of incorporation dated
January 3, 2023 was issued by the Registrar of Companies, Gujarat at Ahmedabad. The corporate identification number of
our Company is U24224GJ2002PLC041119.

Registered Office of our Company

Essen Speciality Films Limited

Plot No. A, Survey No. 192,

Veraval (Shapar),

Rajkot — 360 024,

Gujarat, India

Telephone: +91 98253 12701
E-mail:_info@essenspeciality.com

Investor grievance id: compliances@essenspeciality.com
Website: www.essenspeciality.com

CIN: U24224GJ2002PLC041119

Corporate Office of our Company

As on date of this Red Herring Prospectus, our Company does not have a corporate office.

Registrar of Companies

Our Company is registered with the Registrar of Companies, Gujarat at Ahmedabad situated at the following address:

Registrar of Companies, Gujarat
ROC Bhavan, Opp. Rupal Park Society,
Behind Ankur Bus Stop,

Naranpura, Ahmedabad-380013,
Gujarat, India.

Board of Directors of our Company

Set forth below are the details of our Board of Directors as on the date of this Red Herring Prospectus:

S.No. Name Designation DIN Address
1. Pallav  Kishorbhai Wholetime Director 02542047 Shrutina 10-C, Panchvati Society, Kalawad
Doshi Road, Rajkot — 360 001, Gujarat, India.
2. Kruti  Rajeshbhai Executive Director 02632833 Shrutina 10-C, Panchvati Society, Kalawad
Doshi Road, Rajkot — 360 001, Gujarat, India.
3. Karishma  Rajesh Executive Director 08748863 Shrutina 10-C, Panchvati Society, Kalawad
Doshi Road, Rajkot — 360 001, Gujarat, India.
4. Shital Bharatkumar Independent Director 10039677 K-102 Binori Sonnet Nr Sarkari Tubewell,
Badshah Daskroi, Ahmedabad — 380 058, Gujarat,
India
5. Kirit Ratanashi Independent Director ~ 07113088 5 - Amrutnagar Society, "Arohi" B/H Central
Vachhani School Kalawad Road, Rajkot Gujarat -
360005
6. Pratik Rajendrabhai Independent Director ~ 03550736 D - 7/8, Balaji Tirupati Society, Dhoraji
Kothari Road, Jetpur — 360 370, Gujarat, India.

For detailed profile of our Directors, please refer to the chapter titled “Our Management” on page 129 of this Red Herring
Prospectus.

Chief Financial Officer

Jayantilal Tapubhai Jhalavadia, is the Chief Financial Officer of our Company. His contact details are set forth
hereunder.
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Plot No. A, Survey No. 192,
Veraval (Shapar),

Rajkot - 360 024,

Gujarat, India.

Telephone: +91 282 725 2021
E-mail: cfo@essenspeciality.com

Company Secretary and Compliance Officer

Romit Ajaykumar Shah, is the Company Secretary and Compliance Officer of our Company. His contact details are set
forth hereunder.

Plot No. A, Survey No. 192,

Veraval (Shapar),

Rajkot - 360 024,

Gujarat, India.

Telephone: +91 28 272 52021

E-mail: compliances@essenspeciality.com

Investor grievances

Investors can contact the Company Secretary and Compliance Officer, the BRLM or the Registrar to the Offer in
case of any pre-Offer or post-Offer related problems, such as non-receipt of letters of Allotment, non-credit of
allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders and non-receipt of funds
by electronic mode.

All grievances relating to the Offer other than the Anchor Investors may be addressed to the Registrar to the Offer with a
copy to the relevant Designated Intermediary with whom the ASBA Form was submitted. The Bidders should give full
details such as name of the sole or first Bidder, ASBA Form number, Bidder DP ID, Client ID, PAN, date of the ASBA
Form, details of UPI IDs (if applicable), address of the Bidder, number of Equity Shares applied for and the name and
address of the Designated Intermediary where the ASBA Form was submitted by the ASBA Bidder.

Further, the investors shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the
documents/information mentioned hereinabove.

All grievances relating to the Anchor Investors may be addressed to the BRLM, giving full details such as name of the sole
or first Bidder, Bid cum Application Form number, Bidders DP ID, Client ID, PAN, date of the Anchor Investor
Application Form, address of the Bidder, number of Equity Shares applied for, Bid Amount paid on submission of the
Anchor Investor Application Form.

For all Offer related queries and for redressal of complaints, investors may also write to the Book Running Lead Manager.
Details of Key Intermediaries pertaining to this Offer of our Company:
Book Running Lead Manager

GYR Capital Advisors Private Limited

(Formerly known as Alpha Numero Services Private Limited)
428, Gala Empire, Near JB Tower,

Drive in Road, Thaltej,

Ahemdabad-380 054,

Gujarat, India.

Telephone: +91 +91 877 756 4648

Facsimile: N.A.

Email ID: info@gyrcapitaladvisors.com

Website: www.gyrcapitaladvisors.com

Investor Grievance ID: investors@gyrcapitaladvisors.com
Contact Person: Mohit Baid

SEBI Registration Number: INM000012810

CIN: U67200GJ2017PTC096908

Registrar to the Offer and Share Escrow Agent

Bigshare Services Private Limited
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Office No. S6-2, 6™ Floor, Pinnacle Business Park,
Next to Ahura Center, Mahakali Caves Road,
Andheri East, Mumbai-400 093,

Mabharashtra, India.

Tel: +91 22 6263 8200

Fax: +91 22 6263 8299

Email: ipo@bigshareonline.com

Website: www.bigshareonline.com

Investor Grievance Email: investor@bigshareonline.com
Contact Person: Aniket Chindarkar

SEBI Registration Number: INR000001385

Legal Advisor to the Offer

M/s. T&S Law

Near VVIP Mall, Raj Nagar Extension,
Ghaziabad — 201 017,

Uttar Pradesh, India

Telephone: +91 931 022 0585
Contact Person: Sagarika Kapoor

Email: info@tandslaw.in

Statutory and Peer Review Auditor of our Company

M/s. Rushabh R. Shah and Co.
Chartered Accountants

A-201/202, Imperial Heights, 150 Feet,
Ring Road, Rajkot-360 005,

Gujarat, India.

Telephone: + 91 281 258 1255
Email: rushabh@rbshah.co.in
Contact Person: Rushabh Shah
Membership No.: 607585

Firm Registration No.: 156419W
Peer Review Certificate No.: 014853

Bankers to our Company

Axis Bank Limited

Titan Building,

Near KKV Circle,

Kalawad Road,

Rajkot — 360 001,

Gujarat, India.

Telephone: + 91 898 080 0871

Email: rajkot.branchhead@axisbank.com
Contact Person: Vikas Mamtora
Website: www.axisbank.com

Banker to the Offer/ Refund Bank/ Sponsor Bank/ Public Offer Bank

Axis Bank Limited

3 Floor, Trishul, Opp. Samrtheswar Temple,
Law Garden, Ellis Bridge, Ahmedabad- 380 006,
Gujarat, India.

Tel: +91 898 080 0871

Fax: N.A.

E-mail: rajkot.branchhead@axisbank.com
Website: www.axisbank.com

Contact Person: Vikas Mamtora

SEBI Registration Number: INBI00000017
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Syndicate Member

The BRLM shall be acting as the Syndicate Member in this Offer.
Designated Intermediaries

Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website of the
SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time. For
details on Designated Branches of SCSBs collecting the Application Forms, refer to the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Investors Applying using the UPI Mechanism
may apply through the SCSBs and mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43) respectively, as updated
from time to time.

SCSBs enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Investors Applying using the UPI Mechanism
may apply through the SCSBs and mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40) and updated from time to
time. A list of SCSBs and mobile applications, which are live for applying in public issues using UPI mechanism is provided
as ‘Annexure A’ for the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, as amended.

Registered Brokers

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is
provided on the website of the Stock Exchange, at National Stock Exchange of India Limited at www.nseindia.com as
updated from time to time.

Registrar and Share Transfer Agent

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as address,
telephone number and e-mail address, is provided on the website of National Stock Exchange of India Limited at
www.nseindia.com/products/content/equities/ipos/asba_procedures.htm as updated from time to time.

Collecting Depository Participants

The list of the Collecting Depository Participants (CDPs) eligible to accept Application Forms at the Designated CDP
Locations, including details such as name and contact details, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=19 for NSDL CDPs and at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=18for CDSL CDPs, as updated
from time to time. The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum
Application Forms from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and
updated from time to time.

IPO Grading

Since the Offer is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018 there is no requirement of
appointing an IPO Grading agency

Credit Rating

As this is an Offer of Equity Shares, credit rating is not required.

Green Shoe Option

No Green Shoe Option is applicable for this Offer.

Brokers to the Offer

All members of the recognized stock exchanges would be eligible to act as Brokers to the Offer.

Debenture Trustees

55


https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
http://www.nseindia.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=19
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18for

As this is an Offer is of Equity Shares, the appointment of Debenture trustees is not required.
Monitoring Agency

As the Net Proceeds of the Offer will be less than 310,000 lacs, under the SEBI ICDR Regulations, it is not required that
a monitoring agency be appointed by our Company.

Appraising Entity

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency.
Expert Opinion

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated June 10, 2023 from the Statutory Auditors to include their name as
required under Section 26(5) of the Companies Act 2013 read with SEBI ICDR Regulations in this Red Herring Prospectus
as an “expert” as defined under Section 2(38) of the Companies Act 2013 to the extent and in its capacity as an independent
Statutory Auditor and in respect of its (i) examination report dated June 10, 2023 on our restated consolidated financial
information; and (ii) its report dated June 10, 2023 on the statement of special tax benefits in this Red Herring Prospectus
and such consent has not been withdrawn as on the date of this Red Herring Prospectus.

Inter-se Allocation of Responsibilities

GYR Capital Advisors Private Limited being the sole Book Running Lead Manager will be responsible for all the
responsibilities related to co-ordination and other activities in relation to the Offer. Hence, a statement of inter se allocation
of responsibilities is not required.

Filing

The Draft Red Herring Prospectus was not required to be filed with SEBI, accordingly SEBI did not issue any observation
on the Issue Document in terms of Regulation 246 (2) of SEBI ICDR Regulations. Pursuant to SEBI Circular Number
SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 and pursuant to sub regulation (5) of Regulation 246 of the
SEBI ICDR Regulations, a copy of this Red Herring Prospectus/Prospectus is being furnished to the Board and has been
filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in. Further, a copy of this Red Herring

Prospectus/Prospectus, has been filed with the Emerge Platform of National Stock Exchange of India Limited, where the
Equity Shares are proposed to be listed.

A copy of this Red Herring Prospectus, along with the material contracts and documents has also be filed with the RoC
under Section 26 and Section 32 of the Companies Act, 2013 and through the electronic portal at
http://www.mca.gov.in/mcafoportal/loginvalidateuser.do.

Changes in Auditors during the last three years

Except as stated below, there has been no change in the Auditors of our Company during the last three years:

Name of Auditor Date of Change Reason for change
Purvi Raval & Associates December 10, 2021 Resignation as Statutory Auditor of the
Chartered Accountants Company due to Pre-Occupation in
Rajkot — 360 001, other Assignments

Gujarat, India.

Email: rbshah_advocate@yahoo.com

Firm Registration No.: 130743

Rushabh R. Shah and Co. December 11, 2021 Appointment as the statutory auditor to
Chartered Accountants fill-in the casual vacancy.

A 201, The Imperial Heights,

Opp. Big Bazar, 150 Ft Ring Road,

Rajkot — 360 005,

Gujarat, India.

Email: rushabh@rbshah.co.in

Firm Registration No.: 607585

Rushabh R. Shah and Co. September 30, 2022 Regularisation of appointment as the
Chartered Accountants statutory auditor of our Company.

A 201, The Imperial Heights,

Opp. Big Bazar, 150 Ft Ring Road,

Rajkot — 360 005,

Gujarat, India.

Email: rushabh@rbshah.co.in
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Name of Auditor Date of Change Reason for change
Firm Registration No.: 607585
Peer Review Certificate No : 014853

BOOK BUILDING PROCESS

Book Building, with reference to the Offer, refers to the process of collection of Bids on the basis of this Red Herring
Prospectus within the Price Band. The Price Band shall be determined by our Company and the Selling Shareholders in
consultation with the Book Running Lead Manager in accordance with the Book Building Process and advertised in all
editions of Financial Express (a widely circulated English national daily newspaper), all editions of Jansatta (a widely
circulated Hindi national daily newspaper), Gujarati Rajkot editions of Janadesh (a widely circulated Regional language
daily newspaper) (Gujarati being the regional language of Gujarat, where our Registered Office is located), at least two
working days prior to the Bid/Offer Opening date. The Offer Price shall be determined by our Company and the Selling
Shareholders in consultation with the Book Running Lead Manager in accordance with the Book Building Process after
the Bid/Offer Closing Date.

Principal parties involved in the Book Building Process are-

Our Company;

The Book Running Lead Manager, in this case being GYR Capital Advisors Private Limited;
The BRLM who is an intermediary registered with SEBI is eligible to act as an Underwriter;
The Registrar to the Offer;

The Banker to the Offer and

The Designated Intermediaries.

The SEBI ICDR Regulations have permitted the Offer of securities to the public through the Book Building Process,
wherein allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations.

The Offer is being made through the Book Building Process wherein 50% of the Net Offer shall be available for allocation
on a proportionate basis to QIBs, provided that our Company may in consultation with the BRLM allocate up to 60% of
the QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI (ICDR) Regulations (the
“Anchor Investor Portion”), out of which one third shall be reserved for domestic Mutual Funds, subject to valid Bids
being received from domestic Mutual Funds at or above the Anchor Investor Offer Price. 5% of the QIB Portion shall be
available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be
available for allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subject to valid Bids being
received at or above the Offer Price.

Further, not less than 15% of the Net Offer shall be available for allocation on a proportionate basis to Non-Institutional
Bidders and not less than 35 % of the Net Offer shall be available for allocation to Retail Individual Bidders, in accordance
with the SEBI Regulations, subject to valid Bids being received at or above the Offer Price.

All potential Bidders may participate in the Offer through an ASBA process by providing details of their respective bank
account which will be blocked by the SCSBs. All Bidders are mandatorily required to utilize the ASBA process to
participate in the Offer. Under-subscription if any, in any category, except in the QIB Category, would be allowed to be
met with spill over from any other category or a combination of categories at the discretion of our Company and the Selling
Shareholders in consultation with the BRLM and the Designated Stock Exchange.

All Bidders, other than Anchor Investors are mandatorily required to use the ASBA process by providing the details of
their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs or, in the case of
UPI Bidders, by using the UPI Mechanism. Anchor Investors are not permitted to participate in the Offer through the
ASBA process.

In accordance with the SEBI ICDR Regulations, QIB and Non-Institutional Bidders are not allowed to withdraw or lower
the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Anchor Investors are
not allowed to revise and withdraw their Bids after the Anchor Investor Bidding Date. Retail Individual Bidders can revise
their Bids during the Bid/Offer Period and withdraw their Bids until the Bid/Offer Closing Date.

Subject to valid Bids being received at or above the Offer Price, allocation to all categories in the Net Offer, shall be made
on a proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders shall not be less than
the minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares,
if any, shall be allotted on a proportionate basis. Under — subscription, if any, in any category, would be allowed to be met
with spill — over from any other category or a combination of categories at the discretion of our Company and the Selling
Shareholders in consultation with the Book Running Lead Manager and the Stock Exchange. However, under —
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subscription, if any, in the QIB Portion will not be allowed to be met with spill over from other categories or a combination
of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2018, all the investors applying in a public Offer shall use only Application
Supported by Blocked Amount (ASBA) process for application providing details of the bank account which will be blocked
by the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying in public Offer may
use either Application Supported by Blocked Amount (ASBA) facility for making application or also can use UPI as a
payment mechanism with Application Supported by Blocked Amount for making application. For details in this regards,
specific attention is invited to the chapter titled “Offer Procedure” beginning on page 236 of this Red Herring Prospectus.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the investors
are advised to make their own judgment about investment through this process prior to making a Bid or application in the
Offer.

For further details on the method and procedure for Bidding, please see section entitled “Offer Procedure” on page 236 of
this Red Herring Prospectus.

Our Company will comply with the SEBI ICDR Regulations and any other directions issued by SEBI in relation to this
Offer. The Selling Shareholder has specifically confirmed that it will comply with the SEBI ICDR Regulations and any
other directions issued by SEBI, as applicable in relation to the Offered Shares. In this regard, our Company and the Selling
Shareholder have appointed the Book Running Lead Manager to manage this Offer and procure Bids for this Offer.

Ilustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely for
illustrative purposes and is not specific to the Offer. Bidders can bid at any price within the Price Band. For instance,
assume a Price Band of %20 to ¥ 24 per share, Offer size of 3,000 Equity Shares and receipt of five Bids from Bidders,
details of which are shown in the table below. The illustrative book given below shows the demand for the Equity Shares
of the Issuer at various prices and is collated from Bids received from various investors.

Bid Quantity Bid Amount <) Cumulative Quantity Subscription
500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
2,000 21 5,000 166.67%
2,500 20 7,500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Offer the
desired number of Equity Shares is the price at which the book cuts off, i.e., ¥ 22.00 in the above example. The Company
and the Selling Shareholders in consultation with the BRLM, may finalise the Offer Price at or below such Cut-Off Price,
i.e., at or below T 22.00. All Bids at or above this Offer Price and cut-off Bids are valid Bids and are considered for
allocation in the respective categories.

Steps to be taken by the Bidders for Bidding:
Check eligibility for making a Bid (see section titled “Offer Procedure” on page 236 of this Red Herring Prospectus);

Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum Application
Form;

Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based on these
parameters, the Registrar to the Offer will obtain the Demographic Details of the Bidders from the Depositories.

Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials appointed by
the courts, who may be exempt from specifying their PAN for transacting in the securities market, for Bids of all values
ensure that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum Application Form. The
exemption for Central or State Governments and officials appointed by the courts and for investors residing in Sikkim is
subject to the Depositary Participant’s verification of the veracity of such claims of the investors by collecting sufficient
documentary evidence in support of their claims.

Ensure that the Bid cum Application Form is duly completed as per instructions given in this Red Herring Prospectus and
in the Bid cum Application Form.

Bid/Offer Program:
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IEvent Indicative Dates

IAnchor Portion Offer Opens/Closes On Thursday June 22, 2023"

Bid/Offer Opening Date Friday June 23, 2023

Bid/Offer Closing Date Tuesday June 27, 2023

Finalization of Basis of Allotment with the Designated Stock Exchange On or before Monday July 03, 2023

I[nitiation of Allotment / Refunds / Unblocking of Funds from ASBA Account or UPI |On or before Tuesday July 04,2023
ID linked bank account
Credit of Equity Shares to Demat accounts of Allottees On or before Wednesday July 05, 2023
Commencement of trading of the Equity Shares on the Stock Exchange On or before Thursday July 06, 2023

* Our Company and the Selling Shareholders may, in consultation with the Book Running Lead Manager, consider participation by Anchor Investors in
accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/Offer Period shall be one Working Day prior to the Bid/Offer Opening Date.

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running Lead
Manager. Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing and
the commencement of trading of the Equity Shares on the Stock Exchange are taken within 6 Working Days of the
Bid/Offer Closing Date, the timetable may change due to various factors, such as extension of the Bid/ Offer Period by our
Company, revision of the Price Band or any delays in receiving the final listing and trading approval from the Stock
Exchange. The Commencement of trading of the Equity Shares will be entirely at the discretion of the Stock Exchange and
in accordance with the applicable laws.

Bid Cum Application Forms and any revisions to the same will be accepted only between 10.00 a.m. to 5.00 p.m. (IST)
during the Offer Period (except for the Bid/Offer Closing Date). On the Bid/ Offer Closing Date, the Bid Cum Application
Forms will be accepted only between 10.00 a.m. to 3.00 p.m. (IST) for retail and non-retail Bidders. The time for applying
for Retail Individual Applicant on Bid/ Offer Closing Date maybe extended in consultation with the BRLM, RTA and
National Stock Exchange of India Limited Emerge taking into account the total number of applications received up to the
closure of timings.

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/ Offer Closing Date,
Bidders are advised to submit their applications one (1) day prior to the Bid/ Offer Closing Date and, in any case, not later
than 3.00 p.m. (IST) on the Bid/ Offer Closing Date. Any time mentioned in this Red Herring Prospectus is IST. Bidders
are cautioned that, in the event a large number of Bid Cum Application Forms are received on the Bid/Offer Closing Date,
as is typically experienced in public Offer, some Bid Cum Application Forms may not get uploaded due to the lack of
sufficient time. Such Bid Cum Application Forms that cannot be uploaded will not be considered for allocation under this
Offer. Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holidays). Neither
our Company nor the BRLM is liable for any failure in uploading the Bid Cum Application Forms due to faults in any
software/hardware system or otherwise.

In accordance with SEBI ICDR Regulations, QIBs and Non-Institutional Applicants are not allowed to withdraw or lower
the size of their Application (in terms of the quantity of the Equity Shares or the Application amount) at any stage. Retail
Individual Applicants can revise or withdraw their Bid Cum Application Forms prior to the Bid/ Offer Closing Date.
Allocation to Retail Individual Applicants, in this Offer will be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical Bid Cum
Application Form, for a particular Applicant, the details as per the file received from Stock Exchange may be taken as the
final data for the purpose of Allotment. In case of discrepancy in the data entered in the electronic book vis-a-vis the data
contained in the physical or electronic Bid Cum Application Form, for a particular ASBA Applicant, the Registrar to the
Offer shall ask the relevant SCSBs / RTAs / DPs / stock brokers, as the case may be, for the rectified data.

WITHDRAWAL OF THE OFFER

Our Company and the Selling Shareholders in consultation with the BRLM, reserve the right not to proceed with the Offer
at any time before the Bid/Offer Opening Date without assigning any reason thereof.

If our Company withdraw the Offer any time after the Offer Opening Date but before the allotment of Equity Shares, a
public notice within 2 (two) working days of the Offer Closing Date, providing reasons for not proceeding with the Offer
shall be issued by our Company. The notice of withdrawal will be issued in the same newspapers where the pre-Offer
advertisements have appeared and the Stock Exchange will also be informed promptly. The BRLM, through the Registrar
to the Offer, will instruct the SCSBs to unblock the ASBA Accounts within 1 (one) working Day from the day of receipt
of such instruction.

If our Company withdraw the Offer after the Bid/Offer Closing Date and subsequently decides to proceed with an Offer of
the Equity Shares, our Company will have to file a fresh Draft Red Herring Prospectus with the stock exchange where the
Equity Shares may be proposed to be listed.
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Notwithstanding the foregoing, the Offer is subject to obtaining (i) the final listing and trading approval of the Stock
Exchange with respect to the Equity Shares offered through the Prospectus, which our Company will apply for only after
Allotment;

UNDERWRITING AGREEMENT

The Company, the Selling Shareholders and the Book Running Lead Manager to the Offer hereby confirm that the Offer
will be 100% Underwritten by the BRLM.

Pursuant to the terms of the Underwriting Agreement dated June 11, 2023 entered into by Company, the BRLM and Selling
Shareholders, the obligations of the Underwriter are subject to certain conditions specified therein. The Details of the
Underwriting commitments are as under:

Details of the Underwriter No. of shares underwritten* Amount % of the total
Underwritten Offer Size
(X in Lakh) Underwritten
GYR Capital Advisors Private Limited Up t0 61,99,200 Up to [e] 100%
(Formerly known as Alpha Numero Service.
\Private Limited)

428, Gala Empire, Near JB Tower,
Drive in Road, Thalte;j,
IAhemdabad-380 054,

Gujarat, India.

Telephone: +91 +91 877 756 4648

[Facsimile: N.A.
I[Email ID: info@gyrcapitaladvisors.com
Investor Grievance ID:

investors@gyrcapitaladvisors.com

*Includes up to 3,10,800 Equity shares of 10.00 each for cash of X [®]/- the Market Maker Reservation Portion which
are to be subscribed by the Market Maker in its own account in order to claim compliance with the requirements of
Regulation 261 of the SEBI (ICDR) Regulations, as amended.

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the resources of the above-
mentioned Underwriter is sufficient to enable it to discharge its underwriting obligation in full. The above mentioned
Underwriter is registered with SEBI under Section 12(1) of the SEBI Act and registered as brokers with the Stock
Exchanges.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER

Our Company has entered into a Market Making Agreement dated June 11, 2023 with the following Market Maker for
fulfilling the Market Making obligations under this Offer:

Name SMC Global Securities Limited

Address(Registered Office) 11/6B, Shanti Chambers, Pusa Road, New Delhi-110 005, India

Address (Corporate Office) A-401/402, Lotus Corporate Park, Near Jai Coach, Off Western Express Highway, Goregaon
(East), Mumbai-400 063, Maharashtra, India.

Tel. No. 91226 734 1600

Email surekhajoshi@smcindiaonline.com

Contact Person Surekha Joshi

CIN L74899DL1994PLC063609

SEBI Registration Number INZ000199438

Market Maker Registration No. | 07714

(Registered on Emerge Platform

of NSE)

In accordance with Regulation 261 of the SEBI ICDR Regulations, our Company and the Selling Shareholders have entered
into an agreement with the Book Running Lead Manager and the Market Maker (duly registered with National Stock
Exchange of India Limited to fulfil the obligations of Market Making) dated June 11, 2023 to ensure compulsory Market
Making for a minimum period of three years from the date of listing of equity shares offered in this Offer.

SMC Global Securities Limited, registered with EMERGE Platform of National Stock Exchange of India Limited will act
as the Market Maker and has agreed to receive or deliver of the specified securities in the market making process for a
period of three years from the date of listing of our Equity Shares or for a period as may be notified by any amendment to
SEBI ICDR Regulations.
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The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR Regulations, as
amended from time to time and the circulars issued by National Stock Exchange of India Limited and SEBI in this matter
from time to time.

Following is a summary of the key details pertaining to the Market Making Arrangement:

1.

10.

11.

12.

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be monitored
by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for each and every
black out period when the quotes are not being offered by the Market Maker.

The minimum depth of the quote shall be X 1,00,000. However, the Investors with holdings of value less than
1,00,000 shall be allowed to offer their holding to the Market Maker in that scrip provided that he sells his entire
holding in that scrip in one lot along with a declaration to the effect to the selling broker.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes given
by him.

After a period of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Shares of market maker in our Company reaches to 25% of Offer Size (Including the up to 3,10,800 Equity
Shares ought to be allotted under this Offer). Any Equity Shares allotted to Market Maker under this Offer over and
above up to 3,10,800 Equity Shares would not be taken in to consideration of computing the threshold of 25% of Offer
Size. As soon as the Shares of market maker in our Company reduce to 24% of Offer Size, the market maker will
resume providing 2-way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory
through market making process, National Stock Exchange of India Limited may intimate the same to SEBI after due
verification.

There would not be more than five Market Maker for the Company’s Equity Shares at any point of time and the Market
Maker may compete with other Market Maker for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen
as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during
the pre-open call auction. In case equilibrium price is not discovered the price band in the normal trading session shall
be based on Offer price.

The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the
Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving one month notice or on mutually
acceptable terms to the Book Running Lead Manager, who shall then be responsible to appoint a replacement Market
Maker.

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the Book Running Lead Manager to arrange for another Market
Maker(s) in replacement during the term of the notice period being served by the Market Maker but prior to the date
of releasing the existing Market Maker from its duties in order to ensure compliance with the requirements of
Regulation 261 of the SEBI (ICDR) Regulations. Further the Company, the Selling Shareholders and the Book
Running Lead Manager reserve the right to appoint other Market Maker(s) either as a replacement of the current
Market Maker or as an additional Market Maker subject to the total number of Designated Market Makers does not
exceed 5 (five) or as specified by the relevant laws and regulations applicable at that particular point of time.

Risk containment measures and monitoring for Market Maker: EMERGE Platform of National Stock Exchange
of India Limited will have all margins which are applicable on the National Stock Exchange of India Limited Main
Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base
Minimum Capital etc. National Stock Exchange of India Limited can impose any other margins as deemed necessary
from time-to-time.

Punitive Action in case of default by Market Maker: EMERGE Platform of National Stock Exchange of India
Limited will monitor the obligations on a real time basis and punitive action will be initiated for any exceptions and /
or non-compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not able to
provide the desired liquidity in a particular security as per the specified guidelines. These penalties / fines will be set
by the Exchange from time to time. The Exchange will impose a penalty on the Market Maker in case he is not present
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in the market (offering two way quotes) for at least 75% of the time. The nature of the penalty will be monetary as
well as suspension in market making activities / trading membership.

13. The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to time.

14. Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid
down that for Offer size up to < 250 crores, the applicable price bands for the first day shall be:

a. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the equilibrium price.

b. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the Offer price.

15. Additionally, the securities of the Company will be placed in SPOS and would remain in Trade for Trade settlement
for first 10 days from commencement of trading. The following spread will be applicable on the SME platform.

S. No. Market Price Proposed Spread (in % to sale
Slab (in Rs.) price)
L. Up to 50 9
2. 50to 75 8
3. 75 to 100 6
4. Above 100 5

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

16. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market makers during market making process has been made applicable, based on the Offer size and as follows:

Offer Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial (including mandatory initial inventory of
inventory of 5% of the Offer size) 5% of the Offer size)
Up to 320 Crore 25% 24%
%20 Crore to %50 Crore 20% 19%
%50 Crore to X80 Crore 15% 14%
Above 280 Crore 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified above shall be subject to

the applicable provisions of law and / or norms issued by SEBI / National Stock Exchange of India Limited from time to
time.
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CAPITAL STRUCTURE
The share capital of our Company as on date of this Red Herring Prospectus is set forth below:

(% in lakhs, except share data)
Sr.| Particulars Aggregate Value | Aggregate Value
No. at Face Value at Offer Price
Authorized Share Capital
2,50,00,000 Equity Shares having Face Value of X 10/- each
Issued, Subscribed & Paid-up Share Capital prior to the Offer
1,60,00,000 Equity Shares having Face Value of *10/- each
Present Offer in terms of this Red Herring Prospectus* 469.92
C | Fresh Offer of up to 46,99,200 Equity Shares of Face Value Z10/- [e]
each at a Price of X [e] per Equity Share
Offer for sale of up to 15,00,000 Equity Shares of Face Value 10/- 150.00
each at a Price of X [e] per Equity Share
Which comprises of:
Reservation for Market Maker Portion
D | upto3,10,800 Equity Shares of 210/- each at a price of [ @] per Equity 31.08 [e]
Share reserved as Market Maker Portion

Net Offer to Public

E | Net Offer to Public of up to 58,88,400 Equity Shares of 10/~ each 588.34 [e]

at a price of Z[e] per Equity Share to the Public

Of which:

i.At least 20,61,600 Equity Shares aggregating up to Rs. [e] lakhs will 206.16 [o]

be available for allocation to Retail Individual Investors

ii.At least 8,84,400 Equity Shares aggregating up to Rs. [e] lakhs will 88.44 [o]
be available for allocation to Non-Institutional Investors

iii.Not more than 29,42,400 Equity Shares aggregating up to Rs. [e] 294.24
lakhs will be available for allocation to Qualified Institutional [e]
Buyers

F | Issued, Subscribed and Paid up Equity Share Capital after the

Offer**

Up to 2,06,99,200 Equity Shares of face value of *10/- each 2,069.92

G | Securities Premium Account
Before the Offer (as on date of this Red Herring Prospectus) NIL
After the Offer [e]

* The present Offer has been authorized by the Board of Directors vide a resolution passed at its meeting held on February
14, 2023 read with the resolution passed by the Board of Directors in their meeting held on June 11, 2023 and by the
Shareholder of our Company, vide a special resolution passed pursuant to Section 62(1)(c) of the Companies Act, 2013 at
the Extra Ordinary General Meeting held on February 21, 2023 read with the resolution passed by the Shareholders in
the Extra Ordinary General Meeting held on June 11, 2023.

**Subject to finalization of Basis of Allotment.

The Selling Shareholders confirm that the Equity Shares being offered by it are eligible for being offered for sale pursuant
to the Offer in terms of the SEBI ICDR Regulations. Further, the Selling Shareholders confirm that the Offered Shares is
within the thresholds prescribed under the SEBI ICDR Regulations, to the extent applicable to it. Our Board has taken on
record the approval for the Offer for Sale by the Selling Shareholder issued vide their consent letters dated February 6,
2023 and June 11, 2023, pursuant to a resolution at its meeting held on February 14, 2023 read with the resolution passed
by the Board of Directors in their meeting held on June 11, 2023. For details on the authorizations of the Selling
Shareholders in relation to the Offered Shares, see “Other Regulatory and Statutory Disclosures” on page 213.

A 2,500.00 -

1,600.00 -

Classes of Shares

Our Company has only one class of share capital i.e. Equity Shares of face value of X 10/- each only. All the issued Equity
Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this Red Herring
Prospectus.

NOTES TO THE CAPITAL STRUCTURE
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1) Details of changes in Authorized Share Capital of our Company

The authorised share capital of our Company, at the time of incorporation was X 1,00,000 divided into 10,000 Equity
Shares of % 10/- each. The current authorised capital of our Company is < 25,00,00,000 divided into 2,50,00,000 Equity
Shares of % 10/- each. Further, the changes in authorised share capital of our Company are provided in the manner set

forth below:

Date of Particulars of Change AGM/EGM

Shareholder’s From To

Meeting

May 23, 2005 ¥1,00,000 consisting of 10,000 Equity Shares of | % 25,00,000 consisting of 2,50,000 Equity AGM
%10 each Shares of % 10 each

August 25,2006 % 25,00,000 consisting of 2,50,000 Equity Shares | X 65,00,000 consisting of 6,50,000 Equity AGM
of 2 10 each Shares of X 10 each

October 21, 2008 % 65,00,000 consisting of 6,50,000 Equity Shares | 1,00,00,000 consisting of 10,00,000 Equity EGM
of 210 each Shares of % 10 each

September 2, 2021 % 1,00,00,000 consisting of 10,00,000 Equity | X 20,00,00,000 consisting of 2,00,00,000 EGM
Shares 0f % 10 each Equity Shares of % 10 each

December 31, 2022 %20,00,00,000 consisting of 2,00,00,000 Equity | Z 25,00,00,000 consisting of 2,50,00,000 EGM
Shares of % 10 each Equity Shares of % 10 each

2) History of Paid up Equity Share Capital our Company:

The following table sets forth details of the history of paid-up Equity Share capital of our Company:

Date of No. of Face | Issue Nature of Nature of Cumulative Cumulative paid -up
Allotment Equity value| Price | consideration Allotment number of Equity Capital
Shares (3] (3) Shares R
On 10,000 10 10 Cash Subscription to 10,000 100,000
Incorporation" Memorandum of
Association

July 1, 2005 1,90,000 10 10 Cash Rights Issue® 2,00,000 20,00,000
October 18, 4,00,000 | 10 Nil Consideration Bonus Issue @ 6,00,000 60,00,000
2006 other than cash
October 22, 4,00,000 10 Nil Consideration Bonus Issue ¥ 10,00,000 1,00,00,000
2008 other than cash
September 2, 1,50,00,000 | 10 Nil Consideration Bonus Issue ¢ 1,60,00,000 16,00,00,000
2021 other than cash

(0

2

3)

“)

)

Subscription of to the MOA for the total of 10,000 Equity Shares by Jawahar Chunilal Pandya (5,000 Equity Shares) and
Girish Chunilal Pandya (5,000 Equity Shares).

Rights Issue in the ratio of 1:19 Equity Shares of a total of 1,90,000 Equity Shares to Nitaben Kishorbhai Doshi (10,000 Equity
Shares), Devyaniben Chandrakant Doshi (15,000 Equity Shares), Ritaben Rajeshbhai Doshi (10,000 Equity Shares), Kushboo
Chandrakant Doshi (27,000 Equity Shares), Chandrikaben Jayantilal Aghera (13,000 Equity Shares), Saghunaben Khimjibhai
Aghera (13,000 Equity Shares), Harshidaben Jawharbhai Pandya (5,000 Equity Shares), Geetaben Girishbhai Pandya (5,000
Equity Shares), Vishal Jawharbhai Pandya (8,000 Equity Shares), Mitaben Atulbhai Pandya (6,000 Equity Shares), Jawahar
Chunilal Pandya (16,000 Equity Shares), Atul Chunilal Pandya (20,000 Equity Shares), Girish Chunilal Pandya (16,000
Equity Shares), Sunil Jain (14,000 Equity Shares) and Lakshmi Ramakrishnan (12,000 Equity Shares).

Bonus Issue in the ratio of 1:2 of a total of 4,00,000 Equity Shares to Nitaben Kishorbhai Doshi (20,000 Equity Shares),
Devyaniben Chandrakant Doshi (30,000 Equity Shares), Ritaben Rajeshbhai Doshi (20,000 Equity Shares), Kushboo
Chandrakant Doshi (54,000 Equity Shares), Chandrikaben Jayantilal Aghera (26,000 Equity Shares), Saghunaben Khimjibhai
Aghera (26,000 Equity Shares), Harshidaben Jawharbhai Pandya (10,000 Equity Shares), Geetaben Girishbhai Pandya
(10,000 Equity Shares), Vishal Jawharbhai Pandya (16,000 Equity Shares), Mitaben Atulbhai Pandya (12,000 Equity Shares),
Jawahar Chunilal Pandya (32,000 Equity Shares), Atul Chunilal Pandya (40,000 Equity Shares), Girish Chunilal Pandya
(42,000 Equity Shares), Sunil Jain (28,000 Equity Shares) and Lakshmi Ramakrishnan (24,000 Equity Shares).

Bonus Issue in the ratio of 3:2 of a total of 4,00,000 Equity Shares to Jawahar Chunilal Pandya (10,000 Equity Shares), Girish
Chunilal Pandya (10,000 Equity Shares), Jawahar Chunilal Pandya - HUF (Karta of Jawahar C. Pandya HUF ) (32,000
Equity Shares), Atul Chunilal Pandya - HUF (Karta of Karta of Atul C. Pandya HUF) (40,000 Equity Shares), Girish Chunilal
Pandya (Karta of Girish C. Pandya HUF) (32,000s Equity Shares), Harshidaben Jawhnrbhai Pandya (10,000 Equity Shares),
Geetaben Girishbhai Pandya (10,000 Equity Shares), Vishal Jawharbhai Pandya (16,000 Equity Shares), Mitaben Atulbhai
Pandya (12,000 Equity Shares), Devyaniben Chandrakant Doshi (30,000 Equity Shares), Nitaben Kishotbhai Doshi (20,000
Equity Shares), Ritaben Rajeshbhai Doshi (20,000 Equity Shares), Khushboo Chandrakant Doshi (54,000 Equity Shares),
Chapdrikaben Jayantilal Aghera (26,000 Equity Shares), Sagunaben Khimjibhai Aghera (26,000 Equity Shares), Sunil Jain
(28,000 Equity Shares) and Lakshmi Ramakrishnan (24,000 Equity Shares).

Bonus Issue in the ratio of 1:15 of a total of 1,50,00,000 Equity Shares to Devyaniben Chandrakant Doshi (17,25,000 Equity
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3)

4)

5)
6)
7)

8)

Shares), Nitaben Kishorbhai Doshi (15,75,000 Equity Shares), Ritaben Rajeshbhai Doshi (7,50,000 Equity Shares), Khushboo
Chandrakant Doshi (20,25,000 Equity Shares), Sunil Jain (10,50,000 Equity Shares), Lakshmi Ramakrishnan (9,00,000 Equity
Shares), Pallav Kishorbhai Doshi (12,75,000 Equity Shares), Utsav Kishorbhai Doshi (18,75,000 Equity Shares), Karishma
Rajesh Dosh (21,75,000 Equity Shares), Kruti Rajesh Doshi (9,00,000 Equity Shares) and Utkarsh Rajesh Doshi (7,50,000
Equity Shares).

Preference Share capital history of our Company

Our Company does not have any preference share capital as on the date of this Red Herring Prospectus.

Issue of equity shares for consideration other than cash or out of revaluation reserves and through Bonus
Issue:

Except as set out below we have not issued Equity Shares for consideration other than cash:

Date of Number of Face | Issue Nature of allotment Benefit Source out
allotment Equity value | Price accrued to of
Shares ®) our Company which
allotted Bonus
Shares
Issued
October 4,00,000 10 Nil | Bonus issue in the ratio of 2 Equity - Bonus
18, 2006 Shares issued for every 1 Equity Share Issued out of
held by the existing Equity Reserves
Shareholders authorised by our Board, and Surplus
pursuant to a resolution passed at its
meeting held on June 30, 2006 and by
our Shareholders pursuant to a
resolution passed at the AGM held on
August 25, 2006.(D
October 4,00,000 10 Nil Bonus issue in the ratio of 2 Equity - Bonus
22,2008 Shares issued for every 3 Equity Share Issued out of
held by the existing Equity Reserves
Shareholders authorised by our Board, and Surplus
pursuant to a resolution passed at its
meeting held on September 25, 2008
and by our Shareholders pursuant to a
resolution passed at the EGM held on
October 21, 2008. @
September 1,50,00,000 10 Nil Bonus issue in the ratio of 15 Equity - Bonus
2,2021 Shares issued for every 01 Equity Share Issued out of
held by the existing Equity Reserves
Shareholders authorised by our Board, and Surplus
pursuant to a resolution passed at its
meeting held on August 31, 2021 and
by our Shareholders pursuant to a
resolution passed at the EGM held on
September 2, 2021. ®

(1) For list of allottees see note (3) of paragraph titled “History of Share capital of our Company” mentioned above.
(2) For list of allottees see note (4) of paragraph titled “History of Share capital of our Company”” mentioned above.
(3) For list of allottees see note (5) of paragraph titled “History of Share capital of our Company” mentioned above.

e As of date of this Red Herring Prospectus, our Company has not undertaken a bonus issue by capitalizing its

revaluation reserves.
As of date of this Red Herring Prospectus, our Company has not allotted Equity Shares pursuant to any scheme approved
under sections 391-394 of the Companies Act, 1956 and/or sections 230-232 of the Companies Act, 2013.
Our Company has not issued any Equity Shares under any employee stock option scheme or employee stock purchase
scheme.
Our Company has not issued any Equity Shares at a price lower than the Offer Price during a period of the one year
preceding the date of this Red Herring Prospectus.
Shareholding Pattern of our Company
The table below represents the shareholding pattern of our Company as on the date of this Red Herring Prospectus:

65



Catego Category of No. No. of fully No. No. Total No. of  Shareh Number of Voting Rights held in each No. of Share  No. of locked- Number of No. of Equity
ry Shareholder of paid-up of of shares held olding class of securities (IX) Shares holdi in Equity Equity Shares held in
@ an Shar Equity Partl  share v = asa % underlyin ng as Shares Shares dematerialized

ehold  Shares held y S AV)+(V)+ ( of total g a% (XII) pledged or form
ers av) paid-  unde ++VI) no. of outstandi  assum otherwise X1IV)
(I1m) up rlyin Equity ng ing encumbere
Equi g Shares convertibl full d
ty depo (calcul e conve (XIII)
Shar sitor ated as Class Total Total as a securities rsion No. As a No As a
es y per (Equity) % of (including of (a) % of . % of
held recei SCRR) (A+B+C) warrants)  conve total (a) total
) pts (VIII) rtible share share
[\2)) Asa% securi s s
of ties held held
(A+B+ No. (b) (b)
C2) (€))
(A) Promoters and 9 1,60,00,000 - - 1,60,00,000 100.00 1,60,00,000 1,60,00,000 100.00 - - - - - - 1,60,00,000
Promoter
Group

(B) Public - - - - - - - - - - - - - - - -

©) Non Promoter- - - - - - - - - - - - - - - - -
Non Public

(CD Shares - - - - - - - - - - - - - - - -
underlying de
pository
receipt

(C2) Shares held by - - - - - - - - - - - - - - - -

employee trus
ts
Total 9 1,60,00,000 - - 1,60,00,000 100.00 1,60,00,000 1,60,00,000 100.00 - - - - - - 1,60,00,000

Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI Listing Regulations, one (1) day prior to the listing of the Equity shares.
The shareholding pattern will be uploaded on the website of Stock Exchange before commencement of trading of such Equity Shares. The Equity Shares held by our Promoters and members of

our Promoter Group are in dematerialized form.
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9) Other details of shareholding of our Company:

a) Particulars of the shareholders holding 1% or more of the paid-up share capital of our Company aggregating
to 80% or more of the paid-up share capital and the number of shares held by them as on the date of filing of
this Red Herring Prospectus:

Sr. Particulars No. of Equity Shares % of Shares to Pre — Offer

No. Equity Share Capital

1. Karishma Rajesh Doshi 32,80,000 20.5

2. Khushboo Chandrakant Doshi 21,60,000 13.50

3. Utsav Kishorkumar Doshi 20,00,000 12.50

4. Utkarsh Rajesh Doshi 19,20,000 12.00

5. Devyaniben Chandrakant Doshi 18,40,000 11.50

6. Nita Kishor Doshi 16,80,000 10.50

7. Pallav Kishorbhai Doshi 13,60,000 8.50

8. Kruti Rajeshbhai Doshi 9,60,000 6.00

9. Rajesh Nanalal Doshi 8,00,000 5.00
Total 1,60,00,000 100

b) Particulars of the shareholders holding 1% or more of the paid-up equity share capital of our Company and
the number of shares held by them ten (10) days prior to the date of filing of this Red Herring Prospectus:

Sr. Particulars No. of Equity Shares % of Shares to Pre — Offer
No. Equity Share Capital
1. Karishma Rajesh Doshi 32,80,000 20.5
2. Khushboo Chandrakant Doshi 21,60,000 13.50
3, Utsav Kishorkumar Doshi 20,00,000 12.50
4. Utkarsh Rajesh Doshi 19,20,000 12.00
5. Devyaniben Chandrakant Doshi 18,40,000 11.50
6. Nita Kishor Doshi 16,80,000 10.50
7. Pallav Kishorbhai Doshi 13,60,000 8.50
8. Kruti Rajeshbhai Doshi 9,60,000 6.00
9. Rajesh Nanalal Doshi 8,00,000 5.00
Total 1,60,00,000 100

¢) Particulars of the shareholders holding 1% or more of the paid-up equity share capital of our Company and
the number of shares held by them one (01) year from the date of filing of this Red Herring Prospectus:

Sr. Particulars No. of Equity Shares % of Shares to Pre — Offer
No. Equity Share Capital
1. Pallav Kishorbhai Doshi 13,60,000 8.50
2. Khushboo Chandrakant Doshi 21,60,000 13.50
3. Nita Kishor Doshi 16,80,000 10.50
4. Rajesh Nanalal Doshi) 8,00,000 5.00
5. Utsav Kishorkumar Doshi 20,00,000 12.50
6. Karishma Rajesh Doshi 32,80,000 20.50
7. Kruti Rajeshbhai Doshi 9,60,000 6.00
8. Utkarsh Rajesh Doshi 19,20,000 12.00
9. Devyaniben Chandrakant Doshi 18,40,000 11.50
Total 1,60,00,000 100.00

d) Particulars of the shareholders holding 1% or more of the paid-up equity share capital of our Company and
the number of shares held by them two (02) years prior to filing of this Red Herring Prospectus:

Sr. Particulars No. of Equity Shares % of Shares to Pre — Offer
No. Equity Share Capital

1. Devyaniben Chandrakant Doshi 1,15,000 11.50

2. Nita Kishor Doshi 1,05,000 10.50

3. Ritaben Rajeshbhai Doshi 50,000 5.00

4. Khushboo Chandrakant Doshi 1,35,000 13.50
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Sr. Particulars No. of Equity Shares % of Shares to Pre — Offer
No. Equity Share Capital
Lakshmi Ramkrishnan Subramanian (Equity
5. Shares transferred to Karishma Doshi on 60,000 6.00
December 13, 2021)
6. Pallav Kishorbhai Doshi 85,000 8.50
7. Utsav Kishorkumar Doshi 1,25,000 12.50
8. Karishma Rajesh Doshi 1,45,000 14.50
9. Kruti Rajeshbhai Doshi 60,000 6.00
10. Utkarsh Rajesh Doshi 50,000 5.00
Sunil Birsain Jain (Equity Shares transferred to
1. Utkarsh Doshi on October 18, 2021) 70,000 7.00
Total 10,00,000 100.00

e) None of the shareholders of our Company holding 1% or more of the paid-up capital of the Company as on
the date of the filing of this Red Herring Prospectus are entitled to any Equity Shares upon exercise of warrant,
option or right to convert a debenture, loan or other instrument.

f) Our Company has not made any initial public offer of its Equity Shares or any convertible securities during
the preceding 02 (two) years from the date of this Red Herring Prospectus.

10) Our Company does not have any intention or proposal to alter its capital structure within a period of six (06)

months from the date of opening of the Offer by way of split/consolidation of the denomination of Equity
Shares or further Offer of Equity Shares whether preferential or bonus, rights or further public Offer basis.
However, our Company may further Offer Equity Shares (including Offer of securities convertible into Equity
Shares) whether preferential or otherwise after the date of the opening of the Offer to finance an acquisition,
merger or joint venture or for regulatory compliance or such other scheme of arrangement or any other purpose
as the Board may deem fit, if an opportunity of such nature is determined by its Board of Directors to be in
the interest of our Company.

11) Shareholding of our Promoters

Set forth below are the details of the build-up of shareholding of our Promoters:

Date of Nature of Considerat No. of F.V Offer / | Cumulat % of % of No. of % of
Allotment Transaction ion Equity (in Transf | ive no. of Pre- Post- Shares | shares
and made Shares Rs.) er Equity Offer Offer Pledge | pledge
fully paid Price Shares Equity | Equity d d

up/ (in Paid Paid
Transfer Rs.) Up Up
Capita | Capita
1 1
Pallay Kishorbhai Doshi
March 27, Transfer from Cash 20,000 10 10 20,000 0.12 | Negligi - -
2009 Girish C Pandya ble
Transfer from Cash 10,000 10 10 30,000 0.18 0.14 - -
Jawahar C
Pandya HUF
Transfer from Cash 10,000 10 10 40,000 0.25 0.19 - -
Girish C Pandya
HUF
Transfer from Cash 25,000 10 10 65,000 0.40 0.31 - -
Devyaniben
Doshi
Transfer  from Cash 20,000 10 10 85,000 0.53 0.41 - -
Bipinbhai
Panchamia
September 2, Bonus Issue Considerati 12,75,000 10 - 13,60,000 8.50 6.57 - -
2021 on other
than Cash
Total 13,60,000 13,60,000 8.50 6.57 - -
Khushboo Chandrakant Doshi
July 1, 2005 Right Issue Cash 27,000 10 10 27,000 0.16 0.13
October 18, Bonus Issue Considerati 54,000 10 - 81,000 0.50 0.39 - -
2006 on other
than Cash
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Date of Nature of Considerat No. of F.V Offer / | Cumulat % of % of No. of % of

Allotment Transaction ion Equity (in Transf | ive no. of Pre- Post- Shares | shares
and made Shares Rs.) er Equity Offer Offer Pledge | pledge
fully paid Price Shares Equity | Equity d d
up/ (in Paid Paid
Transfer Rs.) Up Up
Capita | Capita
1 1
October 22, Bonus Issue Considerati 54,000 10 - 1,35,000 0.84 0.65 - -
2008 on other
than Cash
September 2, Bonus Issue Considerati 20,25,000 10 - 21,60,000 13.50 10.44 - -
2021 on other
than Cash
Total 21,60,000 21,60,000 13.50 10.44 - -

*Khushboo Chandrakant Doshi being one of the Selling Shareholders is offering 2,00,000 Equity Shares in the Offer for Sale which is 1.25%
of the Pre-Offer capital and 0.96% of the Post-Olffer capital. The Post-Offer shareholding of Khushboo Chandrakant Doshi shall be 19,60,000
Equity Shares which is 9.47% of the Post-Offer capital.

Karishma Rajesh Doshi

March 26, Transfer from Cash 80,000 10 10 80,000 0.50 0.39
2010 Mr. Rajesh

Nanalal Doshi
October 15, Transfer from Cash 65,000 10 10 1,45,000 0.91 0.70 - -
2010 Mr.

Chandrikaben

Aghera
September Bonus Issue Other than 21,75,000 10 10 23,20,000 14.5 11.21 - -
02,2021 Cash
December 13, | Gift from Ms. - 9,60,000 10 - 32,80,000 20.50 15.85 - -
2021 Lakshmi

Ramakrishnan
Total 32,80,000 32,80,000 20.50 15.85

*Karishma Rajesh Doshi being one of the Selling Shareholders is offering 2,00,000 Equity Shares in the Offer for Sale which is 1.25% of the
Pre-Olffer capital and 0.96% of the Post-Offer capital. The Post-Offer shareholding of Karishma Rajesh Doshi shall be 30,80,000 Equity Shares
which is 14.88% of the Post-Offer capital.

12) As on the date of this Red Herring Prospectus, the Company has 09 (Nine) shareholders.

13) The details of the Shareholding of the members of the Promoter Group as on the date of this Red Herring
Prospectus are set forth in the table below:

Sr. Pre-Offer
No. Name of the Shareholders Number of Equity % of Pre-Offer
Shares Equity Share Capital
1. Nita Kishor Doshi 16,80,000 10.50
2. Devyaniben Chandrakant Doshi 18,40,000 11.50
3. Utsav Kishorkumar Doshi 20,00,000 12.50
4. Utkarsh Rajesh Doshi 19,20,000 12.00
5. Kruti Rajeshbhai Doshi 9,60,000 6.00
6. Rajesh Nanalal Doshi 8,00,000 5.00
Total 92,00,000 57.50

14) There were no shares purchased/sold by the Promoter(s) and Promoter Group, directors of our Company and
their relatives during last six months.

15) There are no financing arrangements wherein the Promoters, Promoter Group, the Directors of our Company
and their relatives, have financed the purchase by any other person of securities of our Company other than in
the normal course of the business of the financing entity during the period of six (06) months immediately
preceding the date of filing of this Red Herring Prospectus.

16) Promoters’ Contribution and other Lock-In details:

Pursuant to Regulation 236 and 238 of the SEBI (ICDR) Regulations, an aggregate of 20.00% of the fully
diluted post-Offer capital of our Company held by the Promoters shall be locked in for a period of 3 year from
the date of Allotment (“Minimum Promoter’ Contribution”), and the Promoters’ shareholding in excess of
20% of the fully diluted post-Offer Equity Share capital shall be locked in for a period of 1 year from the date
of Allotment.
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The lock-in of the Minimum Promoter’s Contribution would be created as per applicable laws and procedures
and details of the same shall also be provided to the Stock exchange before the listing of the Equity Shares.

Following are the details of Minimum Promoter’s Contribution:

Number Nature of Date of Face Issue / Nature of % of fully Period of
of Allotment / Allotment value | Acquisitio consideration diluted lock-in
Equity Transfer and Date (in%) | n Price per (cash / other post- Issue
Shares when made Equity than cash) paid-up
locked- fully paid-up Share (in capital
in*(1)(2) 3)
3
Pallav Kishorbhai Doshi
12,75,000 Bonus Issue September 2, 10 - Consideration 6.16 3 years
2021 other than
Cash
Khushboo Chandrakant Doshi
19,60,000 Bonus Issue September 2, 10 - Consideration 9.78 3 years
2021 other than
Cash
Karishma Rajesh Doshi
9,04,840 Bonus Issue September 2, 10 - Consideration 4.06 3 years
2021 other than
Cash
41,39,840 20.00 Sub Total

* Subject to finalisation of Basis of Allotment.

(1)For a period of three years from the date of allotment.

(2)All Equity Shares are fully paid-up.

(3) All Equity Shares held by our Promoters are in dematerialized form.

For details of the build-up of the Equity Share capital held by our Promoters, see chapter titled “Capital Structure
- Details of the Build-up of our Promoters’ shareholding” on Page No. 63.

The Promoter’s Contribution has been brought to the extent of not less than the specified minimum lot and from
persons defined as ‘promoter’ under the SEBI (ICDR) Regulations.

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoter’
Contribution under Regulation 237 of the SEBI (ICDR) Regulations. In this computation, as per Regulation 237
of the SEBI (ICDR) Regulations, our Company confirms that the Equity Shares which are being locked-in do not,
and shall not, consist of:

e  Equity Shares acquired during the preceding three years for consideration other than cash and revaluation of
assets or capitalization of intangible assets

e Equity Shares resulting from bonus issue by utilization of revaluations reserves or unrealized profits of the
Company or from bonus issue against Equity Shares which are otherwise ineligible for minimum promoters’
contribution;

e Equity Shares acquired during the preceding one year, at a price lower than the price at which the Equity
Shares are being offered to the public in the Offer;

e Equity Shares issued to the Promoters upon conversion of a partnership firm;
e Equity Shares held by the Promoters that are subject to any pledge; and

e  Equity Shares for which specific written consent has not been obtained from the respective shareholders for
inclusion of their subscription in the Promoters’ Contribution subject to lock-in.

Our Company has not been formed by the conversion of a partnership firm into a company in the past one year
and thus, no Equity Shares have been issued to our Promoters upon conversion of a partnership firm in the past
one year. All the Equity Shares held by the Promoters and the members of the Promoter Group are held in
dematerialized form.

In terms of undertaking executed by our Promoters, Equity Shares forming part of Promoters’ Contribution subject
to lock in will not be disposed/ sold/ transferred by our Promoters during the period starting from the date of filing
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17)

18)

19)

20)

21)

22)

of this Red Herring Prospectus till the date of commencement of lock in period as stated in this Red Herring
Prospectus.

Other than the Equity Shares locked-in as Promoter’s Contribution for a period of three years as stated in the table
above, the entire pre-Offer capital of our Company, including the excess of minimum Promoter’ Contribution, as
per Regulation 238 of the SEBI (ICDR) Regulations, shall be locked in for a period of one year from the date of
allotment of Equity Shares in the Offer. Such lock — in of the Equity Shares would be created as per the bye laws
of the Depositories.

Lock-in of the Equity Shares to be allotted, if any, to the Anchor Investors

One half of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall be locked in
for a period of 90 days from the date of Allotment and the remaining Equity Shares allotted to Anchor Investors
under the Anchor Investor Portion shall be locked-in for a period of 30 days from the date of Allotment.

Other requirements in respect of ‘lock-in’

In terms of Regulation 243 of the SEBI (ICDR) Regulations, the Equity Shares held by persons other than the
Promoters prior to the Offer may be transferred to any other person holding the Equity Shares which are locked-
in as per Regulation 239 of the SEBI (ICDR) Regulations, subject to continuation of the lock-in in the hands of
the transferees for the remaining period and compliance with the Takeover Code as applicable.

In terms of Regulation 243 of the SEBI (ICDR) Regulations, the Equity Shares held by our Promoters which are
locked in as per the provisions of Regulation 238 of the SEBI (ICDR) Regulations, may be transferred to and
amongst Promoters / members of the Promoter Group or to a new promoter or persons in control of our Company,
subject to continuation of lock-in in the hands of transferees for the remaining period and compliance of Takeover
Code, as applicable.

In terms of Regulation 242(a) of the SEBI (ICDR) Regulations, the locked-in Equity Shares held by our Promoters
can be pledged only with any scheduled commercial banks or public financial institutions or a systemically
important non-banking finance company or a housing finance company as collateral security for loans granted by
such banks or financial institutions, provided that such loans have been granted for the purpose of financing one
or more of the objects of the Offer and pledge of the Equity Shares is a term of sanction of such loans.

In terms of Regulation 242(b) of the SEBI ICDR Regulations, the Equity Shares held by the members of the
Promoter Group which are locked-in for a period of one year from the date of allotment may be pledged only with
scheduled commercial banks, public financial institutions, systemically important non-banking finance companies
or housing finance companies as collateral security for loans granted by such entities, provided that such pledge
of the Equity Shares is one of the terms of the sanction of such loans.

Our Company, the Selling Shareholders, our Promoters, our Directors and the Book Running Lead Manager have
no existing buyback arrangements or any other similar arrangements for the purchase of Equity Shares being
offered through the Offer.

The post-Offer paid up Equity Share Capital of our Company shall not exceed the authorised Equity Share Capital
of our Company.

There have been no financing arrangements whereby our Directors or any of their relatives have financed the
purchase by any other person of securities of our Company during the six months immediately preceding the date
of filing of this Red Herring Prospectus.

No person connected with the Offer, including, but not limited to, our Company, Selling Shareholders, the
Member of the Syndicate, or our Directors, shall offer any incentive, whether direct or indirect, in any manner,
whether in cash or kind or services or otherwise to any Bidder for making a Bid, except for fees or commission
for services rendered in relation to the Offer.

There neither have been and there will be no further Offer of Equity Shares whether by way of Offer of bonus
shares, preferential allotment, rights issue or in any other manner during the period commencing from the date of
filing of this Red Herring Prospectus until the Equity Shares have been listed on the Stock Exchange or all
application monies have been refunded, as the case may be.

Our Company has no outstanding warrants, options to be issued or rights to convert debentures, loans or other
convertible instruments into Equity Shares as on the date of this Red Herring Prospectus.
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There shall be only one denomination of the Equity Shares, unless otherwise permitted by law. Our Company will
comply with such disclosure and accounting norms as may be specified by SEBI from time to time.

Our Company shall ensure that any transactions in Equity Shares by our Promoters and the Promoter Group during
the period between the date of filing this Red Herring Prospectus and the date of closure of the Offer, shall be
reported to the Stock Exchanges within 24 hours of the transaction.

All Equity Shares issued pursuant to the Offer shall be fully paid-up at the time of Allotment and there are no
partly paid-up Equity Shares as on the date of this Red Herring Prospectus.

As on the date of this Red Herring Prospectus, the Book Running Lead Manager and their respective associates
(as defined under the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold
any Equity Shares of our Company. The BRLM and their affiliates may engage in the transactions with and
perform services for our Company in the ordinary course of business or may in the future engage in commercial
banking and investment banking transactions with our Company for which they may in the future receive
customary compensation.

Our Promoters and the members of our Promoter Group will not participate in the Offer except to the extent of
their participation in the Offer for Sale.

Following are the details of Equity Shares of our Company held by our Directors, Key Management Personnel:

Sr. | Name of Director/Key Managerial Number of Equity Shares % of the pre-Offer Equity
No. | Personnel Share Capital

1) Pallav Kishorbhai Doshi 13,60,000 8.5

2) Kruti Rajeshbhai Doshi 9,60,000 6

3) Karishma Rajeshbhai Doshi 32,80,000 20.5

Our Company has not raised any bridge loans which are proposed to be repaid from the proceeds of the Offer.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under
“Basis of Allotment” in the chapter titled “Offer Procedure” beginning on Page No. 236 of this Red Herring
Prospectus. In case of over-subscription in all categories the allocation in the Offer shall be as per the requirements
of Regulation 253 (1) of SEBI (ICDR) Regulations, as amended from time to time.

An investor cannot make an application for more than the number of Equity Shares offered in this Offer, subject
to the maximum limit of investment prescribed under relevant laws applicable to each category of investor.

An over-subscription to the extent of 10% of the Offer can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application
size in this Offer. Consequently, the actual allotment may go up by a maximum of 10% of the Offer, as a result
of which, the post-Offer paid up capital after the Offer would also increase by the excess amount of allotment so
made. In such an event, the Equity Shares held by the Promoters and subject to lock- in shall be suitably increased;
so as to ensure that 20% of the post Offer paid-up capital is locked in.

Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the
other categories or a combination of categories at the discretion of our Company and the Selling Shareholders in
consultation with the BRLM and Designated Stock Exchange. Such inter-se spill over, if any, would be effected
in accordance with applicable laws, rules, regulations and guidelines

No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made
either by us or by our Promoters to the persons who receive allotments, if any, in this Offer.

As on date of this Red Herring Prospectus, there are no outstanding financial instruments or any other rights that
would entitle the existing Promoters or shareholders or any other person any option to receive Equity Shares after
the Offer
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OBJECTS OF THE OFFER

The Offer comprises of a Fresh Issue of up to 46,99,200 Equity Shares, aggregating up to X [e] lakhs by our
Company and an Offer for Sale of up to 15,00,000 Equity Shares, aggregating up to X [e] lakhs by the Selling
Shareholders.

Offer for Sale

Our Company will not receive any proceeds from the Offer for Sale. The proceeds of the Offer for Sale shall be
received by the Selling Shareholders and will not form part of the Net Proceeds. Each Selling Shareholder will be
entitled to its respective portion of the proceeds of the Offer for Sale after deducting its respective proportion of
the Offer expenses and relevant taxes thereon. For further details, please see “ — Offer Expenses” on page 73.

Fresh Issue

The details of the proceeds from the Fresh Issue are summarized in the following table:

Particulars Estimated amount
(in X lakhs)
Gross proceeds of the Fresh Issue® Up to [e]
(Less) Offer expenses in relation to the Fresh Issue® [o]
Net Proceeds! [o]

) For details with respect to sharing of fees and expenses amongst our Company and the Selling Shareholders, please refer to “-
Offer Expenses” on page 73.

" To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.
Requirement of funds

Our Company proposes to utilize the Net Proceeds towards funding the following objects (collectively referred to
as the “Objects”):

1. Prepayment or repayment of all or a portion of certain outstanding borrowings availed by our Company;
2. Funding the working capital requirements of our Company; and
3. General corporate purposes.

In addition, we expect to achieve the benefits of listing of the Equity Shares on the EMERGE Platform of National
Stock Exchange of India Limited which will result in the enhancement of our brand name and creation of a public
market for our Equity Shares in India.

The main objects clause and the objects incidental and ancillary to the main objects as set out in the
Memorandum of Association enables us: (i) to undertake our existing business activities; (ii) to undertake the
activities proposed to be funded from the Net Proceeds (including the activities for which the funds earmarked
towards general corporate purposes shall be used); (iii) to undertake the activities for which the relevant loans
were raised, which are proposed to be prepaid or repaid from the Net Proceeds.

Utilization of Net Proceeds

The Net Proceeds are proposed to be utilized in the manner set forth below:

Particulars Estir'nated amount
(in X lakhs)
Prepayment or repayment of all or a portion of certain outstanding borrowings Up to 353.91
availed by our Company
Funding the working capital requirements of our Company Up to 2,900.00
General corporate purposes V) [e]
Total () [o]

M To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount to be
utilized for general corporate purposes shall not exceed 25% of the gross proceeds from the Fresh Issue.

Proposed schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds towards the Objects in accordance with the estimated schedule of
implementation and deployment of funds as follows:
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(in X lakhs)

: Total estimated Estimated deployment of the
Particulars amount @ Net Proceeds
Fiscal 2024

Prepayment or repayment of all or a portion of certain Up to 353.91 Up to 353.91
outstanding borrowings availed by our Company
Funding the working capital requirements of our Company Up to 2,900.00 Up to 2,900.00
General corporate purposes () [o] [o]
Total) [o] [o]

@ To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount to be utilized
for general corporate purposes shall not exceed 25% of the gross proceeds from the Fresh Issue.

The fund requirements, deployment of funds and the intended use of the Net Proceeds as described in this Red
Herring Prospectus are based on our current business plan, management estimates, prevailing market conditions
and other commercial considerations. However, such fund requirements and deployment of funds have not been
appraised by any external agency or any bank or financial institution or any other independent agency. We may
have to revise our funding requirements and deployment on account of a variety of factors such as our financial
and market condition, our business and growth strategies, competitive landscape, general factors affecting our
results of operations, financial condition and access to capital and other external factors such as changes in the
business environment or regulatory climate and interest or exchange rate fluctuations, which may not be within
the control of our management. This may entail rescheduling the proposed utilization of the Net Proceeds and
changing the allocation of funds from its planned allocation at the discretion of our management, subject to
compliance with applicable law.

Our Company proposes to deploy the entire Net Proceeds towards the Objects as per the schedule provided above.
In the event that the estimated utilization is not completed as per the aforementioned schedule, due to the reasons
stated above, such funds shall be utilised in the next fiscal year, as may be determined by our Company, in
accordance with applicable law. Depending upon such factors, we may have to reduce or extend the utilization
period for any of the stated Objects beyond the estimated time period, at the discretion of our management, in
accordance with applicable law. Further, such factors could also require us to advance the utilization before the
scheduled deployment as disclosed above towards any particular or all Objects. Subject to compliance with
applicable laws, in case the actual utilization towards any of the Objects is lower than the proposed deployment,
such balance will be used for funding other existing Objects, if necessary and/or towards general corporate
purposes to the extent that the total amount to be utilized towards general corporate purposes does not exceed
25% of the gross proceeds of the Fresh Issue.

Means of Finance

The entire fund requirements for our Objects are proposed to be funded from the Net Proceeds and internal
accruals. Accordingly, we confirm that there are no requirements to make firm arrangements of finance through
verifiable means towards at least 75% of the stated means of finance, in addition to the Net Proceeds, under
Paragraph 9(C)(1) of Part A of Schedule VI of the SEBI ICDR Regulations. Subject to applicable laws, in case of
a shortfall in the Net Proceeds or any increase in the actual utilisation of funds earmarked for the Objects, our
Company may explore a range of options including utilizing our internal accruals and/or seeking additional debt
from existing and/or other lenders.

Details of the Objects
1. Prepayment or repayment of all or a portion of certain outstanding borrowings availed by our
Company.

Our Company has entered into various financing arrangements from time to time, with various lenders. The
financing arrangements availed by our Company include, inter alia, term loans and working capital facilities.
For further details, please refer “Financial Indebtedness” on page 189.

As at March 31, 2023, our total outstanding borrowings amounted to ¥ 657.40 lakhs, on a consolidated basis.
Our Company proposes to utilise an estimated amount of up to X 353.91 lakhs from the Net Proceeds towards
pre- payment or scheduled repayment of all of ECLGS availed by our Company.
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We believe that the pre-payment or scheduled repayment will help reduce our existing borrowings, assist us
in maintaining a favorable debt-equity ratio and enable utilization of our internal accruals for further
investment in business growth and expansion.

The following table provides the details of ECLGS availed by our Company, as at March 31, 2023 we propose
to pre-pay or repay, in part either all or a portion up to an amount aggregating to X 353.91 lakhs from the Net
Proceeds:

Date of Amount
sanctio sanctio | Outstandin
n letter ned g amount
Sr Name /loan Nature of (in% .(including Interest Prepayme
o agreem . Purpo lakhs interest) as Repayment nt
of the borrowin rate s
N lender ent o se unless on March (% p.a.) schedule conditions/
o. specifie = 31,2023 (in penalty
d R lakhs)
otherwi
se)
Borrowings of our Company
1. Axis 23-12- | Axis Worki | 353.91 353.91 Repo+3.8 | 5 Years(2 | 1. No pre-
Bank 2021 Emergenc | ng 5% Years payment
Limite y Credit Capita moratorium penalty
d Line 1 from date of | shall,
Guarantee first however,
Scheme disbursement | be charged
and 36 equal | by the
instalments MLIs in
thereafter) case of
early
repayment.
2. Pre-
payment of
facilities to
be allowed
at no
additional
charge to
the
borrower.

In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations which requires
a certificate from the statutory auditor certifying the utilization of loan for the purposed availed, our Company
has obtained the requisite certificate dated June 10, 2023 for the loans to be prepaid by our Company.

For further details in relation to our borrowings, please see “Financial Indebtedness” on page 189.

The selection of borrowings proposed to be prepaid or repaid out of the borrowings provided in the table
above, shall be based on various factors including (i) any condition (including prepayment related conditions)
attached to the borrowings restricting our ability to prepay the borrowings; (ii) other commercial
considerations including, among others, the interest rate on the loans and/or facilities, the amount of the loan
outstanding and the remaining tenor of the loan; (iii) receipt of consents for prepayment from the respective
lenders and terms and conditions of such consents and waivers and (iv) levy of any prepayment
penalties/premium and the quantum thereof and other related costs; and (vii) nature and/or repayment
schedule of borrowings. Pursuant to the terms of the borrowing arrangements, prepayment of certain
indebtedness may attract prepayment charges as prescribed by the respective lender. Payment of additional
interest, prepayment penalty or premium, if any, and other related costs shall be made by us out of the internal
accruals or out of the Net Proceeds as may be decided by our Company.

Given the nature of the above-mentioned borrowings and the terms of repayment, the aggregate outstanding
borrowing amounts which we propose to repay may vary from time to time. In light of the above, if at the
time of filing this Red Herring Prospectus or after that date, any of the above — mentioned loans or facilities
may be repaid in part or full or refinanced and our Company may also avail additional borrowings and/or
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draw down further funds under existing loans from time to time. However, the aggregate amount to be utilised
from the Net Proceeds towards prepayment or repayment of borrowings (including refinanced or additional
facilities availed, if any), in part or full, will not exceed X 353.91 lakhs. Accordingly, the table above shall be
suitably revised to reflect the revised amounts or loans as the case may be which have been availed by our
Company.

In addition to the above, we may, from time to time, enter into further financing arrangements and draw down
funds thereunder. In such cases or in case any of the above loans are prepaid, repaid, redeemed (earlier or
scheduled), refinanced or further drawn down prior to the completion of the Offer, we may utilize Net
Proceeds towards prepayment and/or repayment of such additional indebtedness availed by us, details of
which shall be provided in this Red Herring Prospectus.

For the purposes of the Offer, our Company has intimated and has obtained necessary consent from its
lenders, as is respectively required under the relevant facility documentation for undertaking activities in
relation to this Offer and for the deployment of the Net Proceeds towards the objects set out in this section.

Funding the working capital requirements of our Company

Our Company proposes to utilise ¥ 2,900.00 lakhs from the Net Proceeds towards funding its working capital
requirements in Fiscal 2024.

We have significant working capital requirements, and we fund our working capital requirements in the
ordinary course of business from our internal accruals/equity and financing facilities from various banks,
financial institutions and non-banking financial companies. Our Company requires additional working capital
for funding future growth requirements of our Company. As of March 31, 2023, the aggregate amount
sanctioned by the banks to our Company under the fund based working capital facilities amounted to X
3,838.91 lakhs on a standalone basis. For details of the working capital facilities availed by us, see “Financial
Indebtedness” on page 189.

Basis of estimation of working capital requirement

The details of our Company’s working capital as at March 31, 2021, March 31 2022 and March 31 2023 the
source of funding, derived from the standalone financial statements of our Company, as certified by our
Statutory Auditor through their certificate dated June 10, 2023 are provided in the table below:

(R lakhs)
Particulars Fiscal 2021 Fiscal 2022 Fiscal 2023
(Restated) (Restated) (Restated)
Current Assets
Inventories 1606.27 3211.51 3012.56
Trade Receivables 1424.03 1440.44 1690.15
Cash and Bank Balances 1056.58 405.59 535.25
Short term loans & advances 2089.94 1859.89 1010.57
Other Current Assets 48.16 359.80 213.34
Total (A) 6224.98 7277.23 6461.86
Current Liabilities
Trade Payables 1267.99 1255.27 1036.08
Othe.r Current Liabilities & Short Term 439 13 320.57 49704
Provision
Total (B) 1707.12 1575.84 1533.12

Total Working Capital (A)-(B) 4517.86 5701.39 4928.74
Funding Pattern
I) Borrowings for meeting working capital
requirements

-Short-term borrowings 1541.36 2229.09 32442

-Long-term borrowings 0.00 353.91 332.98
1) Net worth / Internal Accruals 2976.50 3118.39 4,271.35

Note: Pursuant to the certificate dated June 10, 2023, issued by the Statutory Auditor.

On the basis of the existing and estimated working capital requirement of our Company on a standalone
basis, and assumptions for such working capital requirements, our Board pursuant to its resolution dated
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June 10, 2023, has approved the estimated working capital requirements for Fiscals 2024 as set forth

below:
(R lakhs)
Particulars Fiscal 2024
(Projected)

Current Assets
Inventories 4947.10
Trade Receivables 2160.66
Cash and Bank Balance 687.91
Short term loans & advances 1415.93
Other Current Assets 1571.28
Total (A) 10782.88
Current Liabilities
Trade Payables 657.88
Other Current Liabilities & Short Term Provision 2237.82
Total (B) 2895.70
Total Working Capital (A)-(B) 7887.18
Funding Pattern
1) Borrowings for meeting working capital requirements

-Short-term borrowings 300.00

-Long-term borrowings 0.00
1) Net worth / Internal Accruals 4687.18
11l) Proceeds from IPO 2,900.00
Note: Pursuant to the certificate dated June 10, 2023, issued by the Statutory Auditor.

Assumptions for our estimated working capital requirements
Days Fiscal 2021 Fiscal 2022 Fiscal 2023 Fiscal 2024
(Actual) (Actual) (Actual) (Estimated)

Inventories 48 75 96 93
Trade receivables 42 45 48 45
Trade payables 38 43 58 32

Note: Pursuant to the certificate dated June 10, 2023, issued by the Statutory Auditor.

Key assumptions for working capital requirements

Our Company’s estimated working capital requirements on a standalone basis are based on the following

key assumptions:

S. No. Particulars Assumptions

Current Assets

1 Trade Receivables

The historical holding days of Trade Receivables has been in the range of
42 to 48 days in the last three financial years, with average Trade
Receivables days of 45 days in the last three financial years. As per the
current credit terms of the Company and prevalent 